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NEGOTIATED CONTRACT Contract No. UT-846

Contract for: See Schedule Amount: See Schedule

Performance Period: See Schedule

Administrative Data:

This contract is entered into by and between the United States of America,
hereinafter called the Government, represented by the Contracting Officer
executing this contract, and the above-named Contractor which is a corporation,
incorporated in the State of New York hereinafter called the Contractor.

The parties hereto agree that the Contractor shall furnish the facilities and
deliver all supplies and perform all the services set forth in the attached
schedule issued hereunder, for the consideration stated therein.

The rights and obligations of the parties to this contract shall be subject to
and governed by the attached Schedule and the General Provisions. In the event
of any inconsistency between the Schedule and the General Provisions, the
Schedule shall control.

IN WITNESS WHEREOF, the parties hereto have executed this contract as of
DT eV 21 , 1964.

Signatures:
THE UNITED STATES OF AMERICA
BY
BY
i Contracting Officer
TITLE | "
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Contract No. UT-846

CERTIFICATE

I, , certify

that I am the of the Corporation

named as Contractor hereinj that

who signed that contract on behalf of the Contractor was then

of said Corporation; that said contract

was duly signed for and in behalf of said Corporation by authority of

its governing body, and is within the scope of its Corporate powers.

(Corporate Seal)

—2e
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SCHEDULE

PART I - SCOPE OF WORK

25X1A
Contractor shall furnish the necessary services, facilities, materials

and supplies to accomplish the design and development of | | 25X1A
| in accordance with Work Statement TMP L1026 with such revisions
€reto &

5 the parties may mutually agree upon. Work Statement TMP 41026,
as revised, is attached hereto as Exhibit A of the Schedule.

PART II - DELIVERY

The Contractor shall accomplish the work specified above and make delivery
of the equipment FOB Palo Alto, California, in accordance with Section 8 of
the Work Statement. It is understood by the parties hereto that the completion
date of 10 March 1965 for the complete system is of the utmost importance to
the Covernment and necessary to meet urgent requirements of the Government,
it is accordingly agreed that delivery on or before 10 March 1965 is the
essence of this contract.

25X1A
PART III - ESTIMATED COST AND FIXED FEE
,{74 a. The total estimated cost for the performance of this contract is 25X1A
exclusive of fixed fee.
.ZJV\ b. The fixed fee for the performance of this contract is ;l17<
(4 <
522 c. There has been allotted for the performance of this contract the P <
' jz sum of [ | This is the maximum amount for which the Government iéﬁéé
s shall be liable if this contract is terminated, and any expenditure or
obligation by the Contractor in excess of this amount in furtherance of ¢
performance hereunder, shall be at the Contractor's own risk. 25X1A

PART IV - PERIOD OF PERFORMANCE

a. The effective date of this contract is 10 August 1964. This contract
shall be completed on or before 10 March 1965.

b. All costs which have been incurred by the Contractor on or after
10 August 1964, in anticipation of and prior to the signing of this contract,
and which, if incurred after the signing of this contract, would have been
considered as items of allowable costs hereunder, will be accepted by the
Contracting Officer as costs under this contract.
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c. This is the Definitive Contract contemplated by the Notice to Proceed
No. UT-846 dated 17 August 1964, as amended. This Definitive Contract supersedes
said Notice to Proceed in its entirety. Work performed and payments made under
said Notice to Proceed shall be deemed to be work performed and payments made
under this Definitive Contract. In the event of conflict between this Definitive
Contract and said Notice to Proceed, this Definitive Contract shall govern.

PART V - PAYMENTS

a. In accordance with the provisions of Clause L of the General Provisions
of this contract entitled, "ALLOWABLE COST, FIXED FEE, AND PAYMENTS," the
Government shall pay the Contractor, as full compensation for the performance
of this contract, the fixed fee as specified in Part III above and the allowable
cost incurred by the Contractor in the performance of this contract, and
accepted by the Contracting Officer as chargeable in accordance with "Contract
Cost Principles, Section XV, Part 2, Armed Services Procurement Regulations,"
such determination being subject to the provisions of this contract entitled,
"DISPUTESY. ‘

b. For purposes of billing current costs incurred under this contract
or until such time as an audit of Contractor's interim or final vouchers is
made by the Contracting Officer or his authorized representative, the Contractor
shall, for purposes of computing costs, use those rates which are currently

approved by the cognizant military department for billing purposes under
CPFF contracts.

c. Contractor shall be paid the fixed fee stated in Part III hereof
in monthly installments based on allowable costs incurred by the Contractor
and approved by the Contracting Officer computed at the same ratio that the
total fixed fee stated herein is to the total estimated cost stated herein,
sub ject, however to the withholding provisions of paragraph (c) of Clause
L, of the General Provisions hereof.

PART VI - SPECIAL SECURITY RESTRICTIONS

The Contractor shall not reveal (i) the specific nature or any details
of the work being performed hereunder or (ii) any information whatsoever
with respect to the department of the Government sponsoring this contract
and the work thereunder except as the Contractor is directed or permitted
to reveal such information by the Contracting Officer or by his duly
authorized representative for security matters, and notwithstanding any
clause or section of this contract to the contrary, the Contractor shall
not interpret any clause or section of this contract as requiring or
permitting divulgence of such information to any person, public or private,
or to any officer or department of the Government without the express consent
of the Contracting Officer or his duly authorized representative for security
matters.

-5 -
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PART VII - WAIVER OF REQUIREMENTS OF GENERAL PROVISIONS

Notwithstanding the requirements of any of the General Provisions of
this conbract to the contrary, whensoever the Contractor, in performance of
the work under this contract, shall find the requirements of any of the
clauses of the General Provisions are in conflict with security instructions
issued to the Contractor by the Contracting Officer or by his duly authorized
representative for security matters, the Contractor shall call the attention
of the Contracting Officer to such conflict and the Contracting Officer or
his duly authorized representative for security matters shall (1) modify or
rescind such security requirements or (ii) the Contracting Officer shall issue
to the Contractor a waiver of compliance with the requirements of the General
Provisions conflicting with such security requirements. Any wailver of com-
pliance with the General Provisions of this contract issued by the Contracting
Officer shall be in writing, except that the approval by the Contracting
Officer of any subcontract issued hereunder by the Contractor shall be
deemed to constitute approval of waiver of any clauses of the General Provisions
in conflict with the stipulations of such subcontract.

PART VIII - GOVERNMENT-FURNISHED FACILITIES AND EQUIPMENT

The Contractor is authorized to use on a no-charge-for-use basis
such facilities as furnished or as may be furnished by the Government
to the Contractor, provided the use of such facilities does not interfere
with the work for which such facilities were orginally furnished.

PART IX - GENERAL PROVISIONS

25X1A
The General Provisions of this contract are those contained in Contractor's
25X1A Basic Agreement Number [ ]33 (657) 5176 with| | said
Basic Agreement being incorporated herein by reference with the following
exceptions:

a. Clause A.27 is deleted in its entirety.

b. The following Clauses only of Section B of said Basic Agreement
are made part of this contract.

B.l, B.7, B.16, B.20 and B.29
PART X - REPORTS
The Contractor will submit each month a report of the technical progress

of the work. In addition the Contractor will provide monthly reports of
expenditures and commitments of funds under the contract.
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PART XI - PROVISIONS FOR EXECUTION

The Contractor's acceptance of this order will be indicated by affixing
its signature to the original and three copies thereof and returning the
original and two executed copies to the Contracting Officer. The remaining
copy shall be retained for your files. Such acceptance will constitute this
order a contract on the terms set forth herein.
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25X1A Basic Agreement No.[ [33(657)-5176
25X1A BASIC AGREEMENT BETWEEN THE UNITED STATES AIR FORCE AND

This reemept made this ayof __June 19
which re;facenslmagﬁa %du}gaggegea Besio Agroame_n'f%ﬁsnzs-ldl y without retroactive O-fﬁf‘;-)t
‘ has for its purpose simplification and inoreased efficiency in the negotiation and

25X1A execution of e Contracts
between the United States Air Force and
a corporation incorporated under the laws of the State of ___XNaw Yark .
The Termes and provisiona of Sections A, B, D and E hereinafter set forth have
been agreed upon by the parties hereto. The clauses et forth in Section A are
mandatory clauses. The clauses set forth in Section B, and provieioné of Section

D and E are for mutual selection as applioable to each contract., GContracte executed

after the date hereof and prior to the termination hereof shall refer to all clauses
and provisions of this agreement applicable to the contract and by such reference
incorporate the same. Such contracts shall consist of the incorporated clauses and’
provisions, and any additional clauses and provisions which may be specifically set
forth in such contracts.

This agreement may be terminated in its entirety by either party upon thirty (30)
days notice in writing to the other party. This agreement may be terminated by the
Govermment at any time if the parties fail to agree upon any deletion, modification or
addition to this agreement which is required by statute, executive order, or the Armed
Services Procurement Regulstion., No deletion, modification or addition to, or termination
of, this agreement shall affect any contracta theretofore entered into between the

arties in which thie agreement has been incorporated reference.  except to the extent
gpro ededt%neségbi alse grg&f rggggt ed th g%igoiﬁ?v:};rgg%d Rates" a.ng supplemental

%is agreement, shall be revisued me b m a uaeﬁy on the anniversary of its
effective date and revised to conform with all requirements of the Armed Services
Procurement Regulation and amy additional provisions, including applicable provisions
of the Air Force Procurement Instruction, as mutually agreed to by the parties. Such
revisions shall be evidenced by Supplemental Agreements hereto, '

This agreement ehall not be referred to by the Contractor in bide sutmitted in
response to advertised invitations nor became a part of any contract placed through
the process of formal advertisement.

IN VITNESS WHEREOF, the parties hersto have exscuted this Agreement as of the dag)
and year first above written:

25X1A ”// UNITED STATES OF AMERICA
— " BY____ 25X1A
BY_ | —  CONIRACTING/OFFICER
<
Typed Neme
Title HAVAARR-CONTRALT PRACTICFS
— I 25X1A
T A
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GRNEBAL PROVISIONS
COST REINBURSHEMENT

25X1A
‘ SEOTION A
25X1A Except as otherwiss provided in applicahle olsuses of other Seotions hereof the following olauaes
lhall'bodoanodtoboinom-pmtodm-mtmnpartofmzyomh-utplmdby! ]
with ths Contraotor whensver suoh imstrument or dooument states that sio _'Agrunont

applies,
1, DEFINITIONS. (Peb, 1962)
As used throughout this contract, the following terms shall have the meanings get forth belows any

(a) The tern "head of the agency” or “Seoretary" means the Seoretary, the Under Secretary, it
Assistant Seoretary, or any other head or assistant head of the exscutive or militazy departuent or
other Federal agency; and the term “his duly suthorised reprogentative” means any person or persons
or board (other than the Contrecting Officer) suthorised to mot for the head of the agency or the

Seoretary,

(v) The term "Contraoting Officer" means the person sxeouting this contraot on behalf of the
ty and any other offioer or oivilian emplayes who is a properly dosignated Contraoting Offioer;
and the term includes, except as otherwise provided in this oontract, the authorised representative
of a Coantraoting Offiocsr eoting within the limits of his authority.

‘(o) Except as otherwise provided in this oontract, the term “suboontraste” inoludes purchass
orders under this occatreot,

(4) The ters "this oontract" whersver appearing herein, shall be desmed to mean the oontrao

tual
tn RS UG RO, o A B m T R o & Provided

d
8) The term "the Schedule” whorever appearing herein, eomod to mean the Sohedule
appearing in the contractual instrument in whioh the terms of this Basic Agreement are incorporated
by reference. :

(ASPR 7-203.1 (63 Bd.) exoept (d4) and (o) nddod thereto)
2, OHANGES (Jan. 1958)

The Contracting Officer may at any time, by a written order, and without notiocs to the sureties,

if any, make changss, within the general soope of this contraot, in any one or more of the followingi

(1) drawings, designa, or epecifioationsn, where the gupplies to be furnished are to be specially

manufaotured for the Government in mccordance therewithy (11i) method of shipment or packing; ($11)

place of delivery; and (iv) the amount of Government-furnished property, If any suoh changs causes

an inorease or desrease in the estimated cost of, or the time reoquired for the performance of any part
/ of the work under this ooniraot, whether changed or not changed Yy any such order, or otherwise affects

any other provision of this contract, an equitable adjustwsnt, ahall bs made (1) in the sotimated cost
or delivery achedule, or both, (ii) in the amount of any fixed fee to be paid to the Contractor, and
(111) in suoh other provisions of the oontract as pay be so affected, and the contraot shall be modifisd
in writing accordingly. Any olaim by the Contrastor for adjustment under this clause muet be asserted
within sixty (60) days from the date of receipt ty the Contractor of the notification of ohanges provided,
however, that the Coniracting Officer, if he decides that the faots Justify such action, may receive
and act upon any such olaim asserted at any time prior te final payment under this oomtract. Pailure
to agree to any adjustment shall be a dispute sanserning a question of fact within the neaning of the
olause of this vontract entitled “Disputes”. Howsver, nothing in this olause shall exouse the Contraotor
from provseding with the contract as changed .

(AsPR 7-203.2 (63 M.) sxoept the word and figures “thirty (30)" changed to "sixty (60)")
3. LB{IPATION OF COST (Oot. 1953)

(a) It is estimated that the total cost to the Government, exclusive of any fixed fes, for the
performance of this contraot will mot exceed the estimatsd oost set forth in the Schedule, and the
Contraotor agresn 1o use his best efforts to perform the work specified in the Schedule and all

obligations under this coutract within such estimated cont, -+ I at any time the Cantractor has
reason to bglieve that the costs which he sxpects to imour in the performance of this ocontract in

oy ' | -1- [ B3(657)-5176

25X1A
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the next succesding thirty (30) days, when added to all costa previously inourred, will sxcesd eighty~
five percent (85%) of the estimated cost then set forth in the Schedule, or if at any tims, the
Coniractor has reascn to believs that the total coat to the Govermment, exolusive of any fixed fes,
for the performance of this contrsot will be subetantially greater or lsss than tbe then estimated
oost thereof, the Contractor shall notify the Ooantracting Offioer in writing to tuat #ffect, glving
his revised satimste of suoh total cost for the perforsance of this conirsot.

(b) The Oovermment shall not be obligated to reimburss the Contraotor for ousis inourred in

excess of the estimated cosd ses forih in tbe Schedule, and she Jontreotor aball not be odligated
$0 contimue performance unier the conirsot or to incur costs in excess of the sstimated cont set
forth in the Scheduls, unless and until the Gontracting Officer shall have notified the OContpadtor-
in writing that suoh estimated cost has been inoreased ard shall bave specified in suoh notice &
revised sstimated cost which shall shereupon constitute the estimated cost of performance of this
contraot, When and to the axtent that the estimated cost set forth in the Schedule has beenn inorsased,
any costa inourred ty the Oontractor in exoess of such estimated coet prior to the inoreaas in

- amtimated cost shall be allowable to the same axtent as if such costs had Desn inourred after such
inorsase in estimated cost.

(asPR 7-203.3) (63 M.)
4. ALLOWABLE COST, PIXED FEE, AND PATNENT {Sep. 1962)
(a} Por ths performance of this contrsat, the Oovernmant shall pay to the Comtrsotor —

(1) the cost thereof (hereinafter referred to as "sllowable cost”) determined bty the
Contraoting Officer to be mllowable in accordance with ———

(A) Part 2 vg geotion XV of the Armed Services Proouremesnt Regulstion as in effect
on the date of this contraoty and

(B) the terms of this oconiractj and
(11) such fized fee, if mny, ss may bs provided for in the Sohedule.

(b) Onoe each month (or st more frequent intervals, if spproved by the Contraoting Offioer),
the Contractor may submit to an authorised representative of the Contraoting Offiocer, in such form
and reasonabls detail as such repressntative may require, an invoice or publio voucher supporied hy
a statement of ooet inourred by the Jomtractor in the perforsance of this contreot and claimed to
oonstitute allowable cost.

{o) Promptly after receipt of esch invoics or vouoher and statemsnt of cost, the Government shall,
esxospt as otherwise provided in this conireot, subjesct to the provisions of (a4} below, make payment ’
theraon s approved by the Contraoting Offiocer. Payment of the fizxed fee, if any, shall be made to
the Contractor as speoified in the Sohedule; provided, howewsr, tiat after payment of eighty-fiwve
percent (85%) of the fixed foe set forth in the Sohedule, further oo scoount of the fixed
fos shall be withhsld until a ressrve of either fift{esn percent {2 of the total fixed fee, or
one hundred thousand dcllars {$100,000), whichever is less, shall have besn set aside.

(2) At any time or times pricr to final paymsnt under this contract, the Contraoting Officer
may have the invoices or vouchsrs and siatements of cost audited, Bach payment theretofore made shall
be subject to reduction for sacunts inoluded in the related invoios or voucher which are found Wy

- the Contracting Offioer, on the basis of such audit, not to oomstitute allowable cost. Any payment
may be reduced for cverpayments, or inoreased for underpaymentis, oo preceding involces or vouchers.

. (e) On receipt and approval of the invoics or vouoher designated ty the Contraotor as the
"goapletion invoios® or "oompletion woucher™ and upon compliance bty the Cantractor with all the
provisions of this contrsct (inoluding, without limitatiam, ths provisions relating to patents and
the provisions of (f) below), the Government shall prowpily pay to the Contraotor amy balance of
allowable cost, and any part of the fixed fes, which has been withheld pursuant to (c) above o - -
otherwise not paid to the Contractor. The oompletion invoiocs or wvoucher sbhall be sutmitted ky . the
Condractor promptly following completion of the work under this contrsot But in no event later than
one (1) year (or such longer period ss the Oontracting Officer may in his disoreticm approve in
writing) from the date of such oompletion.

, | 25X1A
s €3 - [ p3(657)-5176

*The term "this contract® shall be deemed to mean “this Basi .
unless otherwise provided in the 8ochedule, o Agreement
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(£) The Contractor agrees that any refunds, rebates, orodits, or other amounts (including any
interest thereon) acoruing to or received by the Contractor or any assignee under this contract shall
be paid by the Contractor to the Government, to the extent that they are properly allocable to costs
for which the Contractor has been reimburmed by the Govermment under this contract. Reasonable expenses
incurred by the Contraotor for the purpose of seouring such refunds, rebates, cradits, or other amounts
shall bs allowable costs héreunder when approved by the Oontracting Officer. Prior to final payment
under this oontract, the Contractor and emch sssignee under this contract whose agssignment is in effeot
at the time of final payment under this contraot shall executs and deliver wss

(1) an assignment to the Government, in form and substance satisfaotory to the Contracting
Officer, of refunds, rebates, oredits, or other amounts {inoluding any interest therecn) properly
allooable to costs for which the Contractor hes bsen raimbursed Wy the Goverrment under this contractj
and .

(i) a releases discharging the Government, its officers, sgents, and eng],nyeas from all
liabilities, obligations, and claims arising out of or under this contract, subject only to the
following exceptionsw——

(A) specified olaims in stated amounts or in estimatod amounts where the amounts arse
not susceptible of exaot astatement by the Contractor;

(B) olaims, together with reasonsble expenses incidental thereto, based upon liabilities
of the Contractor to third parties arising out of the performance of this contract; provided, that
suoh olaims are not known to the Contractor on the date of the execution of the release; and provided
further that the Contractor givea notice of such claims in writing to the Contracting Officer not more
than six (6) Years after the date of the relessze or the date of any notice to the Contraotor that
the Govermment is prepared to make final payment, whiohever is earlier) and

. (¢) olaims for reimbursement of ocosts {other than expenses of the Contractor by

reason of his indemnifioation of the Govermment againat patent liability), including reasonable
expenses inoidental thereto, inourred by the Contractor under the provisions of this contract
relating to patents.

.

(g) Any cost inourred by the Contraotor under the terms of this contraot which would constitute
allowable oost urnder the provisions of this olause shall be inoluded in determining the amount payable
under this sontract, notwithstanding any provisions contained in the specifioations or other documents
incorporated in this contract by refersnce, desmignating services to be performed or materials to be
furnished by ths Contrastor at his exponse or without coet to the Goverment.

(AsPR 7-203.4(a) (63 Bi.))
5. TNSPROTION OF SUPFLIES AND CORRECTION OF DEFECTS (May 1960)

. (u) A1l supplies (which term throughout this oclause includes without limitation raw naterials,
components, intermediate zasemblies, and end products) shall be subject to ingpection and test by
the Govarmuent, to the extent practicable at all times and places including the period of manufac ture,
and in any ovent prior to acoeptance, The Contrastor shall provide and maintain an inspection system
acceptable to the Government covering the supplies, fabricating methods, and special tooling hereurder,
The Goverrment, through sny authorized reprosentative, may inspect the plant or plants of the Contractor
or of any of his subooniractors engaged in the performance of this contract., If any inapection or
test is made by the Government on the promises of the Contractor or a suboontractor, the Contractor
shall provide and shall require esubocontractors to provide all reasonable facilities and asmimtance
for the safety and convenience of the Govornment inspeotors in the performance of their duties, All
inapsotions and tosts by the Government shall he performed in such a manner as will not unduly delay
the work, Except as otherwise provided in this contract, acceptance of any suppliea or lots of
supplies shall be nade as prom tLg as practicable after delivery thereof and shall be deemed to have
beon made no later than sixty ?60 days after the date of such delivery, if acceptance has not been
made earlier within such period. , -

(b) At any time during performance of this contraot, tut not later than six (6) months (or such

other period as mey be provided in the Schedule) after mcceptance of the supplies or lots of supplies
last delivered in acoordance with the requirements of this contract, the Goverrment may require the
Contractor to remedy by correotion or roplacement, as directed by the Contraoting Officer, any supplies
or lots of supplies whioch at the time of delivery thereof are defective in material or workmanship or
otherwise not in conformity with the requiremersa of this contract. Except as otherwise provided in
" paragreph () hereof; the cost of any such replacement or correction shall be inoluded in Allowable
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Cost determined as provided in the olauss of this contract entitled ™Allowsble Cost, Pized Fee and
Payment,” but no sdditional fes shall be payable with respect thereto. Such suppliea or lota of
suppliss shall not be tendered thereafter for mcospitance unless the former requirement of correotion
is disolosed, If the Uontreotor fails to proceed wiih reaascnable promptness to replace or correot
such supplies or lots of suppliss the Oovernment (i) may by contract or otherwise replace or correct
such supplies and oharge to the Coniraotor any increased ocat ococasioned the Government therely, or
may reduce any fixed fse paysbls under this oontrast {or require r ant of any fixed fes theretofore
paid) in such macunt as may be equitable under the oircumstances, or (ii) in the osse of supplies ot
delivered, may require the delivery of such suppliss, and shall have the right to reduce any fixed fee
payable under this oontract {(or to requirs repayment of any fired fes thersicfors paid) in guoh saount
as may be equitabls undsr the circumstances, or (iil) may terminate this contraot for default as
provided in the clauss of this contract entitled ™fermination.”™ Pailurc to agree to the amount of mny
such inoressed oost to be oharged toc the Contractor or to mush reduction in, or repayment of, the
fized fee shall be a diaputs oconcarning a question of faot within the meaning of the olmuse of this
coentract sntitled "Disputea.”

s

I

(o) Notwithstanding the provisions of paragraph (b) herecf, the Government may at any time
require the corrsction or replacsment Yy the Contrsotor, without oost to the Tovernment, of supplies or
lots of supplies vhich ars defective in saterial or workmansbip, or ctherwise not in oonformity with
ths requiremants of this ooptract, if such defacts oyfailures are dues to fraud, laok of good faith
or willful aisoonduot on the part of any of the Contractor's direotors or offioers, or on the part of
any of hia Te, superintendsnta, or other squimlient representatives, who has supervisiocn or
direction of (15 all or substantislly all of the Contractor's business, or (ii) all or substantially
all of the Contractor's operations at any one plant or ssparate looatien in vhioh this oontract is
being performed, or {iii) m separate and compleste major indusirial operation in connsotion with ths
porformancs of this oantraot. Thes Uovernment say at sny tise also require correotion or replacement
by the Oontraotor, without coat to the Jovermment, of any such defsotive supplies or lots of supplies
if the defeots O falilures are caunsd by ons or more individual eaploysea melected or retained by
the Contractor after any asuch supervisory psraonnsl has reascnable grounds to believe that any such
smplayee is habitually carsless or otherwise unqualified.

(4) Corrsoted supplies or replaced eupplies shall be subjeot to the provisions of this olause
in the saae manner amd to the same extont as supplies originally delivered under this soniraot.

(¢) The Contractor shall makse his records of all inspsotion work available to the Oovernment
during the psrformance of this contract and for such lenger period as may be specified in this contraot.

(f) BExoept as provided in this olause and s may be provided in the Sobeduls, the Contractor
shall have no obligation or liability to correct or replace supplies or lots of supplies whioh at
the time of delivery are defective in material or workmanship or otherwise not in conformity with
the requirementa of this contract.

(g) Exospt as otherwise provided in the Soheduls, the Contrmotor's obligation to correot or
replace Oovermment-furnished property (whioh is propsrty in the possassion of or acguired directly
by the Oovernment and delivered or otherwise made available to the Contractor) shall be governed
by the provisions of ths olause of this sontract sntitled "Govermment Propertiy.”

{ASFR 7-203.5) (63 B4.)
6. EXAKINATION OF RECORDS (Mov. 1962)

(a) (1) The Contractor agrees to maintain books, records, doouments, and other evidencs
portaining to the costs and sxpensmes of this contraot ihanina.fter collectively called the "records™)
to the extent and in such detail as will properly reflect mll net ooats, dirsct and indirect, of
labor, materials, equipment, supplies and gsrvices, and other coets and expenses, of wvhatever mature
for which reimbursement is claimed under the provisions of this contraot.

(2) “The Contrastor agrees to make available at the office of the Oontractor at all
reasonable times during the period set forth in sudparagraph (4) below any of the records for
inspeotion, sudit or reproduction by any authorirxed representative of the Cowpiroller Uenarsl,

(3) In the event the Comptroller Osneral or mny of his duly authorized representatives
detsrmines that his sudit of the amounts reimbursed under this contract as transportation oharges
will be made at s place other than ihe office of the Contractor, thes Contraotor agresas to deliwver,
with the reimbursessnt woucher covering suoh charges or as may bs otherwise apecified within two
yoars alter reiabursemsnt of charges cowvered by any such voucher, to such representative as may be
densignated for that purpose through the Contrasting Officer suoh deoumentary evidsnos in support of
transportation costs as may bs required bty the Comptroller Ueneral or any of his duly suthorised
representatives.
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(4) Except for documentary evidence dslivered to the Government pursuant to subparagraph (3)
sbove, the Contractor shall preserve and make available his records (i) for a period of three years -
from the date of finel payment under this contract, and (11) for such longer period, if any, as is
required by applicable statute, by any other clause of thls contract, or by (A) or (B) below.

(A) If this ocontract is completely or partially terminated, the records relating to
the work terminated shall be preserved and made available for a period of three years from the date

of any resulting final settlement.
(B) Records which relate to (i) appeals under the Disputes clause of this contract,

" (41) 1litigation or the settlement of claims arising out of the performance of this contract, or (i11)

cost and expenses of this contract as to which exception has been taken by the Compproller General
or'any of his duly authorized representatives, shall be retained by the Contractor until such appeals,

. litigation, elsims, or exceptions have been disposed of.

(5) Except for documentary evidence dslivered pursuant to subparagraph (3) above, and the
records described in subparagraph (4)(B) above, the Contractor may in fulfillment of his obligation
to retain his records as required by this clsuse substitute photographe, mierophotographs, or other
authentic reproductions of such records, after the expiration of two years following the last day
of the month of reimbursement to the Contractor of the invoite or voucher to which such records
relate, unless a shorter period is authorized by the Contracting Officer with the concurrence of the
Comptroller General or his duly authorized representative.

(6) The provisions of this paragraph (a), including this subparagraph (6), shall be
appliceble to end included in each subcontract hereunder which is on a cost, cost-plus-a-fixed-fee,
time-and-material or labor-hour basis.

(b) The Contractor further agrees to include in each of his subcontracts hereunder, other than
those eet forth in subparagraph (a) (6) above, a provision to the effect that the subcontractor agrees
that the Comptroller General or any of his duly authorized representatives, shall, until the expiration
of three years after final payment under the subcontract, have access to and the right to examine
any directly pertinent books, documents, papers, and records of such subcontractor, involvin?
transactions related to the subcontract, The term "subcontract,” as used in this paragraph b) only,
excludes (1) purchase orders not exceeding $2,500 and (ii) subcontracts or purchase orders for
public utility services at rates established for uniform spplicability to the general publiec.

(ASPR 7-203.7) (63 Ed.)
7. SUBCONTRACTS (Nov. 1963)

(a) The Contractor shall §ive advance notification to the Contracting Officer of any proposed
subcontract hersunder which (1) is on a cost, cost-p..s-s-fee, time and material, or labor-hour
basis, or (11) is on a fixed-price basis exceeding in dollar amount either $25,000 or five percent
(5%) of the total estimated cost of this contract.

(b) In the case of a proposed subcontract which (i) is on a cost, cost-plus-a-fee, time and
materisl, or labor-hour basis and which would involve an estimated amount in excess of $10,000,
including any fee; or {11) is proposed to exceed $100,000; or {i31) is one of a number of subcontrecte
under this contract with a single subcontractor for the eame or related supplies or seryices which,
in the aggregate are expected to exceed $100,000; the advance notificatlon required by (a) above
shall include:

(1) a description of the supplies or services to be called for by the subcontractj

(2) 1identification of the proposed subcontractor and an explanation of why and how the
proposed: subcontractor was selected, including the degree of competition obtained;

{3) the proposed subcontract price, together with the Contractor's cost or price analysis

thereofs

(4) the subcontractor's current, complete, and accurate cost or pricing data and
Certificate of Current Cost or Pricing Data when such data ‘and certificate are required, by other
provisions. of this contract, to be obtained from the subcontractor; and .

(5) didentification of the type of contract to be used.
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(c) The Contractor shall not, without the prior written consent of the Contracting Officer,
place any subcontract which [1) is on & cost or cost-plus—a-fee basis, or {1i) is on & fixed-price
basis excesding in dollar amount either $25,000 or five percent (5%8) of the total estimated cost
of this contract, or (iii) provides for the fabrication, purchase, rental, installation or other
acquisition, of any item of industriel facilities, or of special tooling having a wvalue in axcess
of $1,000, or {iv) is on & time and material or labor-hour basis, The Contrecting Officer may,
in his discretion, retify in writing any such aubcontract% such sction shall constitute the consent
of the Cohtracting Officer as required by this parsgraph {c).

{d) The Contraotor agrees that no subcontract placed under this contrect shall provide fo
payment on & oost—plus-a-pesrcsntage—cf-coat basis. :

(s) The Contrscting Officer may, in hie discretion, specifically approve in writing any of
the provisions of a subcontract. However, such approval or the consent of the Contracting Officer
obtained as required by this clause shall not bs construed to conatitute & determination of the
allowability of any cost under this contract, unless such approval specifically provides that
it constitutes a determination of the allowability of such cost. :

() The Contractor shall give the Contracting Officer immediate notice in writing of any action
or suit filed, and prompt notice of any claim made against the Contractor by eny subcontrector or
vendor which, in the opinion of the Contractor, may result in litigation, related in any way to
thies contract with respect to which the Contractor may be entitled to reimbursement from the
Goverrment .

(g) Notwithstanding (c) above, the Contractor may enter intc subcontrscte within (ii), or, if
the subcontract is for specisl tooling, within (1ii)}, of (¢} above, without the prior written
consent of the Contracting Officer if the Contracting Officer has, in writing, approved the
Contrector's purchasing system and the subcontract is within the limitations of such spproval,

(h) The Contractor shall (i) insert in esch price redetesrmination or incentive price revieion
subcontrect hereunder the substance of the "Limitation on Payments" paragraph set forth in the
appropriate clause prescribed by paragraph 7-108 of ths Armed Services Procurement Regulation,
including subparagraph {4) thereof, modifisd to omit msntion of the Goverrment and reflect the
position of the Contractor as purchaser and of the subcontractor as vendor, and to omit that portion
of subparagraph {3) thersof relating to tax credits, and (ii) include in each cost-reimbursement
typs subcontrect hereunder a requirement that sach price redstermination and incentive price revision
subcontract thereundsr will contain the substance of the "Limitation on Paymenta” provision, including
subparagraph (L) thereof, modified as outlined in (i) abcve.

(1) To facilitate small business participation in subcontracting under this contract, the Contractor
agrees to provide progress payments on the Iixed-price types of subcontracts of those subcontrectors
which are small business concerns, in conformity with the standards for customary progréss payments
stated in paragraphs 503 end 514 of Appendix E of the Armed Services Procurement Regulation, as in
offect on the date of this contract. The Contractor further agress that the need for such prograss
payments will not be consldered as a handicap or adverse factor in the award of subcontracts.

(ASPR 7-203.8 (63 Ed.) revised 15 Novembsr 1963 (Rev. No. 3})
8. UTILIZATION OF SMALL BUSINESS CONCERNS (Jan. 1958)

{(a) It is the policy of the Government as declarad by the Congress that & fair proportion of
the purchases and contracts for supplies and services for the Covernment be placed with small
business concerns.

{b) The Contractor agrees to accomplish the maximum amount of subcontracting to small business
concerns that the Contractor finds to be consistent with the efficient performance of this contract.

(ASPR 7-203.9 (63 Ed.))

9, UTILIZATION OF CONCERNS IN LABOR SURPLUS AREAS (Fsb, 1962)--(The provisions of this clause

shall be applicable if thie contract is in excees of $5,000.00) It is the pclicy of the Governmsnt
to place contracts with concerns which will perform such contracts substantislly in areas of
perzistent or substantial lsbor surplus whsre this can be dons, consistent with the efficient
performance of the contract, at pricss no highsr than are obtainable elsevhere. The Contractor agress
to use his beat sfforts to placs hie subcontracts in accordance with thie policy, -In complying with
the foregoing end with paragraph {b) of the clause of this contract entitled "Utilization of Small
Business Concerns," the Contrector in placing his subcontracts shall observe the following order of
prefersnce: (i} persistent labor surplus area concerns which are also small business concerns; (ii)
other persistent labor surplus area concsrns; (1ii) substantial labor surplus area concerns which are
also small business concerns; {iv)} other substantial labor surplus area concerns; and (v) small business
concerns which are not labor surplus area concemrns,

(ASPR 7-203.26) (63 Ed.)
25X1A
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10, TERMINATION (Jul. 1962) (a) The performance of work under the contract may be terminated by the
CGovernment in ascordance with this olause in whole, or from time to time in parts

(i) whensver the Contractor shall default in performance of this contract in socordance with its
terus (inoluding in the term "default" any such failure by the Contractor to make progresa in the
prossoution of the work hereunder as endangers such performance), and shall fail to cure such default
within & period of ten days (or such longer periods as the Contracting Officer may allow) after
réoeipt from the Contraoting Officer of a notice specifying the default; or )

(:l;l) vhenever for any reason the Contracoting Officer shall determine that suoh termination is
in the best interest of the G,vernment.

Any suoh termination shall be effected oy delivery to the Contractor of a Notioe of Termination
apsoifying vhether termination is for the default of the Contractor or for the convenience of the
Qovernament, the éxtent to whioh performance of work under the contraot is terminated, and the date
upon which such termination beoocmes effeoctiva, If, after notice of termination of this contraot for
default under (i) above, it is determined for any reason that the Contractor was not in default
pursuant to (i), or that the Contractor's failure to perform or to make progress in perfarmance is
due to oauses beyond the oontrol and without the fault or negligence of the Contraotor purauant to
the provisions of the clause of this contract relating to excusable delayas, the Notice of Temmination
shall be doemed to have been lasued under (i1) above, and the rights and obligations of the parties
hersto shall in such évent be governed accordingly.,

(b) After receipt of a Notice of Termination and exoept as otherwise directed by the Contrsoting
Officer, the Contractor shall:

(1) stop work under the ocontract on the date and to the extent specified in the Notioce of
Ternination

{14) plaoce no further orders or suboontraots for waterials, services, or faoilities, exoept
a8 may be necespary for completion of such portion of the work under the oontract es is not terminateds

(141) terminate all orders snd suboontraots to the extent that they relate to the performance
of work terminated Wy the Notioe of Termination;

(iv) &sssign to the Governuent, in the manner and to the extent direoted by the Contracting
Offioer, all of the right, titls, and interest of the Contractor under the prders or subcontracts mo
terminated, in whioh oase the Government shell have the right, in its discretion, to settle or pay
any or all olaims arising out of the termination of such orders and suboontractsj

(¥) with the approval or ratifioation of the Contracting Officer, to tha. extent he may
require, whioh approval or ratification shall be final and oonclusive for all purposes of this clause,
. settle all outstanding liabilities and all olaims arising out of such termination .Oforders and
‘subsontrects, the cost of whioh would bo reimbursable in whole or in part, in acoordance with the
provisions of this oontracts .

(vi) transfer title (to the extent that title has not already been transfered) and in the
manner, to the extent, and at the times directed by the Contracting Officer, deliver to the Government
(A) +the fabricated or unfabricated parts, work in process, completed work, supplies, and other '
saterial produced as a part of, or aoquired in respeot of the performance of, the work terminated
by the Notise of Termmination, (3) the completed or partially oompleted planas, drawings, information,
and other property which, if the contraoct had been completed, would be required to be furnished to
the Governmont, and (C) the jige, dies, and fixturea, and other special tools and tooling acquired
or mamifactured for the performance of thism scontract for the cost of whioch the Contrsctor has been
or will be reimbursed under this contraot;

(vi1) ume his best efforts to sell in the manner, at the times, to the extent, ani at the
prics or prices directed or suthorized hy the Contraoting Officer, any property of the types ~
reforred to in (vi) above; provided, however, that the Contractor (A) shall not be required to .
extend oredit to any purcheser, and (B) may scquire any suoh property under the conditions presoribed
ty snd at a prios or prices approved by the Contraoting Officer; ani provided further that the
proceeds of any such transfer or disposition shall be applied in teduotion of any payments to be

. nade by the Jovernment to the Oontractor under this contraot or shall otherwise be oredited to the

price or oovst of the work ocovered hy this comiract or paid in suoh other manner as the Oontracting
Offioer may diresty

(vii1) oomplete performance of such part of the work as shall not have been terminated by ‘
the Notios of Terminationy and . :
h 25X1A
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(ix) take such motion as may be necesaary, or as the Contraoting Officer may direot, for
the protsction and preasrvation of the property related to this oontract whioch is in the possesaion
of Conitraotor in which the Oovernment has or may acquire an interest.

‘The Contractor shall proosed immediately with the performance of ths above obligations notvithstanding
any delay in detersining or adjusting the amount of the fee, or any item of reimbursable cost, under
this olause. At any time after sxpiration of the plant olearance psriod, as defined in Seotion VIII,
Armed Borvices Procurement Regulation, as it may be amended from time %o iime, the Contreotor may
submit to the Contraoting Officer a list, vertified ma to quantity and quality, of any or all iteus
of termination inventery not previously disposed of, axolusive of items the disposition of whiokh

has been directed or authorised by the Contraoting Officsr, and may request the Governament to remove
such items or enter into a siorage agreemant oovering them., Not later than fifteen (15) days
thereaftsr, tho Uovernmsnt will acoept such items and remove them or enter into a storage agresment
oovering the same; provided that the l1ist sutmitted shall be subjeot to verification by the
Contracting Officer upon removal of the items, or if the items are stored, within forty-five (45)
days from the datsof subgission of the list, and any necessary adjustment to correst the list as
subaitted shall bo made prior to final asttleaent.

(s} After receipt of a Notiocs of Terminstion, the Contrastor shall submit to the Contraoting
Officer his termimation claim in the form and with ths certification presoribed hy the Contracting
Offiosr, Buch olaim shall ba submitted promptly but in no event later than one year from the
offaotive date of termination, unleas one or more sxtsnsions in writing are granted by the Contraoting
Offioer, upon request of ths Comirsotor made in writing within such one-year period or authorised
attension thersof. However, if the Contraoting Offiosr detsrmines that the faota justify suoh
aotion, h# may receive ard mot upon any such tormination olais at any tixe after suoh cne-year
period or any extsnsion thereof, Upon failure of the Contrsotor to subait his termination claia
within the time allowed, the Contrasting Officer may, subjeot to any Settlement Review Board approvals
required by Section VIII of the Armed Serrices Proourement Regulation in effeot an of the date of
exeoution of this ocontraot, determine, on the basis of inforwstion mvailable to him, the amount,
if any, due to the Contraotor by reason of the tsrmination and ahall thersupon pay to ihe Contrastor
the mmount so dstermined.

(d) Subject to tho provisions of paragraph {0}, and subject to any Settlement Review Board
approvals required by Section VIII of the Armed Servioes Procursment Regulation in effeoct as of the
date of execuition of this contraot, the Contraotor and the Contraoting Officer may egree upon the
whole or any part of the mmount or mounts to be paid {including an allowance for the fee) to the
Contraotor by reason of the total or partial termination of work pursuant toc this olause. The contraot
shall be amended accordingly, and the Contractor shall be paid the agreed amount.

() In the event of the failure of ths Contractor and the Contraoting Officer to agree in whole
or in part, as provided in paragraph (d), as to the amounts with respsot to coats and fen, or as to
the amount of the fes, to be paid to the Contractor in connection with the terzination of work pursuant
to this olause, ths Conirsoting Offioer shall, subjeot to any Setilement Review Board approvals '
required by Seotion VIII of the Armed Bervices Procurement Regulation in effeot an of the date of
exocution of this contrsct, destorumine, on the basis of information availabls to him, the amount, if
any, due to the Contreotor by reason of the termination and shall pay to the Contrector the amoun
determined as followmt .

(1) 4if the pettlemant inoludes cost and fes

(k) thers shall be inoluded therein all oosts snd expsnses reimbursable in eocordance
with this conirsct, not previcusly peid to the Contractor for the performance of this ocontract prior
to the effective date of the NHotiocs of Tormination, and such of these ocosts aa may contimue for a
rsasonable time thereafier with the approval of or as directed by the Contraoting Offiocer; provided,
however, that the Oontrsotor shall preceed as rapidly as practicabdbls to discontinmue such costs}

(B) there shall bs included therein so far as not inoluded undsr (i) above, the coet
of settling and paying olaims arising out of the terwination of work under suboontrsots or orders,
as provided in paragraph (b} (v) abowve, which ars properly chargeabls to the termination poertion of
the contraot;
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(C) there shall be inoluded therein the reascnable costs of settlement, inoluding
acoounting, legal, olerical, and other expenses reasonably necesaary for the preparation of settlement
olaimid'and supporting data with respect to the terminated portion of the contraot and for the .
termination and settlemont of subocontracts thereunder, together with reasonable atorage, tranaportati.m.,
and other oosts inourred in oonnection with tbe proteotion or disposition of termination inventoryy :
provided, however, that if the termination is for default of the Contractor there shall not be inoluded

- Any amounts for the preparation of the Contractor's settlement proposalsy and !

(D) thiere shall be inoluded therein a portion of the fee payable under the contrast
determined as follows

(I} 4in the event of the ternination of this contraot for the convenienoe of
the OGovernment and not for the default of the Oontractor, thers shall be paid a percentags of the
fee squivalent to the peroontage of the oompletion of work contemplated by the contraot, less fes
paymonts previously made hereurder; or !

(II) 1in the event of the termination of this oontraot for the default of the
Oontraotor, the total fee payable shall be such proportionate part of the fee (or, if this contraot
oalls for artioles of different types, of such part of the fee ea is reasonably allocable to the type
of artiole under oonsideration) as the total mumber of artioles delivered to and acoepted by the
Government bears to the total number of artioclas of & like kind oalled for by this contracs)

‘ if the anoimt determined under this subperagraph (1) is less than the total payment 'theretofore
made o the Contractor, the Gontractor shall repay to the Oovernment ths exoess amount; or

(11) 4f the settlement inoludea only the fee, the amount thereof will be detornined in
acoordance with subparagraph (1)(D) above. .

+(2) The Oontractor shall have the right af appeal, under the clause of this oontract entitled
"Digputes," from Any determination made Yy the Contraoting Officer under paragrapha (o) or (e)
sbove, exaept that if the Contraotor has failed to submit his claim within the time provided in
paragraph (6) above and hag failed to request extension of such time, he shall have no such right of
appeal, In any oasa where the Contracting Officer has sade a determination of the amount due under
paragraph (o) or (e) above, the Government shall pay to the Contraotor the followingt (i) if there
is no right of appeal hereunder or if no timely appeal has been taken, the amount so determined by
the Oontracting Officer, or (ii) if an appesl has been taken, the amount finally determined on suoh

appeal,:

(8) In arriving at the amount due the Contractor under thie clause there shall be deducted (1) all
unliquidated advanoce or other payments theretofore made to the Contractor, applicable to the torminated
portion of this oontract, (ii) any olaim which the Oovernment may have againat the Contraotor in
connection with this oontract, and (i11) the agreed price for, or the proceeds of sale of, any
materiala, supplies, or other things aoquired hy the Contractor or sold pursuant to the provisions of
this olause and not otherwise recovered by or oredited to the Government,

(ﬁ) In the event of a partial tornination, the portion of the fee which is payable with respect
to the work under the continued portion of the contraoct ahall be equitably adjusted by agreement between
tll:e Oontractor and the Contracting Officer, and such adjustment shall ba evidenced bty an amendment to
this ocontraot,

with the terminAted portion of the contract vhepever in the opinion of the Contracting Officer the
aggrogate of suoh payments shall be within the amount to which the Contraotor will be entitled here-
under, If the total of suoh payments is in excess of the amount finally determined to be dus under
- this olause, such sxosss shall be payable by the Contractor to the Government upon demand, together
with interest oomputed at tho rate of & percent psr annum, for the period from the date such 8x00684
paymént is reoeived bty the Contraotor to the date on which such excess is repaid to the Government;
provided, howsver, that no intersst shall be charged with respeot to any such excesa payaent .
attritutable to & reduotion in the Gontraotor's olaim by reason of retention or other disposition

of termination inventory until ten days after the date of suoh retention or dieposition, or such
later date as determined Tty the Contraoting Officer by reason of the ociroumstances,

(J) ™e provisions of this olause relating to the fee shall be inapplicable 1f this contreot
does not prw;\do for payment of a fee,

ASPR o. B" 6 .
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11, EXCUSABLE DELATS (Jul. 1958)

‘Bxoept with respsot to defaults of sutoontraotors, the Contraotor shall not be in default by
reason of any failure in performance of this oontract in acoordancs with its terss (inoluding any
failure by the Contrector o sake progress in the prosecution of the work hersunder whioh endangers
such performancs) if such failure ariseg out of causes beyond ths oontrol and without the fault or
negligence of the Contrastor. BSuoh oauses may inolude, tut are not restrioésd tos sots of God or
of the public ensmy; sots of the Jovermment in either ite sovereign or contractual capasity) firesp
floodss epidemics; quarantine restriosions) sirikes; freight eabargoes; and unusually sevare woather)
tut in svery oase the failurs to perform must be beyond ths control and without the fault or
negligence of the Contrsmotor. If the failure to perform is osused by the failure of a subooniraotor
to perform or make progress, and if such failure arises cut of onuses beyond ths control of both the
Contreotor and subcontraotor, and without the fault or negligencs of sither of them, the Oontractoer
shall not be desmsd to be in default, unlees (1? tho supplies or services to be furnished by the sube
oontractor were obtainabls from other sources, (11i) the Oontracting Officer shall’have ordered the
-Contraotor in writing to prooure suoh supplies or services from such other sources, and (iii) the
Oontrsotor shall have failed to cocaply reasonadbly with such order. Upon requeat of the Qontractor,
the Oontraoting Offiosr shall asocertain the facts and axtent of suoh failure and, if he shall
deterning that any failure to perform was oooasioned by any ons or mors of the said ocauses, the
delivery scheduls shall be revised accordingly, subjeot o the rights of the Goversment under the
olauss bersof sntitled "Merminstion™,

(ASPR 7-203.11)} (8-708) {63 M.)
12, DIsPUTES (Jan, 1958)

{a) Exvept as otherwise provided in this ocontreot, any dispute conosrning a questian of faot
arising under this oontraot whioh is not disposed of by sgreemsnt ahall be dacided by the Contracting
Officer, who shall reducs his deoision %o writing and mail or otherwise furnish a ocopy thereof to
the Contraotor. The decision of the Conirsoting Officer shall be final and comolusive unleas,
within 3O days from the date of recsipt of suoh oopy, tho Contractor mails or otherwiss furnisims
to the Ooutreoting Officer a written appeal addresssd to the Seoretary. The deoision of the
Seoretary or bis duly suthorised representative for the detsrmination of such appoals shall be final
and conslusive unless detsrmined by & oourt of oompetent jurisdiotion to have been fraudulent, or
captrioious, or arbitrary, or sc grossly erronecus ss necessarily to imply bad faith, or not supported
by substantial evidence, In connsotion with any appeal prooseding under this olsuse, the Oontraotor
shall be afforded an opportunity to be heard and to offer evidsnos in support of his appsal, Pending
final deoision of a diapute hersunder, the Contractor shall proceed diligently with the performance
of the oontract and in accordance with the Contrsoting Offioer's decision.

(v) This "Disputes™ clauss does not preolyde consideration of law qusstions in conneotion
with decisions provided for in paragraph (a) abqye: Provided, That nothing in this oontrast shall
be oonstrued as making final the decision of any pdainigtrative official, representative, or board
on & question of law.

(ASPR 7-203.12) (7-103.12) (63 M.)
13. BUY AMBRIOAN ACT (Jul. 1940)

{a) In soquiring end products, the Buy Amsriogp Aot (41 U.8.C. 10 a-d) provides that the
Governasnt give prefarence to domeatio source end produots. PFor the purpose of this olauset

{1) “componenis" means those artioles, ‘materiale, and supplies, whioh are directly
incorporated in the end products)

(1) "end produots”™ means those artiolss, llﬁrhh, and supplies, which are to be soquired
under this contrast for publio usei and

{411) & "domsstic source snd product”™ means (i) an unsanufactured end product whioch has been
ained or produced in the United States and (2} an end produst mamifsotured in the United States
if the cost of the components therecf whioh sire mined, produced, or manufaotured in ths United
States or Canada excesds 50 percent of the cost of sll ite companents. Por the purposes of this
ﬂ {ui) (nz. oomponents of foreign arigin of the same typs or kind as the préducte referred to in
b) (41) or {i11) of this olause shall be treated as oomponsnts mined, produced, or manufsotured
in the United Btates,

25X1A
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(b) The Contractor agrees that there will be delivered under this ocontract only domestio source
end products, exoept end productss : _ .

(1) whioh are for use outside the United 8tates)

(i1) which the Government determines are not mined, produced, or manufactured in the )
United States in suffioient and reasonadbly aviilable oommeroial quantities and of a satisfactory

qualitys

(111) as to which the Booretary determines the domestic préforonoo 1o be incongistent
with the publio interests or

(1v) s to whioh the Ssorstary deteraines the coat to the Government %o be unreasonable.

(The foregoing requiremsnts are administered in accordance with Exeoutive Order-No, 10582, dated
Decenber 17, 1954).

- (AsPR 7-204.3) (6-104.5) (63 W)
14. OOVERNMENT PROPERTY (Aug. 1961)

"(a) The Government shall deliver to the Contractor, for use in oonnsotion with and under the
torms of this oontract, tho property desoribed in the Schedule or spacifioations, togetber with suoh
related data and information aas ths Contraotor may roquost and as may reasonably be required for
the intended use of such proporty (hereinsfter reforred to as "Governnent-furnished Property”). The
delivery or performance dates for the supplises or services to bo furnished by the Contractor under
this contract are tased upon the oxpsotation that Oovermment~furnished Property suitable for use
will be delivered to the Contractor at the times stated in the Bohedule or, if not so stated, in
suffioisnt time to enable the Contraotor to mest such delivery or performance dates. In the event
that Government—furnished Property is not delivered to the Contractor by suoh time ox times, the
Contraoting Offiocer #hall, upon timely written reguent made by the Contractor, make a determination
of the delay occssioned the Contrmotor and shall squitably adjust the estimatod oocat, fixed feo, or
delivery or parformance dates, or all of them, and any other contraotual provisiona affected by suoh
deley, in acoordance with tho prooedures provided for in tho olause of this contract entitled
"Changes”. In the event that Governaent—furnished Property is recoived by the Oontraotor in a
oondition not suitable for the interded uses, the Contraotor shall, upon receipt thereof notify the
Oontracting Officer of suoh faot and, as direotsd by the Contracting Officer, either (i) return
such property at the Govermment's expenso or otherwine disposa of the property or (ii) effect repaire
or modifioations, Upon oompletion of (1) or (11) avove, the Contracting Officer upon written
request of the Contraotor shall oquitably adjust the estimated cost, fixed fee, or delivery or
. performance dates, or all of thea, and any othar contractual provision affected by the return
or dieposition, or the ropair e modification, in sssordance with the procedures provided for in
the oclause of this contract entitled “Changes”. The foregoing provisions for ad justwent are

) (b) Title to all property furnished by the Government shall remain in the Government. Title
to all property purchased ty the Contractor, for the cost of which the Contractor is entitled to
be reimbursed as a direct item of oost under this contraot, shall pass to and vest in the Government
upon delivery of such property by the vendor. Title to other property, the oost of whioh is
reimtursable to the Contractor under the oontrsot, shall pass to and vest in the Governzent upon (1)
issusuce for use of such Property in the performance of thin oontract, or (1i) oozmencement of
brocessing or use of such property in the perforasnce of this contract, or (ii1) reimburssment
of the cost thereof by the Uovernment in whole or in part, whichever first ooours, 411 Govermment-~
farnishsd Property, together with all property acquired by the Contractor title to which vests in
the Government under this paregraph are subject to the previsions of this olause and are hereinafter
oollectively referred to as "Govornuent Property."

(o) Pitls to the Governmont Propeity shall not be affeoted by the incorporation or attachment
- thersof t0 any propsrty not owned by the Govermusnt, nor shall such Government Property, or any pars
" thereof, be or beooms & fixture or lose ita identity as personalty by resson of affixsticn to any
realty., The Contractor shall Souply with the provisions of the "Mamual for Control of Government
Property in Poasosaion of Contraotors" (Appendix B, Armed Services Procurement Begulation), as in
offeot on the date of the oontract, which Mamial is hereby inoorporated by reference and nade a
part of this oontract, ‘
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(2) The Ocvernment Propsrty provided or furnis..d pursuant to the terms of this oontrao} shall,
unless otherwise provided hersin, bo used nnly for the performance of this contract.

(o) The Contractor shall maintain and administer in asocordance with sound indusirial practice,
a program, for ths maintenance, ropair, protection and preservation of Government Property so as
%o assure its full availability sand usefulness for the performance of this ooutraot. The Contractor
shall take all reasonable steps to coaply with all appropriate direotions or instruotioha whidh the
Oontracting Officer may presoribe as ressonably nacessary for the protsotion of Governaent Property.

(£} (1) The Oontrsotor shsll not be liable for any loss of or to the Oovernment
Proparty, or for expenses inoidensal %o guoh loss or damsge, &xcept thad Odensracter shall be
reaponeible for any such loes or damage {insluding expensss incidental thereto)— -

: (1) whioch results from willful misoonduot or lack of good faith on the part of any one
of the Contraotor's dirsotors or officers, or on the part of any of his managers, superintendents,
or other equivalent representatives, who has supervision or direotion ofs

r

(A) a1l or substantially all of the Contrastor's business, or >

(B} all or subdstantially sll of the Contractor's operstions at any ons plant or
separate looation, in which this contract is bveing performed, or

(0) o separate and complets major industrial operation in connection with the performance
of this ocontraot; :

{14) whioh results from o failure on the part of the Cantrmotor, due to the willful aisconduoct
or lack of good faith on the part of any of his directors, officers, or other representatives
mentionad in subparagraph (i) abovse,

{1) to maintain and administer, in accordancs with scund industrisl practios, ths program
fo:): maintenanos, repair; protsotion and pressrvation of Government Property as required Ly paregraph
¢) herwof, or

{B) to take all ressonable ateps to comply with any appropriats written directioms of
the Uontracting Officer under parsgraph {e) hereof;

(111) for which the Contraoior is otherwise responsible under the express terms of the clsuse
or olauses designated in the Scheduls;

{iv) which results from & risk axpresaly required to be insursd under this contract, tut only
to the extent of the insurance so required to be procurod and maintained, or to the extent of insurence
aotually prooured and maintained, vhiohever is grsatery or

{v) whioh results frow a risk whioh is in faot oovered ty insurance or fer whioh the Contracter
ig otherwiss reimbursed, but only to the extent of such insurance or reizbursemsnt;

provided that, if more than ons of the above exceptions shall be applicable in any case, the Contractor's
1iability under any one excsption shall not be limited by any other exoeption. This clauas shall

not be construed as relieving a suboontraotor from liability for loss or deatruotion of or damage

to Covernment Propsrty in his possession or aonirol, exospt to the exteni that the suboontrsot, with

the prior approval of the Contracting Officer, may provids for the relief of the suboontractor from

such 1iability, In the sboence of such approval, ths subcontract shall ocontain sppropriats provisions
requiring the return of all OJovernaent Property in as good oondition ss when received except for
reasonable wear and tear or for the utilisation of the priperty in accordance with the provisioms

of the prime contract.

{2) The Oontrsctor shall not be reimbursed for, and shall not includs as an ites of over-
head, the coat of insurence, or any provision for s reserve, covering the risk of loss of or damage
%0 the Uovermment Properiy, szcspt to the extent tiat the Govornment may bave required the Joatraotor
0 carry suoh inmsurance under any other provision of this oontract.

{(3) Upon the happening of loss or destruotion of or damage to the Uovemment Property, the
OJontreotor shall notify the Contracting Offioer thereof, and shall communioate with the Loss and
Salvage Orgenisation, if any, now or hereafter designated by the Uontraoting Officer, and with the
assistance of the Loas and Salvage Organisation so dssignated (unless the Oontraoting Officer has
designsted that no such organisation be smployed), shall take all reascnabls steps to proteot ihs
Oovernaént property from furiher damage, ssparstis ths danaged and undamaged Government property, put
all the Governmant propertiy in the best possibdle order, and furnish to the Uontreacting Officer a
statement of ——

(1) the lost, destroysd and damaged Oovernment Property,
{ii) tbs time anmd origin of the loes, destruotion or damage,
25X1A
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{iii) al) known interests in commingled property of which the Government Property is a part, and
{iv) the insurance, if any, covering any part of or interest in such commingled property.

The Contraotor shall make rgpairs and renovationa of the danaged Oovernment Propsrty or teke such
other sotion, as the Contraqiing Offiocer directs. i

(4) In the event ahe Contraotor is indemnified, reimturaed, or otherwiss compsnsated for
any lose or destruotion of oy damage to the Government Property, he shall use the proceeds to repair,
renovate or raplace the Gova:nmont Property involved, or shall oredit such prococds against the
oost of the work covered by the ocontract, or shall otherwise reimburse the GJovernment, as direoted
by the Contraoting Officer. The Coniractor skall do nothing to prejudice the Government'as right
to recover against third parti§s for any such lLoas, destruotion or demage and, upon the requast of
the Contracting Officer, shall, at_the Governmant's expense, furnish to the Government all reasonable
agsistance and cooperation (ineludisg the prossoution of suit and the execution of instrumente of
assignment in favor of the Government) in obtaining recovery. In addition, where the suboontractor
has not been relieved from liability for any loas or deatruotion of br damage to Government Property,
the Contractor shall enforce the liability of the Buboontractor for such loss or desiruction of
or damage to the Government Property for the besnefit of the Government.

i (5) If this oontract is for the development, production, modification, maintenansce, or
dverhaul of airoraft, or otherwise involves the furnishing of airoraft by the Government, the olauae
of this contract entitled “Flight Rieksa™ shall control, to the extent it is applioable, in the oase
of losa or destruction of, or damnge to, airorusft.

() The Government shall at 2ll reasonadbls times have access tb the premines where any of the
Oovernment Property is locmted,

. (1) The Government Proporty shall remein in the poaséssion of the- Contraotor for suoh period
-of time as is required for the performance of this contrast unlesa the Oontracting Officer determines
that the interesis of the Oovernment require removal of such property. In such case the Contracter
shall promptly taks such action ms the Contracting Officer may direot with reapeot to the removal _
and shipping of Government Property. In any such inatance, the conttact may be amended to acooxplish
an squitable adjustment in the terms and provisions thereof. <

(1) Upon the completion of this contract, or at such sarlier dites as may be fixed by the
Oontracting Officsr, the Oontraotor shall subnit to the Contraoting Officer in & form acceptable
to him, inyentory nchedules covering all items of the Oovernment Property not consumed in the
performance of this oontraot, or not theretofors delivered to the Government, and shall deliver or
maks such other disposal of such Government Property as may be directed or authorized by the
Oontraoting Officer, The net procesds of any such disposal shall be oredited to the ocout of the
work coversd by the oconiraot or shall be raid in such manner ag the Contracting Officer may direot.
The foregoing provisions shall &pply to sorap from Government Property; provided, however, that the
Contracting Officer may authorize er direct tho Contractor to omit ftea such inventory schedules
any sorap oocnsisting of faulty castings or forgings, or ocutting and processing waste, such as ohips,
cuttings, borings, turnings, short ends, oiroles, trimmings, olippings, and remnants, and to dispose
/ of such sorap in acoordance with the Contractor's normal praotice snd account therefor ss a part
. of general overhead or other reimbursable cost ian mcoordance with the Contractor's sstablished
acoounting procedurss.

(3) Unless otherwise provided hersin, the Government shall not be under any duty or obligation
to restore or rehabilitate, or to:pay the costs of the restoration or rehabilitation of the Contraotor's
plant or any portion thereof whioh is affected by the removal of any Government Property.

' (k) Direotions of the Ocntracting Officer and communioations df the Contracter insued purnunt‘
to this olause shall be in writing. '
(AsPR 7-203.21, (13-503) (63 M.)) : ' ‘
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15, INSURANCE—~LIABILITY TO THIRD PERSONS {Jan, 196u)

{a) The Contractor ghall procure and thereafter maintain workmen's compsnsation, employer's
liability, comprehensive general liability (bodily injury) and comprehensive automoblle liability
{bodily injury and property damage) insurance, with respect to performance under this contract,
and such other insurance as the Contracting Officer may from time to time require with respeot to
performance under this contraoty provided, .that the Contractor may with the approval of the
Contracting Officer maintain & self-insurance program, and provided further, that with respect
to workmen's ocompensation the Contractor is qualified pursuant to statutory authority. A4ll
insurance required pursuant to the provisions of this paragraph shall be in such form, in such
amounts, and for such periods of time, Ba the Contracting Officer may from time to time require
or approve, and with insurere approved by the Contracting Officer.

{b) The Contractor agrees, toc the extent and in the menner required by the Contraciing Officer,
to submit for the approval of the Contracting Officer any other insurance maintdined by the
Contraotor in connection with the performance of this contract and for whioh the Contractor seeks
reimbursement hereunder,

{¢) The Contractor shall bs reimbursedt (1) for the portion allocable to this contract of
the reasonable cost of insurance as required or approved pursuant to the provisions of this clause,
and (ii) for liabilities to third persons for loss of or damage to property {(other than property (4)
owned, cocupied or used by the Contractor or rented to the Contractor, or (B) in the oare, custody,
or control of the Contractor), or for death or bodily injury, not compensatsd by insurance or
otherwise, arising out of the pesrformance of this contract, whether or not caused by the negligence
,of the Contractor, his agents, servants or employees, provided such liabilities are represented by
final judgments or by settlements approved in writing by the Government, and expsnses incidental
to such liabilities, except liabilities (1) for which the Contractor is otherwiss responsible under
the express terms of the clause or clauees, if any, gpecified in the Schedule, or (113 with respeot
4o which the Contractor has failed to insure as required or maintain insurance as approved by the
Contracting Officer or (1II) which results from willful misconduct or lack of good faith on the
part of any of the Contiractor's directors or officers, or on the part of any of his managers
superintendents, or other squivalent representatives, who has supervision or direction of (15 all
or substantially all of tho Contractor's business, or (2) all or substantislly all of the Contractor's
operations at any ons plant or separate location in which this contract is being performed, or (3)
a separate and complete major industrisl operation in connection with the performance of this
contract, The foregoing shall not restrict the right of the Contractor to be reimbursed for the
ooet of insurance maintainsd by the Contractor in connection with the performance of this contract,
other than insurance required to be submitted for approval or required to be procured and maintained
pursuant to the provisions of thie clause, provided such cost would constitute Allowable Cost under
the oclause of thias contract entitled "Allowable Cost, Fixed Fes and Payment."

(4) The Contractor shall give the Government or its representatives immediate notice of any
auit or action filed, or prompt notice of any claim made, against the Contractor arising out of the
performance of this contract, the cost and expenss of which may be reimbursable to the Coniractor
under the provisions of this contract and the risk of which is then uninsured or in whioh the
amount claimed exceeds the amount of coverage., Tre Contractor ghall furnish immediately to the
Government copies of all pertinent papers received by the Contractor. If the amount of the
1iability cleimed excesds the amount of coverage, the Contractor ghall authorize representatives
of the Covernment to collaborats with counsel for the insurance carrier, if any, in settling or
defending such claim, If the liability is not insured or covered by bond, the Contractor shall,
if required by the Government, authorize representatives of the Oovernment to settle or defend any
such olaim and to represent the Contractor in or take charge or any litigation in connection
therewithj provided, however, thai the Contractor may, at his own expense, be asgociated with the
representatives of the Uovernment in the settlement or defense of any such olaim or litigation.

(ASPR 7-203.22) (63 Ed.)
16, MILITARY SECURITY REQUIREMENTS KERXOFRAX { uv. (954)

() The provisions of this olause shall apply to the extent that this contraot involves acocess
to information classified "Confidential" including #oonfidential-Modified Handling Authorized" or higher.

(b) The Government shall notify the Contractor of the sscurity olassifications of this contract
and the elements thereof, and of any subaequent revisions in such sscurity olassification, by the
use of a Jecurity Requirements Check List ?%D Form 254), or other written notifioation.

. -ii—- 3{67-16
ot u [ bstesn)-st 25X1A

Approved For Release 2002/06/11 : CIA-RDP66B00728R000400060041-5

A




Approved For Releaée 2002/06/11 : CIA-RDP66B00728R088400060041-5

(¢) To the extent the Government has indicated as of the date of this contract or thereafter
indicates security classification under this contract as provided in paragraph (b) above, the
Contractor shall safeguard all olassified elements of this contract and shall provide and maintain
a system of security nontrols within his own organizstion in scocordance with the requirements of~——

(1) the Security Agreement (DD Form 441), including the Department of Defense Industrial
Security Manual for Safeguarding (lassified Information as in effect on the date of this contract,
and any modification to the Security Agreement for the purpose of adapting the Manual to the
Contractor's business; and

(i1} any amendments to said Manual made after the date of this contract, notide of which
has been furnished to the Contractor by the Securlty Office of the Military Department having
security cognizance over the facility.

(d) Representatives of the Military Department having security cognizance over the facility
and representatives of the contracting Military Department shall have the right to inspect at
reasonable intervels the procedures, methods, and facilities utilized by the Contractor in
complying with the security requirements under this contract, Shéuld the Government, through
these representatives, determine that the Contractor 1s not complying with the security requirements
of this contract the.Contractor shall be informed in writing by the Security Office of the ’
cognizant Military Department of the proper action to be taken in order to effect compliance with
such requirements.

(e) 1If, subsequent to the date of this contract, the security claseificatlons or security
requirements under this contract are changed by the Government ase provided in this clause, and if
such change causes an increase or decrease in the estimated cost of performance of this contract,
the estimated cost and fixed fee shall, to the axtent appropriate, be subject to an equitable
adjustment. Any such equitable adjustment shall be accomplished in the manner set forth in the
"Changes" clause in this contract.

(f) The Contractor agrees to insert, in all subcontracts hereunder which involve access to
classified information, provisions which shall conform substantially to the language of this clause,
including this paragraph (f) but excluding paragraph (e) of this clause., The Contractor may insert
in any such subcontract, and any such subcontract entered into thereunder may contain, in lieu of
paragraph (e) of this clause, provisions which permit equitable adjustments to be made in the
subcontract price or in the estimated cost and fixed fee of the subcontract {as appropriate to the
type of subcontract involved)} on account of changes in security classifications or requirements
made under the provisions of this clause subsequent to the date of the\subcontract involved.(Oet. 1953)

(g) The Contractor also agrees that he shall determine that any subcontract proposed by him
for the furnishing of supplies and services which will involve access to classified information in
the Contractor's custody has been granted an appropriaste facility security clearance, which is still
in effect, prior o being accorded access to such classified information.

" (ASPR 7-104.12 (63 Ed,) except (e) and (f) are ASPR 7-204.12)
17. AUTHORIZATION AND CONSENT (MAR., 1964)

The Government hereby gives its authorization and consent (without prejudice to any rights
. of indemnification) for all use and manufacture, in the performance of thls contract or any part
hereof or any amendment hereto or any subcontract hereunder (including any lower-tier subcontract),
_of any invention described in and covered by a patent of the United States (1) embodied in the
structure or composition of any article the delivery of which is accepted by the Government under
this contract, or (ii) umtilized in the machinery, tools, or methods the use of which necessarily
results from compliance by the Contractor or the using subcontractor with (a) specifications or
written provisions now or hereafter forming a part of this contract, or (b) specific written
instructions given by the Contracting Officer directing the manner of performance. The entire.
 1iability to the Government for infringement of a patent of the United States shall be determined
solely by the provisions of the indemnity clauses, if any, included in this contract or any
subcontract. hereunder (including any lower-tier subcontract), and the Government assumes liability
for all other infringement to the extent of the authorizatlon and consent hereinabove granted.

(ASPR 7-203.23 (9-102.1) (33 Ed,) revised & March 1964 (Rev. No. 4))
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14, !UI‘IGI AND ASSIBTANCE REGARDING PATENT AND COPYRICHT INFRINOEMENT (Peb. 1962)
The provisions of this clause shall be applioadle only if the mmcunt of this oonirsot exceeds $10,000,

{a) The Contrsotor ehall report to the Jontreoting Officer; proapily and in reasonmable written
datail, sach notios or olaim of patent or ocopyright infringsnent based on the perfcrmance ef this
o0Aireat of which the Oomizecinr has moviedse,

(b) In the svent of any suit against the Govermment, or any olaim against the Government made
befors suit has besn instituted, on sccount of any allsged patent or copyright infringement arising
utofth'porfor‘moctthhoontmtarmtofﬂuuuotmmppliu furnished or work or
services performed hereundsr, ths Contraotor shall furnish to ths Governmsnt, upon request, all
evidenos and inforsation in possession of ths Contrastor psrtaining to such suit or olaim. Such
ovidence and information shall bs furnished at the expenss of the Government excap¥ in thoss cases
iy which the Oontraotor has agresi to indemnify the Governsent aguinet the claim being assertad.

(AgFR 7-203.24, (9~104) (63 Md.))
19. PILING QF PATEST APPLIOATIONS (Jan. 1955)

{a) Before filing or causing to be filed s patent appliocation digolosing any subjeot matter
of this contmmot, which subjeot matter is classifsd “Seoret™ or higher, the Contrmotar shall, oiting
the thiry (30) day provision belew, tranamit the proposed application to the Contrasoting Officer
Tor determination whether, for reascns of nstional seurify, such application should be placed under
AR order of secreay ar sealed in socordance vith provisions of 35 U.8.0. 1B1-184 oy the issuance of
& patent should be otharwise delayed undsr pertinent statutes or regulations; and the Contrwotor
sball obssrve any imstructions of the Contraoting Officer with respeot tp the mannar of delivery of
the patent applioation to the U.B8. Patent Office for filing, but the OContraotor shall not be
denied the right to fils such patent application. If the Contraoting Officer shall not have given
any such inatruotions within thirty {30§ days from the date of mailing or other transmittal of the
proposed appliocation, the Jontractor may fils the appliostion,

(v) The Contractor shall furnish to the Contraoting Officer, at the time of or prior to the time
when the Oontractor files or osmuses to be filed a patent application disclosing any subjeot matter
of this conirsot, which subjeot matter is classified *Confidential," & copy of such application
for determination whethor for reasons of national seourity, suoch applioation should bte placed under
an order of seorecy or the issuancs of & patent should be othervise delaysd unler pertinant statutes
or regulations,

(o) In filing any patent application ooming within the soops of this olause, the Contraotor
shall obgerve sll applicable seourity regulations oovering the trensmissian of olassified subject
matior,

. {ASPR 7-204.6) (9-106) (63 ®a.)
20, OONVIO? LABOR (Mar. 1949)

In connsotion with the performance of work undsr thig coniraoct, the Contraotor agrees not to
emplay ary perscn undergoing sentence of impriséement at hard labor.

(A8PR 7-203,15) (12-203) (6) M.}
21, WAISE-ERALEY PUBLIO CONTRACTS ACT (Jan. 1958)

I¥ this oontract is for the mamifecture or furnishing of saterials, supplies, artioles, or
esquipment in an smount which sxcesds or may axcesed 310,000 and is otherwise subjeot to the Walsh-
Hsaley Public Oontracts iot, as amended (41 U.8.0. 35-45), there are Larely inmcorporated Yy refersnce
ell representations ani stipulations reduired bty said Aot and Tagulations issued thereunder YWy the
Seoretary of labor, such representations and stipulations being subjeot to all applicable mulings
nndintorpnhﬂom of the Beorstiary of labor whioh are mow or may hereafter be in effect.

(AsPR 7-203.17) (12-605) (63 m.)
' 25X1A
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22, WORK HOURS ACT OF 1962-—OVERTIME CMPENSATION (Cat, 1962)

This oontract, to the extent that it is of a character specified in the Work Hours Aot of 1962
Public Law 87-581, 76 Stat. 357-360) and is not covered by the Walsh-Healey Public Contracts Act
§41 U.S.0. 35-45), is subject to the following provisions and to all other provisions ani exceptions
of said Work Houra Aot of 1962, ‘

‘(a) No Contractor or suboontraotor contracting for any part of the contract work shall require
or peruit any laborer or mechanic to be employed on such work in exosss of eight houra in any oalendar
day or in excess of forty hours in any workweek unless such laborer or mechanic receives compensation
at a rate not lesa than one and one-half times his basic rate of pay for all hours worked in excess
of eight hours in any calendar day or in excess of forty hours in such workweek, whichever is

" the greater number of overtime hours.

(v) In the event of any violation of the provisions of paragraph (a), the Contractor and any
suboontraotor responsible for such violation shall bs liable to any affeoted employee for his unpaid-
wages. In addition, such Contractor or subcontractor shall be liable to the United States for
liquidated damages, Such liquidated damages shall be computed, with respest to eaoh individual laborer
or meohanic employed in violation of the provisions of paragraph (a), in the sum of $10 for each
ocalgndar day on which such employse was required or psermitted to work in excess of eight hours or
in excess of forty hours in a workwesk without payment of the required overtime wages.

(6) The Contracting Officer may withhold, or cause to be withheld, from moneys payable on account
of work performed by the Contractor or. suboontractor, the full amount of wages required by thia
ocontraot and such sums as may administratively be determined to be necessary to satisfy any liabilities
of such Contractor or subcontractor for liquidated damages as provided in paragraph (b).

(ASPR 7-203.16) (12-303.1) (63 Ea.)

23, PAYMENT FOR OVERTIME AND SHIFT PREMIUMS (Feb, 1962 )—{(a) Allowable Cost shall not-include
amount on account of overtime premiums or shift premiums, except to the extent that they either
?S,m approved in writing on behalf of the Government or (ii) are paid for work ——

(A) necessary to cope with emergencies such as those resulting from accidenta, natural disagters,
breakdowms of produotion equipment, or occasional production bottlenecks of & sporadic natures

(B) ty indireot labor employees such as thoame performing duties in conneotion with administration,
protection, transportation, maintenance, standby plant protection, operation of utilities, or
accountings ’

(C) 1in the performance of tests, industrial processes, laboratory procedures, loading or
unloading of transportation media, and operationg in flight or afloat, vwhich are contimuous in
nature and cannot reascnably be interrupted or otherwise completed; or

(D) which will result in lower overall cost to the Governmant.
~ (b) Te cost of overtime premiums or shift preniums otherwise allowable under (a) above shall be
allowed only to the extent the amount thersof is reagonable and properly allococable to the work under
this contraot. . )

(ASPR 7-203.27) (12-102.3(a) (63 Bi.))

24, NOWDISCRININATION IN EMPLOYMENT (June 1963) (The following clause is applicable unleass this
oontract is exempt under the rules and regulations of the President's Committes on Equal Exployment
Opportunity issued pursuant to Erecutive Order No. 10925 of March 6, 1961, as amended.) :

During the performance of this oontract, the Contractor agrees as follows:

(1) The Contractor will not disoriminate against any employee or applicant for employment
because of race, orsed, color, or national origin. The Contractor will take affirmative aotien to
engurs that applicants are employed, and that employess ars treated during employment, without regard
10 their race, oreed, color or national origin., Such aotion shall inolude, but not be limited, to
the following: employment, upgrading, demotion or tranafer; recruitment or reoruitment advertioing;
layoff or termination; rates of pay or other forms of compensation; and seleotion for training,
inocluding apprenticeship. The Contractor agrees to post in congpicuocus places, available to
.employees and applicants for employment, notices to be provided by the contrasting officer setting
forth the provisions of this nondisorimination olauge. X'iA

: 25
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(2) The Contractor will, in all solicitations or advertisements for employees placed by or
on behalf of the Contrsotor, state that all qualified applicants will receive consideration for
smployment without regard %o rece, oreed, oolor, or national origin.

(3) The Ocntractor will send to each labor union or representative of workers with whioh
he-has & colleotive bargaining agrecment or'other contraot or understanding, & notios, to be
provided by the Agency Contraoting Officer, advising the said labor union or workers' resentative
of ile Joniracier's commitmenia undsy shis seovion, and shall posy cepiss of the novice ecnapiouous
places available to employess and applicants for employment. ]
(4) The Contractor will oomply with all provisions of Exeoutive Order No, 10925 of March 6,
1961, as amended, and of the Tules, regulations, and relevant orders of the President's QOomaltiee
on Equal Employment Opportunity oreated therely.

(5) The Ocntraotor will furnish all information and reports required bty Executive Order No,
10925 of March 6, 1561, as amended, and by the rules, regulations, and orders of tae said Oozmittes,
or pursuant thereto, and will permit sccess to his books, records, and acoounts &y the ooatrsoting
agenoy and the Committee for purposss of investigation to ascertain compliance with such rules,
regulations,and orders.

{6) In the event of the Contractor's noncomplisnoce with the nodsioriminstion olause of
this oontract or with any of ths said rules, regulations, or orders, this ocontraot may be oancelled,
terminated, or suspended in whole or in part and the Contrsctor may be deolarsd ineligidble for
further Government contracts in acoordanocs with proosdures suthorised in Exeoutive Order No, 10925
of Maroh 6, 1961, as amended, and guch other sanotions, may be isposed and remedies invoked as
provided in the said Executive Opder or by rule, regulation, or order of the President's Commitise
on Equal Employment Opportunity, or as otherwise provided by law.

(1) The Contraotor will imolude the provisions of paragraph (1) through (7) in every suboontraot
or purchase order unless exempied ty rules, regulations, or ordeys of the President's Committeq on
Equal Employment Opportunity issued pursuant to seotion 303 of Exeoutlve Order Fo. 10925 of Maroh 6,
1961, as amended, so that suoh provisions will be binding upon eaoh subocnirsotor or vendor, * The
Oontraotor will take suoh antion with respsot to any suboontract or purohase order as the ocontraoting
agenoy may direot as a means of enforoing such provisions, inoluding sanotions for noncompliancet
Provided, howsver, that in the sevent the Contractor beocmes involved in, or is threatened with,
1itigation with e suboontraotor or vendor as a result of such direotion Yy the ccntrsoting agenoy,
the Oontraotor may request the United Jtates to enter into suoh ligitation to proteot the interests
of the United States.

#In acoordance with regulaticns of the President's Committee on Equal Ezployment Opportunity,
Suboontraotors below the first tier shall not be reguired to insert the ¥ondisorimination in
Euployment olause in their sibooniracts, exocept that under oconiracts oalldng for oomstruotion,
rehabilitation, alteration, conversion, extension, or repair of buildings, highways, or other
improvementa to real property, sach Subcontractor below the first tier shall include the clause
in every suboontract which calls for such work to be performed at the site of construction, or
exoept upon Speoial Order uf the Seoretary of the Department or the Brecutive Vice Chairman of
the Preaident's Committee.

(ASPR 7-203.18) (12-802(a)) (63 Ed.) revised 15 August 1963 (Rev. ¥o. 2)
25, NOTICE TO THE GOVERNMENT OF LABOR DISPUTES (Seps. 1958)

{a) W¥nhensver the Oontractor has kmovledge that any asctual or povential labor disputs ls
delaying or threatens %o delay the timely performance of this oentract, the Contractor shall
imnediately give notice thersof, inoluding all relsvant information with respect thareto, to the -
Contraoting Offiocer. '

(b) The Oontraotor agrees to insmert the subatance of this olause, including this paragraph (v),
in any suboontract hereunder as toc whioh a labor dispute may delay the timely performance. of this
contraot; except that each puch suboentraot shall provide that in ths event its timely performanocs
is delayed or threatensd Yy delay Wy any aoctial or potential labor disputs, the suboontractor shall
izmediately notlfy his next higher tier suboontraotor, or the prime oontraotor, as the case may be,
of all relevant information with respeot to such dispute,

{(AsPR 7-303.9) (7-104.4) (63 B.)

OR--BA
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26. PRIORITIES, ALLOCATIONS, AND ALLOTMENTS (Jan. 1961)

The Contractor shall follow the provisions of M5 Reg. 1-and all other applicable regulations
and orders of the Business and Defense Bervices Adpinistration in obtaining oontrolled materials and
other products and materiale needed to £111 this oxder,

(ASPR 7-204.15) (7-104.18) (63 Ed.))
27. RENEGOTIATION (Oot. 1959)

{s8) To the extent required by law, this contrsot is subjeot to the Renegotiation Act of 1951
(50 U.8.0. App. 1211, et seg.), as amended, and toc any subsequent act of Congress providing for the
renegotiation of sontraots. Nothing contained in this clause shall impose any renegotiation
obligation with respeot to this ocontraot or any suboontract hereunder whiok is not imposed by an
act of Congress herstofore or hereafter enacted. Subject to the foregoing this contract ahall be
desned to oontain all the provisions required by Bection 104 of the Renegotiation Aot of 1951, and
by any such other act, without subseguent oontraot amendment specifioally incorporating such
provisions. .

(b) ‘The Contractor agrees to insert the provisions of this olsuse, including this paragraph
(b), in all suboontracts, as that term is defined in Section 103g of the Renegotiation Aot of 1951,
ag smended.

(ASPR T7-203.13) (7-103.13) (63 Bd.)
‘28, ASSIGNMENT OF CLAINS (Pebd. 1962)

(a) Pursuant to the proviaions of the Assignment of Claims Act of 1940, as amended (31 0.8.C.
203, 41 U.S.C. 15), if this contract provides for payments aggregeting $1,000 or more, claims for
monies dus or to become due the Contractor from the CGovernment under this contract may be assigned
to & bank, trust company, or other finanoing institution, including any Federal lending agenoy,
and may thereafter be further sssigned and reassigmed to any such inatitution. Any such sssignment
or resssignment shall cover all amounts payable under this contract and not already paid, and
shall not be made to mors than one party, except that any such assignment or reassignment may be
made to one party as agent or trustee for two or more parties participating in puch finanocing.
Unless otherwise provided in this contract, paymenta to an assignee of any monies due or to become:
due under this contrsot shall not, to the extent provided in said Act, es smended, be subject to
reduction or set~off.

. {b) In no event shall oopies of this contract or of any plans, pgpecifioations, or other
gimilar doouments relating to work under this contrsot, if marked "Top Secret,” "Secret," or
"Confidential," be furnished to any assignee of any claim arising under this contract or to any
other person not entitled to receive the mame. However, a copy of any part or all of this oontract
so marked may be furnished, or any information contained therein may be disoclosed, to suoh assignes
upon the prior wkitten authorization of the Contracting Offioer,

" (ASPR 7-203.6) (7-103.8) (63 Bd.)
29, OFPICIALS NOT TO BENEFIT (Jul. 1949)

No member of or delegate to Congress, or resident commissioner, shall be admitted to any share
or part of this contract, or to any benefit that may arige therefromj tut this provision shall not
be constmed to extend to this contract if mede with & corporation for its general benefit.

(ASPR 7-203.19) (7-103.19) (63 Ed.)
30, COVENANT AGATNST CONTINGENT PEES (Jan, 1958)

The Contractor warrants that no person or selling sgency has been employed or retained to
solicit or seoure this oontract upon an agreement or understanding for a commission, percentage,
Yrokerage, or contingent fee, excepting bona fide employees or bona fide established commercial or
selling agenoies maintained by the Contractor for the purpose of seouring business., For breach
or violation of this warranty the Oovernment shall have the right to anmul this contraot withoeut
11ebility or in its disoretion, to deduct from the contract price or consideration, or dtherwise
recover, the ﬁ:n amount of siich commission, percentage, drokerage or contingent fee.

(ASFR 7-203.20 (7-103.20) (63 Ed.)) ‘
25X1A
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31. ORATUITIES (Mar. 1952)

(a) The Governaent ray, by writien notice to the Contractor, terminate the right of the
Contraotor to prooesd under ithis contrsot if it is found, after notics and hearing, by the
Bsoretary or his duly authorised representative, that gratuitiea {in the form of sntertainment,
gifta, or otherwiss) were offersd or glven Yy the Conirmsctor, or any agent or representative
of the Coniractor, to any officer or enployes of the Tovernment with & viev toward ssouring a
ocontract or ssouring favorable irsatment with respeat to the swarding or asmending, or the making of
any detsruinations with respect 1o the performing of such coatrasy) ddad, that the existence
of the faots mpon vhish the Seorstary or his duly euthorised representative makes such findings
shall be in issue and may bs reviewsd in any scapstant ocourt,

(v) In the svent this contract is terminated as provided in paragraph (a) hersof, the Government
shall te entisled (i) to pursue the saxe remsdiss against the Contrastor as it could pursus in
the event of a breach of the contrast by the Contractor, and {ii) as a penalty in addition to any
other damages to which it may be entitled by lav, to exemplary dansages in an aaocunt (a» determined
by the Beorstary or his duly authorised repressntative) which shall be not less than three or
more than ten times the cosis inourred by the Contraotor in providing any suoh gratuities to any
such officer or emplayss.

(0} The rights and remsdies of the Uovernment provided in this olause shall not be exolusive
and are in mddition to any other rights and remedies provided by law or under this contraot,

(ABPR 7-204,14) (7-104.16) (63 B4,)

ADDITIONAL OBNERAL PROVISIQNS

32, SHIPMENTS. (Oot, 1957)=={(a) Unless otherwiss provided in thim contract or unless the
Contracting Officer aoting undsr the "Changes” olause hereof directs in writing otherwise, all
supplies to be furnished under this contrast shall be delivered f,0.b. carrier's equipnent at the
plant or plants at whioh suoh suppliss are to be finally inapsoted and acospted, or if the
facilities for shipment bty carrier's squipment ars not available at the Contraotor's plant,
f.0.b, the point or points nsarest thersto that carrisr service is avmilable. When the carrier's
squipment is rail, any shipment cooupying suffiolent space in a railroad oar to oonstitute a
carload shipment subjeot to oarload freight rates shall be properly and adequately loaded in
freight oars by the Contractor, and any shipment subject to less-than-carload freight rates shall
be delivered by the Contractor into the oarrier's possesaion at the Contractor's plant, or at

the point or points nearest theresto at whioh delivery can be effeoted.

{b) Whenever it is provided in this contraot that supplies ahall be delivered f.c.b. specified
destinationa, suoh supplies shall bds shipped direct by the Contrsotor tc the specified destinations on
commeroial bills of lading, at the sxpense of the Contrantor. Provided, however, that nothing
contained hersin shall preclude reimbursement of the Contractor by the Jovernment of any suoh
trareportation expenses if this is a cost-reimbursement type contraot,

(o) Notwithstanding other provisions of this contract, shipments sade under cost-reisbursemsnt
contraote which do not excsed (13 1000 pounds if shipped ty rsil, truck, or freight forwarder, or
(11) 100 pounds if shipped by railway express, or (iii) 50 pounds if shipped by commeroisl air,
shall be made by commeroisl bills of lading, charges to destination(s) psid by the Contractor.

(4) If the Comtraoting Officer directs in writing that any of the supplies to be furnished
hereunder bte deliversd to & oarrier for shipment froa a point other than specified in this
contraot, equitable sdjustment shall be made in the contraot price in the manner provided in the
general provisions of this ocontract sntitled "Changes™,

(e) Suipping Instructions, If not otherwise provided herein, names of consignees of all
suppliea to be delivered hy the Contraotor hersunder will be furnished in writing by the Contraoting
Officer at & later date. Request thersfor shall be made to suoh sddress as the Contraoting Officer
say direct, not later than thirty (30) days prior to the date on whiok any of the ariicles are ready

- for shipment.

(£) Bouting Instructions, If not otherwise provided herein and deliveries are other than
£,0.b, spsoified destinations, Govermment routing instruotions will be furnished to the Contractor
in writing Wy the Contrecting Officer at a later date. If the Government routing instructions have
not been recelved by the Contrsctor thirty (30) days prior to date on whiob sny of the artioles are
anticipated to be ready for shipment, request therefor shall immediately be made to the cognisant
framsportstion sotivity specified herein,

_— 20- [ B3(657)-5176 25X1A
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(g) Notice of Shipments.(Jul. 1949) At the time of delivery of any shipment of supplies
to & ocarrier for transportation, the Oontraotor shall give propaid notice of shipment to the
oconsignes establishment, and to such other persons or installations designated by ibe Contracting
Offioer, in accordance with instructions of the Contracting Officer, If such instruotions have
not been received by the Contractor a% lesst twenty-four (2_4) hours prior to such delivery to a
carrier, the Contractor shall roquest inaiructions from the Contracting Officer concerning the
notios of shipment to be given, (AAPR 7=108.4)

(b) Computation of Dalivery Time. For the purpose of detsrmining the fulfillment of this
oontraot so far as delivery dates ars ooncernod, in the event the delivery point or points are not
. the same as the point or points of destination, the time of delivery of the supplies shall be the
date of delivery to the carrier ready for shipment to destingtion.

(i) Shipmenis by the Government. Unlese thls is a cost-reimbursement type oontract, any
artioles, supplies or other itema to be deliversd by the Govermnment to the Contraotor shall, unless
otherwise provided herein, be delivored to the Contractor f.o.b. carrier's squipment at the plant
or plants of the Contrector designated, or if facilities for shipment by carrier's squipzent are
not available at the Contrastor's plant or plants, f.o.b. the point or points nearest thereto
that osrrier's equipment is availadle.

~ (3) Waere the contract provides that inspesotion and acoeptance shall be accomplished at
a suligontraotor's plant (whether in whole or in part) the foregoing provisions, except paragraphs
(¢) and (f), shall be equally applioable to such subsontractors as provided in said suboontraot.
Suboontraotors' shipping instruotions and routing inatruotions, if not previously furnished, shall
be requested from the Prime Contractor, :

(APPI 7-204.50)(7-4004) {60 Ed. )

33, DATA—VWITHEOLDING OF PAYMENT, (Apr. 1962) (This olsuse is applicable only if this ocontraot
oontains the "Data® clause set forth in ASPR 9-203.1)

If "Subject Data" (as defined in the olause of thim contraot entitled "Data®), or any part
thereof, is not deliversd within the time specified by this contraot or is deficient upon delivery
(inoluding having restrictive markings not apecifioally authorized by the contraot), the
Contracting Officer may, until such dats is delivered or deficiencies are oorrected, whthhold
payment due the Contractor on aooount of allowable costa and fixed fwe, of ten percent (10%)
of the oontraoct price, unless s losser withholding is spevified in the soheduls. Payments shall
not be withheld nor any other action taken pursuant to this clause where the Contractor's failure
to make timely delivery or to deliver data without defioiencies arises out of osuses beyond the
ocontrol and without the fault or negligence of the Contractor within the meaning of the olause
horect entitled "Rrousablo Delays." The withholding of any amount or subsequent payment thereof
to the Contractor shall not be construed as a waiver of any rights acoruing to the Governzent

, under this ocontract. .

(ASFR 9-207.2(b) (63 Bd.))

34, SUPERSEDING SPECIFICATIONS. (Jul. 1948)——All references in any Government specification
incorporated herein to other Government speoifications shall be deemed to inolude all specifications
supplenentery to or superseding the aspecifications so referred to, to the extent that such
supplenentary or supersed. spocifioations ars in offect at the date of Contraotor's latest
quotation, if the Contraotor®wms furnished or otherwiss notified of the existence of such
supplementary or superseding speoifications at the tine of said guotation, .

(APPI 7-204.50 (7~4024)(60 Ed,))
35. QUALITY.COGTROL SYSTEBM (Jan. 1963)

The contractor shall provide and maintain a quality conirol sysiem acceptabdle to the
Government for the supplies oovered by this contrmct. The system of Quality Control shall be
in accordance with Military Specifiocdtion KII-‘-Q—9858A§T » 8¢ Air Poroe Bulletin No. 515, Control
of Non~Conforming Supplies ani Hilituﬂ Specificetion NIL-C-45662A, Calibration System Requirements,
ag in effect on date of this contraoct ity Uit I d——

VBRI S A e e i A IO B I Rt L

(APPT 7-4013 (60 Ed.) revised 15 Pebruary 1963 (AFPC Ho. 11))

*(The Contractor is deemed to mean the Manager-Market of the Department having
, ;;r;l.mary responsibility for performing the contractos\ng pax _ w .
CR

* ﬁnd“ only as expressly sei forth inélthe Schedule, 4 :
Mar 63 | D3(657)-5176 , 25X1A
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36. GOVERNMENT PILL OF LADIRG. (Jul, 1961) —=¥hen it is provided in this contract that the supplies
shall ba delivered other %than f.0.,b, spsoified destinations, shipment{s) will be made on a Government
Bill of lLading. The required number of such Government Bills of lading will be furnished to the
Contraotor by the oognisant transportation aotivity. The Contractor shall acknowledge receipt of
these Oovarnment Bills of lading in the manner presoribed. 4is shipments are made, the Contraotor
shall prepars and distribute the applicabls Oovernment Bills of lLeding in aocordance with AFIO Pors
232, "Instructions for Processing U.3. Oovernment Bill of lading." The Contraotor also agrees that
Govermment Bills of lading in axcess of the requirezents of ihis oconiraot will be returned to the
cognizant transportation sotivity within a reagonable time after finsl shipment. The use of U. 8.
Government mailing indiois is suthorised in lisu of U. 8, Government Bills of lading when ocsmodity,
weight, and cubs parmit movement within the U, 8. Postal Service,

(AFPI 7-204.50) (7-4050) (60 Bd.) revised 24 July 1961 (AFPI Rev, ¥o, 8)

QDeleted - Sez Cisuse B.14 on pake 40,
37. FPINANCIAL MANAOEMENT REPORT.
afallowing tha 2ol of AS00-SAleNieBquADLEEy-LRtil—Gusl—tint-as—tie—uninvelesi-doblap—anovni—of—ibie—

38, LIDMITATION OH WITHEOLDING OF PAYMENTS. (Sept. 1958) —— If more than one clause or Schedulse
provision of this ocontraot suthorizes the temporary withholding of emounta otherwise payable to

the Ocntraotor for supplies delivered or services performed, the total of the amounts so withheld
at sany ons time shall not exoesd the greatest amount whioch zay be withheld under any one such olausse
or Schedule provision st that time; provided, that this limitation shall not apply to

(1) withholdings pursuent to any clause relsting to wages or houra of employeesj
(11) withholdings not specifioally provided for by this contract; and
(441) the Tecovery of overpayments.
(AsPR 7-204.18) (7-104.21) (63 B,)

39, OENERAL SERVICES ADMINISTEATIOR SUPPLY SCURCES. (Jul. 1962)—The Contracting Officsr may

iasue the Contractor an suthorisation %o utilize General Services Adminis: ation supply sources

for property to be used in thes parformancs of this oontract, Titls to all property acquired under
such an suthoriszation shall bs in the Government, All property soquired under such an authorisation
shall be subjeot to ihe provisions of paregraphs (b) through (k) of the olause of this contraot
entitled "Government Property,” unless this ocntract is for researoh and devel nt with a nonprofit
institution exsouted on & no-fee basis, in which came parsgraphs (o) through (n) shall apply.

(ASFR 7-204.28 {5-907) (63 Hd.))

40, INTEREST, (MAY 196)) —FNotwithstanding any other provision of this contract, unless paid
within 30 days all amounts ithat become payable by the Contraotor to the Covernment under this
contract (nst of any spplicabls tar oredit under the Internal Revenue Code) shall bear interest

at the rate of six percent per annum from the date due until paid and shall be subjeot to adjustments
as provided hy Part 6 of Appsndix E of the Armed Services Proourement Regulasion, as in-effeot

on the dats of this contraot, ®Amounts shall be dus upon the sarlisst ons of (1) the date fixed
pursuant to this oontract, {14) the date of the firet written demand for payment, ccnsistent with
this oontract, (11i) the date of transmittal by the Oovernment to the Contractor of & propossd
_supplemental agreement to confirm completed negotiations fixing the amaunt, or {iv) if this ocontract
provides for revision of prices, the date of written notice to the Contraotor stating the amount

of refund payable in conneotion with a pricing proposal or in comneotion with s negotiated pricing
agreement not oonfirmed hy oontraot supplement.

(ASPR. Appendix B-620 (63 Bd.) revised 23 May 1963 (Bev, Ho. 1))
41, cmmrmdi I¥ SUBCONTRACTING. ({Apr. 1962)

The Contractor shall seleot suboontractors (inoluding suppliers) on a competitive basis to the
maximum praotical extent consistent with the objeotives and requirements of the contrsot.

03,28, or .29 f63 Ki. "
"%{ém‘gﬁﬁig vﬁﬁ’i#th% Q)(i;ﬁ aaalgsemaiz Eo mean "t:hbii {2;;_;0 Agreement" unleas
Nay 63 Ealk
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42. AUDIT AND RECORDS (Nov. 1962)

‘ (a). The Contractor shall maintain books, records, documents, and other evidence and accounting
prooeﬁurea and practices, sufficient to reflect properly 21l direct and indirect costs of vhatever
nature olaimed to have been inocurred and antioipated to be inourred for the performance of this
 oontract. The foregoing oonatitute nregords" for the purpose of this alause.

(b) The Contrasctor's plants, or guch part therecf as may ‘be engeged in the performance of this
oontract, and his records ghall bs subject at all reagonable times to inspection and sudit by the
Contraoting Officer or his suthorired representative. )

{6) The Contractor shall preserve and make svailable his records {1) until the expiration of
thres years from the date of final payment under this contraot, and {i1) for such longer period,
if any, as is required by applicable statute, or by other clauses of this contract, or by (A) or
(B) bvelow. -
K]

: (A} If this contraot is completely or partially terainated, the records relating to the
work terminated shall be preserved and made available for a psriod of three years from the date of -
any resulting final aettlement.

\B) Rncords which rslate to (1) appeals under the uDisputes" clause of this contract or (ii)
litigation or the settlement of olaimas arising out of the performance of this oontract, shall be
- petained until suoh appeals, litigation, or claiws have bsen disposed of.

' (@) (1) Te Contractor shall insert the sudstance of this olause, inoluding the whole of this
paragraph {d), in each subcontract hereunder thet is not on a firm fixed-price basis,

{(2) The Contraotor shall insert the substance of the following olause in each firm fixed—-
r.’;oo suboontraot hereunder in excess of $100,000, exoept those subcontraots oovered by subparagraph
3 below,

AUDID———

(a) PFor purposes of verifying that ocost or prioing dats submitied in oonjunotion with the
negotiation of this contraoct or any oontract ohange or other modification involviv® an amount in
excens of $100,000 are aocurate, complete, and ourrent, the Contracting Officer, or his authorised
representatives, shall—until the expiration of three years from the date of final paymsnt under
this oontract——have the right to examine thcae books, records, doouments, »~4 other supporting

data which will permit smdequate evaluation of the ccat or prioing data submitted, along with the
" oomputations and projections used therein, whioch were available to the Contraotor as of the date of
sxsoution of the Contractor's Certifiocate of Current Cost or Pricing Data.

{b) ‘The Contractor agrees to insert the substance of this olause including this paragraph
(b) in all subcontraotis hereunder in excess of $100,000 unless the price is based on adequate
: price competition, established oatalog or market prices of commeroial itens sold in substantial
‘ quantities to the general public, or prices set by law or regulation.

(3) The Contractor shall insert the substance of the following clause in each firm
fixed-price suboontract hereunder in excess of $100,000 whero the price is based on adequate prioce
competition, established oatalog or market pricss of oommercial items sold in substantial quantities
to the general public, or prices est by law or regulation. .

AUDIT-—-FRICE ADJUSTMENTS

(2) This olmuse shall becoms operative only with respect to any change or ‘other modification
made pursuant to one or mors provisions of this ocontrsct which involves a price adjustment in
excess of $100,000, unless the price adjusiment is based on adequate price.competition, established
catalog or market prices of coumercial items s0ld in subsiantial quantities to the general publio,
or prices set by law or regulation.

(b) For purposes of verifying that any ccet or pricing dats submitted in conjunotion with a
oontract ohange or other modification involving an amount in excess of $100,000 are acewrate,
complets, mnd current, the Coniracting Officer, or bis authoriged repreaentatives, shall-—until the
expiration of three years from the date of finsl payment under this oontract~—bave the right to
oxanine thoge books, records, documents and other supporting data which will permit adequate evaluation
of the cost or prioing data submitted, along with the computations and projections used therein, whioh
were available to the Contraoctor es of the date of exeoution of the Contractor's Certifioate of Ourrent
Coat or Prioing Detam. ' .

e - [ Ppatestrsire  25X1A
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(¢) The Contractor agrees to insert the subatance of this clauss including this paragreph {¢)
in a1l subcontracts hersunder in excess of $100,000 unlsss the price is based on adequate price
compstition, established catalog or market prices of commarcisl items sold in substantial guantitiss
to the general publie, or prices set by law or regulation,

(ASPR 7-203.29) (7-104.41(¢c)) (63 Ed.)
43. PRICE REDUCTION FOR DEFECTIVE COST OR PRICING DATA (Mar. 1963)

{a) If the Contracting Officer detsrmines that any price, including profit or fee, negotiated
in connection with this contrsct was increased by any significant sums bscauss the Contractor, or any
subcontractor in connection with a subcontract covered by (¢} below, furnished incomplets or inaccurste
cost or pricing data or data not current as certified in the Contractor's Certificate of Current
Cost or Pricing Datr, then such price shall be reduced accordingly and the contrect shall be modified
in writing to reflect such sdjustment.

() Padilure to ngres on a reduction shall bs a dispute concerning a question of fact within
the meaning of the "Disputes' clause of this contract.

(¢) The Contractor agrees to inasrt the substance of paragraphs {a) and (c} of this clauee in
sach of his cost-reimbursement type, price redeterminable, or incentive subcontracts hersunder, and
in any other subcontract hereunder in excess of $100,000 unless the price is based on adequate price
competition, established catalog or markst prices of commercial items sold in substantial quantities
to the general public, or prices eet by law or regulation. In each such excepted subcontract hereunder
which exceeds $100,000, the Contractor shall insert the substance of the following clause,

PRICE REDUCTION POR DEFECTIVE COST OR PRICING DATA ~ PRICE ADJUSTMENTS

(2) This clause shall become operative only with respect to any change or other modification
made pursuant to one or mors provisiona of thia contract which involves a price adjustment in excess
of $100,000, except where the price is based on adequate price competition, established catalog or
market prices of commercial items aold in substantial quantities to the gensral publie, or prices
set by law or regulation. The right to price reduction under this clause shall be limited to auch
price adjustments.

(b) If the Contractor determines that any price, including profit or fee, negotiated in
connection with any price adjustment under this contract was increased by any significant sums
because the subcontractor or any of his subcontractors in connection with a subcontract covered by
paragraph (c) below, furnished incomplete or inaccurate cost or pricing data or data not current as
of the date of execution of the subcontractor’s certificats of current cost or pricing data, then such
price shall be reduced accordingly snd the subcontract ahall be modified in writing to reflect such
ad justment,

(c) The subcontractor agreea to insert the substance of this clause in each subcontract
hereunder which excesds $100,000,

{ASPR 7-203.30 (7-104.29(a)} {63 Ed,)
4. SUBCONTRACTOR COST AND PRICING DATA {Mar. 1963)

(a) The Contractor shall requirs subcontractors hereunder to submit cost or pricing data under o
the following oircimatances: (i)} prior to sward of any cost-reimbursement type, incentive, or price :
redeterminable subcontract; (11) prior to the award of any subcontract the price of which is expected
to exceed $100,000; {111} prior to the pricing of any subcontract change or other modification for
which the price adjustment is expected to exceed $100,000; except in the cass of (ii) or (iii) where
the price is based on adequate price competition, sstablished catalog or market pricedof commercial
items eold in substantial 'quantities to the genersl public, or prices set by law or regulstion.

CR~-BA
Mar 63 * ’ -2y
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(b) The Contractor shall require subcontrzotors to certify, in subatentially the same form
as that ised in the certificate by the Prime Contraoier to the Government, that to the beat of
théir knowledge and belief, the cost and pricing data submitied under (a) above is aocurate,
complets, and current ms of the dats of exsoution, whioh date shall be as oloas as possible to
the date of agreemont on the negotiated prioce of the suboontract.

{c) The Contraotor shall insert the substance of this olause, inoluding this parsgraph (o),
in each suboontract hereunder whioh exceeds $100,000, except where the price thereof is based on
adequate price competition, established catalog or market prices of ocommerioml items sold in
substential quantities to the general publio, ar prioes set Ly law or regulation. In each such
exoepted suboontract hersunder in exoess of $100,000 the Contractor shall insert the substance of

the following olauses -
SUBCONTRACTOR COST AND PRICING DATA — PRIOZ ADJUSTHENT3 N

(a) Parsgraphs (b) and (o) of this olause shall beoome operative only with respeot to any
ohange or other modifiocation made pursusnt to one or mors provisions of this contreot which involves
& price adjustment in excess of $100,000, The roquirements of this clause shall be limited to suoh

price adjustments.

(v) The Contractor shall require subocontraotors hersunder to submit cost or pricing data under
the following oircumatancess (i) prior to award of any oost-reimbursement typs, insentive, or
price redeterminable subcontraoct; (ii) prior to ihe award of any suboontraot, the price of which is
expacted to excesd $100,000; (iii) prior to the prioing of any suboontraot change or other modification
for which the price sdjustment is expscted to exceed $100,000; exoept, in the osse of (ii) or (iii),
where the price is based on adequate price compsiition, established omtalog or market prices of
oom;mi.ul itens mold in subetantial quantitieas so0 the genseral publioc, or prices set by law or
regulation,

(o) The Contraotor shall require gubcontrezotors to certify, in subotantially the sane form ss
that used in the Certificate by the Prime Contractor to the Government, that to the best of their
knowledge mnd belisf the ocat and prioing dats submitted under (b) above is acourate, complete,
and current aas of tha date of the execution, whioh date shall be as olose as possible to the date
of agreement on the negotiated price of tha oontract modification.

(d) The Oontractor shall insert the substance of this olause inoluding this paragrsph (&) in
each suboontract hereunder whioh exceed $100,000.

(ASPR 7-203,31) (7-104.42(a) (63 Bd,)

o | 25X1A -
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45, NEGOTIATED OVERHEAD RATES (Mar, 1963)

(a) Notwithstanding the provisions of the clause of this contract entitled "Allowabls
Cost, Fixed Fes, and Payment,® ¥the allowable indirect costs under this contract shall be
obtained by applying negotisted overhead rates to bases agreed upon by the parties, as
specified below.

(b) The Contractcr, ss soon as possible but not later than ninety (90) days after the
expiration of each period specified in the Scheduls, shall submit to the Contraoting Officer
with a copy to the cognisant audit activity a proposed final overhead rate or rates for that
period based on the Contractor's actual coet experience during that period, together with
suppérting cost data. Negotiation of final overhead rates by the Contractor and the Contracte
ing Officer shall bs undertaken as promptly as practicable after rsceipt of the Contractor -
proposal.

{e¢) Allowability of costs and acceptability of cost allocation methods shall be
deternminsd in accordance with Part 2 of Secticn XV of3he Armed Services Procurement

R ti in effect on the date of this contract sand as0 ce with Clau
4§g\g.} 1?!';1‘; oont;;@g.: s contrac in ordance 86

(d) The results of each negotiation shall be pet forth as an smandment to the Basic
Agreement incorporated in this contract, and shall thereby conatitute & modification of this
contract, which ahall apecify (1) the agreed final rates, (i1) the bases to which the
rates apply, and (141} the periods for which the rates apply.

{e) Pending establishment of final overhead rates for any period, the Contractor shall
be reinbursed sither at nagotiated provisional rates as provided in ths Schedule or st bille
ing rates scceptabls to ths Contrecting Officer, subject to appropriats adjustmsnt when the
final rates for that period are sstablished, To prevent substantial over or under peyment,
the provisionmal or billing rates may, at the request of either party, be revised by mutual
agresment, either retroactively or prospsctively. Any such revision of negotiated
provisionsl rates provided in the Scheduls shall be set forth in & modification to this
contract,

(£) Any failure by the parties to agree on any finsl rate or rates under this clause
shall be considared a dispute concerning a question of fact for dscision by the Contrascting
Officer within the meaning of the "Disputes™ clause of this contract,.

{g) Nothing in this clause shall preclude the adminiatrative Contracting Officer
from negotiating final overhead rates for any fresctional periods leas than six {6) months
necessary to closs out a contract as suthorised by AFPI 3-705,

#or "Allowabls Cost, Incentive Fes and Payment," as spplicable to this contract
(ASPR 3=70L4s1 (63 Ed.) except {d) modified and (g) added.)

#*# The term "this contract" shali be deewed to mesn "this Basioc Agreement"
unless otherwise provided in *he Schedu:e.

CR

25X1A
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46, REFUNDS - In connection with direct charges o the contract, the Contractor

.shall not be required to scocount or pay over +o the Government any unclaimed wages.
salaries or other payments owed to employees, agents,; subcontractors or vendors of -
the Contraotor by resscn of work perforned under this osontract or any unclailmod wage
or salary dedustions or other acoumulations heid for the ascount of any employees or
agents of the Contractor so long as the Contractor is under any liability or obliga-
tion with respect to such wages, gsalaries, deductions, accumulations or other payments.

47, SUPPLEMENTAL PROVISIONS - GOVERNMENT PROPERTY - (a) Pursuant to paragraph (1)
of the clause of this contract entitled “Government Property,” the Contractor is
hereby authorized to omit from the inventory schedules required by said paragraph
(i) any sorap consisting of faulty castings or forgings, or catting and processing
waste, such as chipa, cuttings, borings, turnings, short ends, clralesy trimmingg,.
clippings, and remnants, and to dispose of such sorap in ascordance with the Con=-
tractor's normal practice and acocunt therefor as a part of general overhead or
other reimburseable cost in accordance with the Contracter's established accounting
procedures .

(b) It is further understood and agreed that the provisions of paragraph (1)
of the clause of this contract entitled “Government Property® shall not prejudice the
right of the Contractor to include a properiy sllocable portion of such costs under
any other contract with the Government.

48, ADDITIONAL PROVISIONS CONCERNING PAYMENT OF ALLOWABLE COSTS -~ Payment of
_Approved Costs Representing Progress Peyments and Cost Reimbursement to Subocon-
tractorss It is agreed that the provieions of this coniract shall not be conastrued
as requiring the Contractor to submit proof of prior payment of progress payments and
cost reimbursement to subcontractors as a prerequisite to aprroval for payment of
such costs by the Contracting Officer, provided the Contractor complies with its
normal business practice of recording subcontractor's inveices or vouchers on its
books and liquidating its liabilities prompily when due,.

49, ALLOWABLE COSTS - Without limiting the generality of the clause entitled,
"Allowable Cost, Fixed Fee, and Payment" or the clause entitled “Allowable Cost,
Incentive Fes, and Payment," as applicable to this contract and Clause 45, Allowable
Ttems of Cost hereunder shall include tut shall not be limited to the followings

(1) a. There shall be added to the amcunt of all direct expenditures for which
. reimbursement is authorized and paid to the Contractor certain negotiated
provisional rates or dilling rates, subject to the provisions of the clause
of this contract entitled “Nagotiated Overhead Rates."

b, For purposes of negotiation of finsl overhead rates under this para;
graph, a proper and reascnable amount of the corporate lavel general re-

gearch costs inourred by the Contractor's General Bngineering and Research
lsboratories will be included as an allowable expense.

25X1A 27 [ B3(es7)-5176
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¢, For the purpose of naegotiation of final overhead rates under this
paragraph, reimbursement shall also bs made urvier this contract for the
cost of contracstor's indepundent ressarch and development DPrograms con-
ducted at division and department level, ss distinguished from corporate
lavel general research, to the extent tha* such cost iz reasonable and
proper in accordance with paragraph 15-705.35 of the Armed Servicas
Procurement Regulation as in effect on the dsate of +his basic agreement.
The extent to which the cost of such irdependart re:sarch and development
programs is allowable may be the sutject of advunca agresments betwsen
the contractor and the appropriate negotiating sa2tivity of the Defense
Dapartment.,

(2) In connectiion with the work under this contract, the Contractor shall be
free but not obligated to use any articles customarily produced or assembled by the
Contractor in the regular course of its business, provided ihat such articles are
billed at a price approved by the Contracting Officer and thke Jentractor hereby
agrees that the said price shall be equal tc or less than +ta »rices chrrged to
other commeroial users in the regular czurse of its business. Ir adilition, articles
or services such as computer operation may be procurel from ctner operating
organization components of the Contractor on & fixed-price basiz, provided the
Contracting Officer gives prior approval to such procurement.

50, MANAGERIAL PERSONWEL

The phrase "superintendents, or other equivalent represertatives, whoc has
supervision or direction of (i) all or substantially all of the Contractor's
business, or (ii) all or substantiaily all of the Conractor's operations at
any one plant or separate location in vhich this con‘ract ia being performed,
or (11i) a separate and complete major industrial cperation in connection with
the parformance of this contract! appearing in the clauses of this contract :
entitled %Inspection of Supplies and Qorrecticn of Tefeczs", "Gzvernment Property",
"Insurance-Liability To Third Persons" and “Inspection and Correciicn Of Defects" is
modified to read "or other equivalent rerresentatives, who has supervision or direction

25X1A
28 [ B3(esn)-5116
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of (i) all or substantially all of the Oontractor‘s business, or (ii) all or

. substantially all of the operations of a group, divisiocn, or depariment of the

Contractor's business wherein the oontract im being performed, or (iii) all ox
substantially all of one or more of the Contractor's plants or other m“or industrial

operation within a plant wherein the oontraoct is being perfomed.

(5303) ant (L5007 50 Snonme 14 and m,‘%3’22‘&*;"::"%:’;@‘3.:“},;5:1&)mmw. |

25X1A
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25X1A
SECTION B ~ SPECIAL PROVISIONS
The olauses set forth in this seotion shall be tual |
oome
instrument entered into betwesn the | :;ft;.:y 02::::::01'
14

if agreed upen by the said parties and Inc
thongres orporated by specific reference, Only
mttmo:::“ specifically referred to shall become a part of suoh ocontractual
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. Bol.. PATENT RIGHTS. (LICENSE) (Apf. 1962)--(a) As used in this clause, the following terms shall have the
meanings set forth below: . .
(i) The term "Subject Invention” means any Invention, fmprovement, or discovery (whether or not patentable)
concelved or first actually reduced to practice either—
(A) in the performance of the experimental, developmental, or research work called for or required under this
contract; or ’

’ B) in the performance of any experimental, developmental, or research work relating to the subject matter of this
contract wiich was done upon an understanding in writir.g that a contract would be awarded; provided that the term “Sub-
ject Invention” shall not Include any {nvention which is specificaily identifled and listed in the Schedule for the purpose of
excluding it froin the license granted by this clause, h the O .

: il The teym "Technleal Personnel” MOARS any prisern employed by or Working under contract with the Qantraetor
(other-( tgarﬁ subcontractor whose responsmtmlen W th";ea%ect tg ?lyghto ceruing to tge overnment in Inventions arising
under subcontracts are net forth in (g) and (h) below), who, by reason of the nature of his duties in connection with the per-
formance of this contract, would réasonably be expected tc make inventions,

i) The terms “subcontract” and "subcontractor” mean any subcontractor subcontractor of the Contractor, and any
lower-tier subcontract or subcontractor under this contract.

b) (1)  The Contractor agrées to and does hereby grant to the Government an irrevocable, nonexclusive, and royalty-
free llcense to practice, and cause to bepracticed by or for the United States Government, througf\out ¢ world, each Subject
Invention in the manufacture, use, and disposition according to law, of any article or material, and imrthe use of any method.
Such license (1) shall be nontramsfarable. except thatthe Government shall have the right to %rant sub-licenses to any foreign
government or international organization specifically for use in programs established by International Agreements for
research, development or production of weapons or equipment for mutual defense and (il) shall include the practice of Sub-
ject Invention in the manufacture, use, and disposition of any article or material, in the use of any method, or in the perform-
ance of any service acquired by orforthe Government or with funds derived through the Military Assistance Program of the

_Government or otherwige through the Government. . ’

(2) With reopect to:

(1) any Subject Invention made by other than Technical Personnel; and .

: (il) any Subject Invention conceived prior to, but first actually reduced to practice in the course of, any of the

experimental, developmental, or research work specified in (a)(i) above;

the obli%aﬁon of the Contractor to grant a licénse as provided in (b)(1) above, to convey title as provided In (d)(11)(B) or
(d)(iv) below, and to convey foreign rights as provided in (e) below, shall be limited to the extent of the Contractor’s right

_ to grant the same without {ncurring any obligation to pay royalties or other compensation to others solely on account of

.said grant. Nothing contalned in this Patent Rights clause shall be deemed to grant any license under any invention other
than a Subject Invention.

. (¢) The Contractor shall furnish to the Contracting Officer the following information and reporis concerning Subject
. Inventions which reasonably appear to be patentable:

‘ (1) & written disclosure ?rom%ﬂ after conception or first actual reduction to practice of each such Invention together
with a writtén statément specifying whether or not a United States patent application claiming the Invention has been or will
be filed by or on behalf of the Contractor;

ii) interlm reports at least every twelve months, commencing with the date of this contract, each liating ail such

. Inventlons . conceived or first actually reduced to practice more than three months prior to the date of the report, and not
1isted on a prior interim report, or ce ing that there are no such unreported Inventions; and

. (ii) prior to final settlement of this contract, a final report llsting all such Inventiona including all those previously
1isted in interim reports.

(d) In connection with each Subject Invention referred to in (c)(i) above, the Contractor ghall do the following: .

(1) if the Contractor specifies that a United States patent a%pllcation claiming such Invention will be filed, the Con-
tractor shall file or cause to be filed such application in due form and ime; however, ii the Contractor, after having specified
that such an application would be filed, decldes not to file or cause to be filed said application, the Contractor shall so notify
thebl?ontrac’dn Officer at the earllest practicable date and in any event not later than elght months after first publication,
public use or sale,

(i) if the Contractor specifies that 8 United States Patent application claiming such Invention has not been filed and
will not be filed sor having apecified that such an application will be filed thereafter notifics the Contracting Officer to the
contrary), the Contractor shall:

(A) inform the Contracting Officer in writing &t the earliest practicable date of any publication of such Invention
made by or known to the Contractor or, where ap‘rucable, of any contemplated publication by the Contractor, stating the
date and identity of such publication or contemplated publication; and

(B) convey to the Government the Contractor’s entire right, title, and interest in such Invention by dellvering to
the Contracting Officer upon written request such duly executed Instruments (prepared by the Government) of assignment and
application, and such other papers as are deemed necessary to vest in the Government the Contractor’s right, title, and
interest aforesaid, and the rightto apply for and prosecute patent applications coverincf such Invention throughout the world,
subject, however, to the rights of the Contractor in foreign applications as provided in (e} below, and subject further to the
reservation of a nonexclusive and royalty-free license to the Contractor (and to his existing and future associated and
affiliated companies, if any, within the corporate structure of which the Contractor is a part) which license shall be assignable
to the successor of that part of the Contractor's business to which such Invention pertains;

ém) the Controctor shall furnish promptly to the Contracting Officer on request an irrevocable power of attorney to
ilmpe 4 and make copies of each United States patent application filed by or on behalf of the Contractor covering any such

nvention; ,

iv) in the event the Contractor, or those other than the Government deriving rights from the Contractor, elect t
to corfunzle rosecution of any such United States patent application filed b?' or on b%haff of the Contractor, the éontr:c'tl:t
shall so notify the Contracting Officer not less than sixty days before the expiration of the response period and, upon written

. request, deliver to the Contracting Officer such duly executed instruments (prepared by the Government) as are deemed

necessary to vest in the Government the Contractor’s eniire right, title, and interest in such Invention and the application,

subject to the re'se'rvatlon as specified in (d)(ii) above; anc .
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S;/) the Contractor shall deliver to the Contracting Officer duly executed Instruments fully confirmatory of any license
rights herein agreed to be granted to the Government.

(e) The Contractor, or those other than the Government deriving rights from the Contractor, shall, as between the
partles hereto, have the exclusive right to flle applications on Subject Inventions In each foreign country within:

(1) nine months from the date a corresponding Unlted States application is filed;

(i) eix months from the date permission Is granted to file foreign applications where such filing had been prohibited
for security reasons: or

(H1} such longer period as may be approved by the Contracting Officer.

The Contractor shall, upon written request of the Contracting Officer convz¥ to the Government the Contractor’s entire
rschtfmuuo &nd Intersst In saah Jubject Invention | foreign country In wh ?x ula lpplie:t{gnén not bean fllad within
the time above specified, subject o the reservation of a nonexclupive and rogdty- ree license to the Contracior together with
the right of the Contractor to cgm,nl sublicenses, which license and right shall be assignable to the successor of that part of the
Contractor’s business to which the Subject Invention pertains.

(f) If the Contractor fails to deliver to the Contracting Officer the interim reporis required by S:)(ﬂ) above, or fails to
furnish the written disclosures for ali Subject Inventions required by {c)(1) above shown to be due In accordance with any
interim report delivered under (c)(11) or otherwise known to be unreported, there shall be withheld from payment unti the
Contractor shall have corrected such fallures either ten {10) percent of the amount of this contract, as [rom thne to time
amended, or five thousand dollars (35,000), whichever is less. Aﬁex{'lraymenl of eighty (80) percent of the amount of this
contract, as from time to time amended payment shall be withheld until a reserve of elther ten (10} percent of such amount
or flve thousand dollars ($5,000), whichever ts less, shall have been set aaide, such reserve or balance thereof to be retained
until the Contractor shall have furnished to the Contracting Officer:

(1) the final report required by (¢){ill) above;

(i) written disclosures for all Sub?ect [nventions required by (c)(1) above which are shown to be due in accordance
with Imeel;lim rﬁpom delivered under (c)(if) above, or In accordance with such final reports, or are otherwise known to be
unreported; an

(iif) the information as to any subcontractor required by (h) below.

The maximum amount which may be withheld under this paragraph (1) shall not exceed ten {10) percent of the amount of
this contract or five thousand dollars ($6.000), whicheveris less, and no amount shall be withheld under this paragraph (f)
when the amount specified by this paragraph ([) is being withheld under other provisions of this contract. The wltg

of any amount or subse&uent payment thereof (o the Contractor shall not be construed as a waiver of any rights accruing to
the Government under this contract. This para?aph (l)hshal! not be construed as requiring the Contractor to withhold any
amounts from a subcontractor to enforce compliance with the patent provisions of a subcontract.

(Q The Contractor shall, unless otherwise authorized rta' the Contracting Officer as hereafter provided, Include a
patent rights clause contalning all the provisions of this Patent Rights Clause except provision (f) in any subcontract here-
under of three thousand dollars ($3,000) or more baving experimental, developmental, or research work as one of its
purposes. In the event of refusal by a subcontractor to & t such a patent rights clause, the Contractor (1) shall promptly
submit & written ort to the Contracting Officer setting forth the subcontractor's reasons for such refusal and other per-
tinent information which maz expedite disposition of the matter, and (i1) shall not ngroceed with the subcontract without the
written authorization of the Contracting cer. Reports, instruments, and other information required to be furnished by a
subcontractor to the Contracting Officer under the rovisions of such a patent rights clause in a subcontract hereunder m?ﬁ”
upon mutual consent of the Contractor and the su contractor (or by direction of the Contracting Officer) be furnished to the
Contractor for tranamission (o the Contracting Officer.

(h) The Contractor shall, at the earliest practicable date, notlfy the Contracting Officer In writing of any aubco_ntract .

contalning one or more patent rights clauses; furnish the Contracting Officer a copy of cach of such clauses; and notify the
Contracﬂn& Officer when such subcontract is completed. Itis understood thal with respect to any subcontract clause granting

asslg:u to the Government all the rights that the Contractor would have to enforce the subcontractor’s obligations for the
benefit of the Government with respect to Subject Inventions. If there are no subcontracts contalnlng patent rights clauses, a
negative re'gort is uired. The Contractor shall not be obligated lo enforce the agreements of any subcontractor hereunder
rd%.tlng to the obligations of the subcontractor to the Government in regard to Subject Inventions.

(1} The Contractor recofn!zes that the Government, or a foreign government with funds derived through the Military
Assistance Program or otherwlse through the United Stales Government, ma‘y contract for property or services with respect
to which the vendor maxlbe liable tothe Contractor for royalties for the use of & Subject Invention on account of such a con-
tract. The Contractor further recognlzes that It is the policy of the Government not to pay in connection with its contracts,
or to allow to be £Md in connection with contracts made with funds derived throucih the Military Assistance Program or
otherwise through the United States Government, charges for use of patents In which the Government holds a royalty-free
license. In recognition of this policy, the Contractor agrees o participate In and make appropriate arrangements for the
exclusion of such charge. from such contracts or for the refund of amounts received by the Contractor with reapect to any

such charges not »0 excluded.
ASPR 9-107.2(b }{({ZERrED)
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Bo?2....PATENT RIGHTS. (LICENSE)(SPACE) (Apr. 1962)--(a) As used in this clause, the following terms shall have
the rneanings set forth helow:

(i) The term “Subject Invention” means any invention, improvement, or discovery (whether or not patentable) con-
ceived or first actually reduced to practice either—
tract (A) in the performance of the experimental, developmental, or research work called for or required under this
contract; or :

(B) in the performance of any experimental, devclopmental, or research work relating to the subject matter of this
contract which was done upon an understanding in writing that a contract would be awarded; provided that the term "Sub-
ject Invention” shall not include any invention which Is apecifically Identified and listed In the Schedule for the purpose of
excluding it from the license granted by this clause.

1) The term “Technical Personnel” means any prrson smployed by or working under contract with the Contractor
{ othar( t&nn a subcontractor whose responsibiliiles wYthp respect tg ri%hts ayccruing to tﬁe Government in inventions arlsing
under subcontracts are set forth in (g) and (h) below), who, reason of the nature of his dutles in connection with the per-
formance of this contract, would reasonably be expected to make inventions. _

lil) The terms "subcontract” and "subcontractor” mean any subcontractor subcontractor of the Contractor, and any
lower-tier subcontract or subcontractor under this contract.

b) (1) The Contractor agrees to and does hereby grant to the Government an irrevocable, nonexclusive, and royalty-
free license to practice, and cause to be practiced by or for the United States Government, througilout the world, each Subject
Inventlon in the manufacture, use, and disposition accordinito law, of any article or material, and in the use of any method.
Such license (1) shall be nontransferable, except that the Government shall have (a) the right to grant sublicenses to any
forelgn government or international organization specificully for use in programs eslabllsheé‘l by International Agreements
for research, development or production of weapons or equipment for mutual defense and (bg the right to grant sublicenses
to others, under such terms and conditions as may be prescribed, for the practice of any Subject Invention throughout the
world in the design, development, manufacture, operation, maintenance and testin of communications satellite sratems, and
of equipment, components, and ground tracking, transmitting and recelving acilities therefor, and (ii) shall include the

ractice of Subject Invention in the manufacture, use, and disposition of any article or material, in the use of any method or
n the performance of any service acquired by or for the Government or with funds derived through the Military Assistance
Program of the Government or otherwise through the Government.

(2) With respect to:
(1) any Subject Invention made by other than Technical Personnel; and

(1) any Subject Invention conceived prior to, but first actually reduced to practice in the course of, any of the
experimental, developmental, or research work specified in (a)(l) above;

the obll%atlon of the Contractor to grant a license as provided in (b)(le‘ above, to convey title as provided in (d)(ﬂ)(li? or
(d)(iv) below, and to convey foreign rights as provided in (e) below, s all be limited to the extent of the Contractor’s right
to ‘grant the same without incurring any obligation to pay royalties or other compensation to others solely on account of
said grant. Nothing contained in this Patent Rights clause shall be deemed to grant any license under any invention other
than a Subject Invention.

(c) The Contractor shail furnish to the Contracting Officer the following information and reports concerning Subject
Inventions which reasonably appear to be patentable:
(i) a written disclosure rom%tl after conception or first actual reduction to practice of each such Invention together
with a written statement specifying whether or not a United States patent application claiming the Invention has been or will
be filed by or on behalf of the Contractor;

smerstion-s-fveacteal-reducGonto-pracioceofcachsreh-fnvention-togetrr
Llrite 2-Shetco-pateni-apphoation-aalming-thi-lavention-hoe-beenorwil—

(1) Interlm reports at least every twelve monthe, commencing with the date of this contract, each listing all such
Inventions concelved or first actually reduced to practice more than three months prior to the date of the report, and not
listed on a prior interim report, or cerd‘;'ylng that there are no such unreported Inventions; and

(ii) .prior to final settlement of this contract, a final report listing all such Inventions including all those previously
listed in interim reports.

(d) In connection with each Subject Invention referred to In (¢)(1) above, the Contractor shall do the following: .

i) if the Contractor specifies that a United States patent application clalmin‘f such Invention will be filed, the Con-
tractor shall flle or cause to be flled such application In due form and time; however, il the Contractor, after having specified
that such an application would be flled, decides not to flle or cause to be filed said application, the Contractor shall so notify
the Contmcth'tag1 Officer at the earliest practicable date and in any event not later than eight months after first publication,

ublic use or sale.

P if the Contractor specifies that a United States patent application claiming such Invention has not been filed and
will not be filed (or having specified that such an application will be filed thercafter notifies the Contracting Officer to the
contrary), the Contractor shall:

'A) inform the Contracting Offlcer in writing at the earliest practicable date of any gublicauon of such Invention
made by or known to the Contractor or, where applicable, of any contemplated publication by the Contractor, stating the
date and identity of such publication or contemplated publication; and

(B): convey to the Government the Contractor’s entire right, title, and interest in such Invention by delivering to
the Contracting Officer upon written request such duly executed instruments (prepared by the Government) of assignment and
application, and such other papers as are deemed necessary to vest in the Government the Contractor’s right, title, and
{nterest aforesaid, and the rightto apply for and prosecute patent applications coverin such Invention throughout the world,
subject, however, to the rights of the Contractor in foreign applications as provided In (e) below, and subject further to the
reservation of a nonexclusive and royalty-free license to the Contractor (and to his existjn‘g:hand future associated and
affiliated companies, if any, within the corporate structure of which the Contractor is a part) which license shall be assignable
to the successor of that part of the Contractor’s business to which such Invention pertains; )

iii) the Gontractor shall furnish promptly to the Contracting Officer on request an irrevocable power of attorney to
inspe . and make copies of each United States patent application filed by or on behalf of the Contractor covering any such
Invention;

(iv) in the event the Contractor, or those other than the Government deriving rights from the Contractor, elects not
to continue prosecution of any such United States patent application filed bf' or on behalf of the Contractor, the Contractor
shall so no the Contracting Officer not less than sixty days before the expiration of the response period and, upon written
request, deliver to the Contracting Officer such duly executed instruments (prepared by Sxe Government) as are deemed
necessary to vest in the Government the Contractor’s entire right, title, and interest in such Invention and the application,
subject to the reservation as specified in (d)(li) above; and

ASPR 9-107.2(b) and 9-107-8 4
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V) the Contractor shall deliver to the Contracting Officer duly executed Instruments fully confirmatory of any license
rights herein agreed to be granted to the Government.

(e) The Contractor, or those other than the Government deriving rights from the Contractor, shall, as between the
parties hereto, have the exclusive right to file applications on Subject Inventions in each forelgn country within:

{l) nine months from the date a corresponding United States application s filed;

(if) slx months from the date permisalonis grantedto file foreign applications where such flling had been prohibited
for security reasons; or

(iii) such longer period as may be approved by the Contracting Officer,

The Contractor shell, upon written request of the Contracting Officer conve;l/ to the Government the Contractor's entire
right, title, and Interest in each Subject Invention In each foreign country In which an application has not been filed within
the time above specliled, subject to the reservation of a nonexclusive and rogeaity-tree iicense to the Contractor together with
the right of the Contractor 1o grant sublicenses, which license and right shall be assignable to the successor of that part of the
Contractor's business to which the Subject Invention pertains.

() If the Contractor fails to deliver to the Contracting Officer the Interim reports required by &c;)(ﬂ),above. or falls to
furnish the written disclosures for all Subject Inventions required by (¢)(1) above shown 1o be due accordance with any
Interim report dellvered under (c)(Hl) or otherwise known 10 be unreporied, there shall be withheld from ?aymem until the
Contractor shall have corrected ‘such fallures either ten (10) percent of the amount of this contract, as from time to time
amended, or five thousand dollars ($5,000), whichever Is less. After ayment of elghty (80) percent of the amount of this
contract, as from time to time amended payment shall be withheld until & reserve of either ten {10) percent of such amount
or flve thousand dollars ($5,000), whichever is less, shall have been set aside, such reserve or balance thereof to be retalned -
until the Contractor shall have furnished to the Contracting Officer:

(1) the final report required by {c)ill) above; ;
(1) written disclosures for all Sul;:!ect Inventions required by (c)(1) above which are shown to be due In accordance :
with interim reports dellvered under {e)(il) above, or in accordance with such final reports, or are otherwise known to be
unreported; and ;
(lii) the Informaton as to any subcontractor required by (h) below. i

The maximum amount which may be withheld under this paragraph (f) shall not exceed ten (10) percent of the amount of
this contract or five thousand dollars ($5,000), whicheveris less, and no amount shall be withheld under this paragraph ()]
when the amount specified by this paragraph (f) is belng withheld under other provisions of thls contract. The whih

of any amount or lubtea‘uen( payment thereof tothe Contractor shall not be construed as a walver of any rights accruing to
the Government under this contract. This paragraph (f) shall not be construed as requlring the Contractor to withhold any
amounts from 8 subcontractor to enforce compliance with the patent provisions of a subcontract.

(g) The Contractor shall, unless otherwise authorized b the Contracting Officer as hereafter provided, inciude a
patent ts clause contalnlnq all the provisions of this Patent ghts Clause except provision (f) in any subcontract here- .
under of three thousand dollars (3$3.000) or more having ex rimental, developmental, or research work as one of its .
purposes. In the event of refusal by a subcontractor (o a t such & patent rights clause, the Contractor (i) shall promptly -
submit & written ort to the Contracting Officer setting forth the subcontractor’s reasons for such refusal and other per-
tinent information which mvcv expedite disposition of the matter, and (i1) shall not proceed with the subcontract without the
written authorization of the Contracting cer. Reports, lnstruments, and other Information required to be furnished by a
subcontractor to the Contracting Officer under the rovisions of such a patent ri,bu clause in & subcontract hereunder ma s
upon mutual consent of the Contractor and the subcontractor {or by direction of the Contracting Officer) be furnished to lge .
Contractor lor transmission to the Contracting Officer. %

(h} The Contractor shall, atthe carlieal'ﬁrac'ucable date, notify the Contracting Officer in writing of any subcontract
contalning one or more patent rights clauses: furnish the Contracting Officer a copy of each of such clauscs; and notify the
Contracting Officer when such subcontract s completed. Itls understood that with respect to any subcontract clause granting
rights to the Government in Subject Inventions, the Government ls a third party beneflcary; and the Contractor hereby
assi to the Government 1&{}1}1 the rights that the Contractor would have to enforce the subcontractor’s obligations for the

mpecl

i e b 4

beneflt of the Government w to Subject Inventions. If there are no subcontracts contalning patent rights clauses, a
negative report is recgzlred. The Contractor shall not be obligated to enforce the agreements of any subcontractor hereunder
relating to the obligations of the subcontractor o the Government In regard to Subject Inventions.

(1) The Contractor recognizes that the Government, or a foreign government with funds derived through the Military
Asslstance Program or otherwlse through the United States Government, may contract for property or services with respect
to which the vendor may be liable to the Contractor for royalties for the use of a Subzect Invention on account of such 2 con-
tract. The Contractor hurther recognizes that it Is the policy of the Gavernment not to pay in connection with its contracts,
or to allow to be paid in con on with contracts made with funds derived through the Military Assistance Program or
otherwise through the United States Government, charges for use of patents In which the Government holds a royalty-free
license. In recognition of this policy, the Contractor agrees to participate in and make appropriate arrangements for the
excluslon of such char from such contracts or for the refund of amounts recelved by the Contractor with respect to any
such charges not so excluded.

Notes ASPR 8-107.2(0)BETR (63 Bd.) except paragraph (v)(1) modified in accordance with
ASPR 9-107.8 and shall be used only in acoordance with instructions in
ASPR 9-107.8. :
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Bo4 - AUTHORIZATION AND CONSENT (Jan, 1961)

(a) The Government hereby gives its authorization and consent for all use and
manufacture of any invention described in and covered by a patent of the United
States in the performance of this contract or any part hereof or any amendment
hereto or any subcontract heresunder (including any lower-tier subcontract).

(b) If this clause is made appliceble to any item or items of a contract,
or to an entire contract, the provisions of the clause of Section A hereof entitled
“Authorization and Consent™ are hereby made inapplicable to any such item or items
or in the case of applicability to an entire contract; to any such entire contract.

(ASPR 9-102.2 (63 Ed.) except (b} added and such clause shall be used only in
accordance witk the requirements thereof.)

Bo5 EXCESS PROFIT (Jun, 1957)

The Contractor agrees that, unless otherwiss providsd by law, thiz ecntract
ghall be subject to all the provisions of 1C U.S.C, 2382 and T3C0 =od ohall be '
deemed to contain all the agreements required by those gections; provided however,
that this clause shall not be construed to enlarge or extend by contract the
obligations imposed by those sections. The Contractor agrees to ingert in the
subcontracts specified in those sections either the provigiong of this clause
or the provisions required by those sectione.

(45PR 7-104.11(a) (63 Ed.))
B,6 EXCESS PROFIT (Jun., 1957)

The Secretary having designated the gupplies called for by this contract
to be scientific equipment used for communication, target detection, navigation,
or fire control, the provisions of 10 U.S.C. 2182 and 7300 are not applicable
to thie contract.,.

(ASPR 7-104.11(c) (63 Ed.))

25X1A

4 35 [ B3tesm)-5276

Approved For Release 2002/06/11 : CIA-RDP66B00728R000400060041-5



Approved For Release 2002/06/11 : CIA-RDP66B00728R000400060041-5

................ Bol. . DATA (F»b. 1862) _ T

(a) The term “Subfect Data” as used herein includes writings, sound recordings, pletorial reproductians,
drawingse or other graplical representations, and works of uny similar nature (whether or not copyrighted) which
are apecified to be delivered under this contract. The term does not include financial reports, cost enalyses, and
other information incidental to contract administration.

(b) The Contractor egrees to and does hereby grant to the Government, and o its officers, agents, and em-
ployees acting within the scope of their official duties, a royaity-free, nonexclusive and irrevocable license through-
out the world for Government purposes to publish, translate, reproduce, deliver, perform, dispose of, and to au-
thorize others g0 to do, all Subject Data now or hereafter covered by copyright. .

(¢) The Contractor shall not include in the Subject Data any copyrighted matter, without the written ap-
proval of the Contracting Officer, unless he provides the Government with the written permission of the copy-
right. owner for the Government to use suth copyrighted matter in ¢he manner provided in paragraph (b) above. -

{(d) The Contraotor shall report to the Contra.cting Officer, promptly and in reasonable written detail, each
n:(tiice (;‘ri claim of copyright infringement received by the Contractor w respect to all Subject Data delivered
under this contract.

(e} Nothing contained in this clause shall imply @ license to the Government under any patent or be con-
strued &s affecting the svope of any license or other right otherwise granted to the Government under any patent.

{f) Unless otherwise limited below, the Govermment may duplicate, use, and disclose in any manner and for
any purpose whatsoever, and have others so do, all Subjeot Data delivered under this contract.

{g) The Contrector recognizes that the Government, or a foreign government with funds derived through
the Mutval Security Program or otherwise through the United States Government, may comtract for property
or services with respect to which the vendor may be liable to the Contractor for charges for the use of Subject
Dats on account of such @ contract. The Contractor further recognizes that it is the policy of the Government not
to pay in connection with ¥s contracts, or to allow to be paid in connection with contracts made with funds de-
rived through the Mutua! Security Program or otherwise through the United States Government, charges for
data which the Government has & right to use and disclose to others, or which is in the public domain, or with
respect to which the Government has been placed in possession without restrictions upon ita use and disclosure to
others. This policy does not apply to reasonable reproduction, handling, mailing, and similar administrative costs
incident to the furnishing of such data. In recognition of this policy, the Contractor agrees to participate in and
mske appropriste nrrangemcnts for the exclusion of such charges from such comracts or for the refund of
amounts received by the Oontractor with respect to any such charges not so excluded.

(h) Notwithstanding any provisions of this contract concerning inspection and acceptance, the Government
shall have the right at any time to modify, remove, obliterate or ignore any marking not authorized by the terms
of this contraot on any piece of Subject Data furmished under this contract,

(i) Notwithstanding any Tables or Specifications included or incorporated in the contract by reference, “pro-
rietary data"” need not furnished unless suitably identified in the Schedule of the contraot as being required.
Por the purpose of this clause, "proprietary data” means data providing information concerning the details of a
Contractor’s secrets of manufacture, such 23 may be contained in but not limited to his manufacturing methods-or

rocesses, treatment and chemical composition of materials, plant layout and tooling, to the extent that such in-
gqrmartion is not disclosed by inspection or analysis of the product itself and to the extent that the Contractor has
protected such information from unrestricted use by others. (Oct. 18568)

(ASPR 9-203.1, 8-203.2) (63 Ed,) and shall be used oxly in acsordance with the
reguirements therecf, '
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B.8 DATA (Feb. 1862)

{a) The term “Subject Data” as used herein includes writings, sound recordings, pictorial ;eproductxo_ns,
drawings or other graphical representations, and works of any similar nature (whether or not copyrighted) which
are specified to be delivered under this contract. The term does not include financial reports, cost analyses, and
other information incidental to contract administration.

(b) The Contractor agrees to and does hereby grant 1o the Government, and to its officers, agents, and em-
ployees acting within the scope of their official duties, a royalty-free, nonexclusive and irrevocable license through-
out the world for Government purposes to publish, tremslate, reproduce, deliver, perform, dispose of, and to au-
thorize others so to do, all Subject Data now or hereafter covered by copyright.

{¢) The Contractor shall not include in the Subject Data any copy_rig'hrt-ed raatter, without the written ap-
proval of the Contracting Officer, unless he provides the Government with the written permission of the copy--

right owner for the Government to use such copyrighted matter in the manner provided in par_agraph (b) above.

(d) The Contractor shall report to the Contracting Officer, promp’cl¥l and in reasonable written detail, each
mﬁice o}:' claim of copyright infringement received by the Contractor with respect to all Subjett Data delivered
under this contract.

(e) Nothing contained in this clause shall imply a license to the Government under any patent or be con-
strued as affecting the scope of any license or other right otherwise granted to the Government under any patent.

{f) Unless otherwise limited below, the Government may duplicate, use, and disclose in any manner and for
any purpose whatsoever, and have others so do, all Subject Data delivered under this contract.

(g) 'The Contractor recognizes that the Government, or a foreign government with funds derived through the
Mutual Security Program or obherwise through the United States Government, may contract for property or
services with respect to which the vendor may be liable to the Contractor for charges for the use of Subject Data
on account of such a contract. The Contractor further recognizes that it is the policy of the Government not to
pay in connection with its contracts, or to allow %o be paid in connection with contracts made with funds derived
through the Mutual Security Program or otherwise threugh the United States Government, charges for data
which the Government has a right to use and disclose to others, or which is in the public domain, or with respect
to which the Government has been placed in possession without restrictions upen its use and disclosure to others.
This policy does not apply to reasonable reproduction, handling, mailing, and similar administrative costs incident
to the furnishing of such data. In recognition of this policy, the Contractor agrees to participate in and make
appropriate arrangements for the exclusion of such charges from such contracts or for the refund of amounts
received by the Contractor with respect to any such charges not so exeluded.

(h) Notwithstanding any provisions of this contract concerning inspection and acceptance, the Governmenti
shall 'h-ave the right at any time to modify, remove, obliterate or ignore any marking not authorized by the terms
of this contract on any piece of Subject Data furnished under this contract.

(i) Data need not be furnished for standard commercial items or services which are normally or have been
sold or offered to the public commercially by any supplier and which are incorporated as component parts in or to
be used with the product or process being developed if in lieu thereof identification of source and characteristics
(including performance specifications, when necessary) sufficient to enable the Government to procure the part or
an adequate substitute, are furnished; and further, “proprietary data” need not be furnished for other items which
were developed at private expense and previously sold or offered for sale, including minor modifications thereof,
which are incorporated as component parts in or to be used with the product or process being developed if in
lieu thereof the Contractor shall identify such other items and that “‘proprietary data” pertaining thereto which is
necessary to enable reproduction or manufacture of the ilem or performance of the process. For the purpose of
this clause “proprietary data” means data providing information concerning the details of a Contractor’s secrets of
manufacture, such as may be contained in but not limited to its manufacturing methods or processes, treatment and
chemical composition of materials, plant layout and tooling, to the extent that such information is not disclosed by
inspection or analysis of the product itself and to the extant that the Contractor has protected such information
from unrestricted use by others. (Oot. 1958)

(ASPR 9-203.1, 9-203.4) (63 Ed.) and shall be used culy in ascordsnce with the
requirements therecf. '
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.......................................... DATA (Feb. 1962)

a) The term “Subject Data” as used herein includes writings, sound recordings, pictorial reproductions,

.. drawings or other graphical representations, and works of any eimilar nature (whether or not copyrighted) which
are specified to be delivered under this contract. The term does not include financial reporis, cost analyses, and
other information incidental to contract administration.

: (b) The Contractor agrees to and does hereby grant to the Government, and to its officers, agents, and em-

ployees acting within the scope of their official duties, a royalty-free, nonexclusive and irrevocsble license through-
out the world for Government purposes to publish, translate, reproduce, deliver, perform, dispose of, and to au-
thorize others 50 to do, all Subjeot Date now or hereafter covered by copyright.

{¢) The Contractor shall not include in the Subject Data any copyrighteld mutter, without the written ap-
proval of the Oontracting Officer, unless he provides the Goverm_nent with the written permission of the copy-
right owner for the Government to use such copyrighted matter in the manner provided in paragraph (b) above.

(d) The Contractor shall report to the Contractin Officer, promptly and in reasonable written detail, each
'nogiéee a:' claim of copyright infringement received by the Contractor with respect to all Subject Data delivered
- under this contract. -

- {e) Nothing contained in this clause shall imply a license to the Government under any patent or be con-
" _strued as affecting the scope of any license or other right otherwise granted to the Government under any patent.

‘(1) ‘Unless otherwise limited below, the Government may duplicate, use, and discloze in any manner and for
any purpose whatsoever, and have others so do, all Subject Data delivered under this contraet.

(g) The Contractor recognizes that the Government, or a foreign government with funds derived through the
Mutnal Security Program or otherwise through the United States Government, may contract for property or
services with respect to which the vendor may be liable to the Contractor for charges for the use of Subject Data
on account of such a contract. The Contractor further recognizes that it is the policy of the Government mnot to
pay in connection with its contracts, or to ellow to be paid in connection with contracts made with funds derived

" through the Mutual Security Progrem or otherwise t rough the United States Government, charges for data

- which the Government has a right to use and disclose to others, or which is in the public domain, or with respect

40 which the Government has Eee»n placed in possession without restrictions upon its use and disclosure to others.
This policy does not apply to reasonable reproduction, handling, mailing, and similar administrative costs incident

" to the furnishing of such data. In recognition of this policy, the Contractor sgrees to participate in and make
appropriate arrangements for the exclusion of such charges from such contracts or for the refund of amounts
-recelved by the Contractor with reapect to any such charges not so excluded.

(h) Notwithstanding any provisions of this contract concerning inspection and acceptance, the Government
shall have the right at any time to modifg, remove, obliterate or ignore any marking not authorized by the terms
of this contract on any plece of Subject Data furnished under this contract.

- (i) Notwithstanding any Tables or Specificationa included or inco orated in the contract by reference, “pro-
g‘ﬂet&ry data” need not be furnished unless suitably identified in the Schedule of the contract as being required.
or the purpose of this clause, “proprietary data” means data providing information concerning the details of a
Contractor’s secrets of manufacture, such as may be contained in but not limited to his manufacturing methods or
gt&oc&sses, {reatment and chemical composition of materials, plant layout and tooling, ¢o the extent that such
mformation is not disclosed by inspection or analysis of the product itself and to the extent that the Contractor
has protected such information from unrestricted use by others. (Oct. 1858)

<o (j) That portion of the Subject Date delivered under this contract which is identified in the Schedule as being

subject to limitations shall not be released outside the Government, nor be duplicated, used, or disclosed in whole
or in part for procurement or manufscturing purposes (other than for manufacture required in connection with
repair or overhaul where an item is net procurable commercially so as to enable the timely performance of the
overhaul or repair work; provided, when ta is released by the Government to a Contractor for such purposes,
the release shaﬁm be made subject to the limitation of this clause: provided further, such Data shall not be used for
manufecture or procurement of spare parts for stocks), without permission of the Contractor, if the following
- legend is marked on each piece of Data so limited either in ia entirety or only partially as to its content:

TFurnished under United States Government Contract No. seresieninneeeene. 8NA ONly those portions hereof
which are marked (for example, by circling, underscoring or otherwise) and indicated as bein subjeet to
this legend shall not be released outside the Government {except $o foreign governments, subject to these
same limitations), nor be disclosed, used, or duplicated, for procurement or manufacturing purposes, ex-
cept as otherwise authorized by contrect, without the permission of This
legend shall be marked on any reproduction hereof in whole or in part. N

Provided, that such Data may be delivered to foreign governments as the national interest of the United States may
require, aubject to the limitations specified in this fnra msl;. The Contractor shall not impose limitations on the

ch the Contractor has previously delivered to the Government
. without hmitation. (Jun. 1859)

" (ABPR 9-203.1, 6-203.2, 9-208.3)and shall be used orly in acoordance with the
requirements thereof,
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B,10  BATLMENT

Tt is contemplated by the part®es hereto that the Government will bail (in
addition to any property listed in this contract as %o be ®furnished" by the
Government) to the Contractor the iteme listed elsswhere herein for use in _
commection with the performance of this contract, and that an appropriate written
agreement of bailment will be entered into by end betwsen the parties hereto
for that purpose. In the event of delay or fallure of ths Government to bail
such property, as aforesaid, the provisions of the clause of this conbtract
entitled "Govermment-Furnished Property® or "Government Property® (which_ever

* 1s applicable) relating to failure or delay in the furnishing of property,
"..8hall be applicaliles o

| (AFPI 13850 (a))
B.11 BATLMENT

‘It is anticipated that the Govermmont mey bail to the Contractor such
Government property of the categories specified elsewhere herein as may from
time to time Be deemed by the Contracting Officer to be necessary in the
interest of the Government to so furnish, provided, however, the effest of

_such ‘bailment upon the oentstsémpnieo-ca-idincd fee {wh
" shall be reflected by adjusting the conmbrect-grice~op-fisnd-fee Girdetovor—ia
C ' —appldeshble)-in accordance with the procedures set forth in the Changss
: clause of this contract, and the contract amended accordingly by supplemental
" agreement prior to the psyment of Contractor!s final invoice under this
sontracte Any property bailed pursuant to this paragraph shall be made
available to the Contractor only under the provisions of a esparate bailment
agreement or agreements and this contract shall not ba construed as effecting
or committing the Government to the bailment of such property.

(AFPI 13-550 (b)) .
. Bo12  BAILMENT (For Use in Letter Contracts Only)

5O T 7

It is anticipated that the Govermment may bail to the Contractor such
' items of CGovernment property specified elsewhere herein as msy from time <o
time be deemed by the Contracting Officer to be necessary in the interest of
- the Govermment to so furnish, provided, however, ths effeet of suwsh bailmant
~ shall be gonsidered in anmy adjustments in amounts finally payatle to ths
. Contractor at the time of settlement of Contractor!s termination claim or
taken into account at the tima of execution of the definitive contract
. contemplated hereby. Any property bailed pursuant to this paragraph shall
- :,'be made available to the Contractor only under the provisions of a separate
"o, bailment agreement or agreements and this gontract shall not be construed
i+ a8 effeeting or cormmitting the Government to tho bailment of such property.

(AFPI 13-550 (o))

25X1A
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3013 FACILITISES

The Contraotor has indicated that, to the best of its knowledge and belief,
it will require no capital facilities such as land, buildings, or general purpose
machine toole to perform this contract in addition to these which it now cwas or
wnich it is now renting or using other than such additional capital facilities as
may be otherwise specifically listed in the particular contract. The Contractor
shall not be required, however, to purchase or otherwise acquire at its own expense
any such additional capital facilities wnich may be later determined to be necessary
for the performance of this contract. In the event such additional facilities are
determined by either the Govemment or the Contractor to be necesb%ry for such
performance, the Government may furnish or authorize the Contractor to acquire such
facilities by puichnase, rental or otherwise. If the Government authorizes the
Contractor to acquire facilities pursuant to the above costs of the acquisition
tnereof shall be reimbureabie under the conditions and to the extent specified
in the authorization therefor, which authorization shall be in the form of a
cupplemental agreement hereto or in the form of a separaie facilities contract,
Any disagreement concerning a question of fact arising under this clause shall be
considered a dispute within the meaninz of the clause of this contract entitled
"Disputes"; provided, however, that nothing in this clause shall relieve the
Contractor from perferming any obligution which it has contractually assumed,

B.14 FINANCIAL MANAGEMENT REPORT. (NOV, 1963)

{2) On or bvefore the thirtieth day of the month following the end of each
calendar quarter until such time as the uninvoiced dollar amount of this contract
is less than 825,000, the Contractor chall submit to the Contracting Officer,
on DD Form 1097, dated 1 November 1959, or other authorized form calling for
substantially the same information, furnished by the Contracting Officer, a
report of the financial status of the contiract, as of the end of such quarter,
The Contracting Officer may extend the time for filing said report for a period
not to exceed ten working days.

(v) Notwithstanding the provisions of paragrapn (a) hereof, if the coniractor
has reacon to believe that the actual cost: of performence of this contract may
exceed the estimated costs contained herein, the contractor shall submit items
one {1) through fourteen (14) of the report set forth in paragraph (a) above
once eachb month, within ten (10) days following the close of the month being
reported. The contractor shall furnish in such form as may be requested by the
centracting officer additional information and documentation as may be reascnably
required to verify the extent and causes under which the actual conts may exceed
the estimated cost of performing the contract.

(AFPI 7-204.52 (60 Ed.) revised 28 Feb. 1964 (Rev. No. 39))

) : 25X1A
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B.15 PLIGHT RISKS (NOV. 1961)

' ‘any other provision of this contract, and perticularly subparagreph (£)(1)
‘of mgagovggm:?m:%ﬁauee a.ng paragraph (o) of the Insurance-Lisbility to Third Paraons clauso,
the Contractor shall not (i) bs velieved of liability for, damege to, or loss or deatruction of, -
aircraft sustained during f£light, or (11) ve reimbursed for liabilities to third peraons for‘loas )
of or damage %o property, or for death or bodily injury, which are oau_sed. by aircraft during f£light,
unless the flight orew members have previcualy been approved in writing by the AFSC Contrsot Management

Region Commander or his designee.
:,(b) Por the purposes of thia clazuses

(1) Unless otherwise specifically provided in the Schedule, the term “airoraft"
' means any airoraft, whether furnisbed by the Contractor under this coniraoct
(either bafore or after acceptance by the Goverrnment) or furnished by the
% : Govermment to the Oontraotor under this contract, inoluding all Government
‘Property placed or installed therein or attached theroto; provided, howsver,
that such airorsft and property are not covered by a separate bailment egroemont.

(11) Tho term "£light" means any flight demonstration, flight test, itaxi tast, or other
flight, made in the parformance of this contract, or for the purpose of safeguarding
the airoraft, or previously approved in writing by the Contracting Officer., As
to land based airoreft, "flight" shall commence with the taxi roll from 2 flight line
and continue until the airoraft has completed the taxi roll to a flight line; as to
gea planes, "flight" shall commence with the launching from a ramp and contimie until
the airoraft has oompleted its landing run and is beached at & ramp; as to heliocopters,
"flight" shall commeance upon sngagemant of the rotors for the purpose of take-off and
contimie until the siroraft hss returned to the ground and rotors are disengaged; .
and for vertiocal take-off airoraft, "flight" shall ocommonce upon disengegement from
any launching platform or device and continue until the aircraft has been ro-ongngsd
{$0 any launching platform or device.

(i14) The term "f£light orew members" means the pilot, the co~pilot ami, unipes otherwise
speoifioally provided in the Scheduls, the flight engineer, navigator, bombardier-
navigatior, and defensive eystems operator, when required, or assigned to their
respective orew positions, to conduct any flight on behalf of the Contraotor.

{0) If any siroraft is damaged, lost, or destroyed during flight, and if the amount of such
demage, loss, or deatruction exceeds one bundred thousand dollars ($100,000) or twenty percent (20%)
of the estimated oocat (exclusive of any fee) of this oontract, vhichover is leas, ard if the Contrsotor
is not liable for the damage, loss, or destruction pursuant to the "Governmsnt Propsrty" olsuse of
this ocontraot together with paragraph (a) above, than an equitable adjustment for any resulting
repair, restoration, or replacemont that is required under this contraot shall bs made (1) in the
eatimated oost, delivery schedule, or both, and (ii) in the amount of any fee to be paid to the
Contraotor, and the contract. shall be modified in writing accordingly; provided, in determining the
amount of adjustment in the fee that is equitable, any fault of the Contractor, his employwes,
or any suboontraotor, which materially contrituted to the damage, losa, or destruoiion shell be
taken into consideration, Failure to agree on any adjustment shall be a dispute ooncerning a
question of faot within the meaning of the "Disputes" olause of this contraot.

(ASPR 10-504 (63 Bd.) and is authorized for use in acoordanoe with the instructions therein)

@ _ ,
n [ Fstesty-sate - oexqa
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B.16 USH F QOVERGURIT FAOILITIPS GF A KO-ORAROE SASIN

{(a) The Ocntrastor is sathorized o use, in the porformancy of this oenirant, the
Oovernnent-ownsd faoilitios provided to it under Faoilisies Ocntraots listed elsewiere beroin,
in offs0% on the dade of this centrach, on & no-charge tesis.

(b) Toe following subaontractors baving Govermesni~omod faoilities providad under e
Facilities Oontroots set fordh below, in affeot on the dade of ihis coniract, are muthorised o
use such fecilities oo a no-chargs basis for ths subocutract itoms listed below, and ths
subocntinot shall so provides

Buboontrestor Faoilities Jontraot Fumber Babosntraot Iten
(Listod olnowhere berein)

' (o) If the Gontrector snters into other suboontracts with suboontractors who have Governaent-
owned faoilitiss provided to then undor Faoilities Conirects which provide thai no-charge use
EAy be authorised, the Oontrecting Officer may authorise the use of such faoilitiss onr » no-charge
banis, provided (1) he dotermines that such use will not give the suboontractor & favored
compatitive pasition, and {11) this oantract iz amended to refleat adequate consideration $o the
Govermment for the use of mich facilities on a no-charge tesis, fuch subocontrecis khall specifioally
suthorise the no-charge use, and roquire the msaual approval of tho Uontraating (fficer, Ko
anendment to this ocatrecs will be required, as provided in {ii) abows, if the Joutrmoting Officer
detsraines that an slimination of charge for uco of such faoilities will of itaelf result in .
oz adequate dsoreased cont to the Goverrwent unier this contraot.

(a) If tho Uovermmsat-cwmod faoilities provided to the Oontractor or any subcontrsotor .
heveunder on & mo-charge banis are inmoreased ar deoreaszed or do not ramain aveilable during !
thnpodmufthuomtrmi.cuwmumuﬁohmmcmumm
vhish they are sade available, such equitable sdjwtacnisas may be appropriats will de made
in the terms of this contrectH, unlees such inorcsse or decrease was ocntemplated in the
sstablishuent of tho prics of this contraot or & sudcentract,

(o) The Oontraotor agress that it will motd direotly or imdireotly, throuzh owerhesd
charges or cthorwise, inoluds in the price of this comtreot, o soek reisturessant under this.
contract for, any rantal oharge paid By tho Oontreotar for thse uae on other oonirsota of the
fanilitice referred to herein, Any subooatrast hereunder which sunidorises the subdccutrestor
1o use Governnent faoilities om & ne-charge Yasis shall contain a provisica to the sane sffect

as this paregragh (s).
(APPT 74032)

NOIEs The use of this olsuse is predicated ths approval of the fasilities ocotrsst iasuing
offics as required by AFPL 13-0,01{4)&43.

Rar
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B.17 - UsE @ QOVENIMEST FACILITIES O A BO-CHARGE BASIS

(a) The Comtxdotor ia sathorized to use, in the performance of this contract, the
Governmont~owmed facilities provided to it under Faoilities Contracts listed elaewhers herxein,
in effeot on the date of this Centract, on a no~charge baals.

(b) If the Contrmotcr entera into subsomtraots with subcontreotors who have Governsent—
ownad Teoilities provided to thes under Fooilitiss Centracts which provide that Nno-oharge Use Bay
be anthorised, the Contructing 0fficer wmay suthorlze the uae of such fasilitieas oh & no-charge
tasis, provided (i) he detérmines that such use will not give the subocontracior & favored
ocoapetitive position, and (i1) this contraoct is smended to reflect adoguato conmsidoration to

. the Government for the ude of such fecilitisa co & no~charge besis. Such subooniraota shall

specifically sathorice the no~charge use, and require the mamel approval of tho Contraoting
Ofticer., No smmMzent to this contract will bs required, as provided in (11) sbovej if the
Gontraoting Officor determines that en elimination of charge for use of such facilities will

. off Ataclf rawult in 4n adoguate deoressed cost to tio Government under this contraot.

(o) It the Governzmant-omnsd faoilities | el to the Contractor or any. cubsontractox
hareunder ca & no-chargs busis arvo mrewodordooreuedomdomtmﬂnunﬂnblodnﬂngm
porforsance of this ocontraot, or if any change i» made in the torwms and conditions under which
they are mzds avallable, such equitable adjustmenisas nay be appropriate will bs made in the
torms of this socntreot, uniesa such inorease or dsorcase was conteaplated in the eatablishzent
of the price of thia contrsot or & subocntract.

(2) The Contractor sgrees that it will mot directly or indireotly, through cwerhéad
charges ¢ otherwise, imolude in the prics of this conirect, or seck reimbureesant under
14s contraot far, any rental chergo peld by tha Contractor for the use on other coatraots
of the fasilitiea rederred to herein. &ny subomtraot hereunder vhich autharises the
subocutrastor to wse Government fuoilities ca o no-chargs besis whall oocatain a proviaion to
the samé effeot ss this paragreph (d).

(APPL 7-4052 except (1) parsgraph (b) 1s deleted (11) the word "other" ia omitted frca
the first line of paragraph (o) and (111) ehall be used only in accordance with the
requiremonta of the firat sontence thereot).

KOfiks The use of this clawseo 45 predicated tho approval of tho facilities contreot ismsuing
offios as required hy AFPI 13-401(&)(.\3?

R & FP
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B.18 KODIFICATION OF PARAGRAPHS (d) OF CLAUSE B.16 AFD (c) OF CLAUSE B.17

_ If this olause is incorporated in this contract paragraph (d) of Clause B,16
or Paragraph (o) of Clause B,17 is amended to read as follows:

"If the Government-owned facilities provided ts the Contractor

or any asuboontractor heresunder on a no~chargs tasis are increased or
deoreased or do not remain available during ins performance of this
contract, or if any change is made in the terms and oconditions under
which they are made available, 4

() Such equitable adjustment as may be appropriate will be made
in the terms of this contraot, including performance dstes or
contract price or both, unless sush inorease or deorease was
oontemplated in the establishment of the price of this ocontract or
& subcontract. In the negotiation c¢f the aforementioned equitable
ad justment consideration wili dbe €iven to but not limited to the

followings

(A) M1 appropriate additicnal oosts resulting from the deorease
or unavailability of Government—owned facilities, whioch are
authorized pursuant to Paragraph (a) of this olause or raaulting
from the changes in terms and oonditions under whioh such
facilities are made aveilable, These will include, but not
be limited to, rentals, depreciation, taxes, maintenance ocoats
and costs attributable to relocatlsn and rearrangement to the
extent suoh costs are properly allocable to thia cantraot and
not reimbursable under the faciiity contract AP33(657)-10231. .

(11) If the facilities made available to the Contractor pursuant to
Paragraph (a) are denied to the Contrastor, the Contractor will not
be required to buy substitute fasilitles to perform this contraot,"

NOTBs This Clause is authorized for use only when this Contract authorizes use of
Government~owned Facilities at Johnson City, New York, unier Contraot AF33(657)=10231.

25X1A
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B.19 CHANGES TO MAKE-OR-BUY PROGRAM (JUL. 1960)

The Cohtrasctor agrees to perform this contract in acocordance with the
“nalkke~or-buy" program attached to this contract exocept as hereinafter provided.
If the Contractor desires to change the "maké—or-buy'" program, he shall notify
the Contracting Officer in writing of the proposed change reasonably in advanoce
and shall subnit justification in suffiolent detalil to pormit evaluation of the
proposed change, Changes in the place of performance of work on any "nake¥
ftem in the "make-or-buy" program are subject to this requirements With respect
to items deferred at the time of negotiation of this ocontract for later additions
to the '"make-or-buy" program, the Contractor shall notify the Contracting Offiocer
of each proposed addition at the earliest posaible time, together with justifica-
tion in suffioient detail to permit evaluation. The Contractoer shall not, without
the written oonsent of the Contracting Officer, make changes or additions'io the
prograng provided, that in his disoration, the Contracting Officer may ratify

in writing any change or additions and such ratification shall conatitute the

" consent of the Contracting Officer required by this olause, The "make=-or=tuy"
program attached to this contract shall be deemed to be modified in accordanoce
with the written oonsent or ratifioation by the Contracting Officer.

(ASPR 3-902.1 (63 E4,) and is authorized for use in accordance with the instriotions
therein, ‘ )

B.20 SAFETY AND ACCIDENT PREVENTION (JUN. 1959)

In performing any work under this contract on premises which aro under
the direot control of the Government, the Contractor shall (i) conform to
all safety rules and requirements presgribed in Air Force Mamual 32-3, as
in effect on the date of this oontract®and (1i) take such additional precautions
as the Contracting Officer may reasonabdbly reguire for safety and acoident
prevention purposes. The Contrastor agrees to take all reasonable gteps and
precautions to prevent accidents and preserve the 1life and health of Contradtor
and Oovernment personnsl performing or in any way ocoming in contact with the
performance of this oéntract on such premises. JAny violation of such rules
and requirementa, unless promptly corrected, as dirested by the Contracting
Offiocer, shall be grounds for termination of this contract in acodrdancs with
~the default provisions hereof.

(M!‘PI 7-1)1047 (60 B4,) and is authorized foruse in acoordance with the ingtruotions
. therein,

‘*Th'o term “this contract® shall be deemed to mean “thig Basic Agreement"
unless otherwise provided in the Schedule. :

i

| 25X1A
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B,21 SAPEFT PRECAUTICNS FOR DANGERCUS MATERIALS (AUG, 1962)

{a) For purposes of this olauso, dangerous materials shall be desmed to inolude ammunition,
axplomivos, acids, fuels, propellants, hasardous chemioals, and othor materisl of an sxplosive,
corroeive, flammable, combustible, foxio, redio-ective, oxidising nature, or so sagnatio as to
affeot airoraft navigation systems or of an otherwise dangerous mature.

(b) The Contrsotor shall comply with the applioabdle portions of AF Techniosl Orders 110-1-5,
42B1-1-6, 00-1100-3; AF Mapuals 32-6, 71-4, 75-2; AF Rogulation 86—6; and Manufacturing Ohemiats'
"Asnpooiation, Inc., Mapual L-1, entitled "Warning labels,” in additicn to looal, stats and federsl
ordinances, laws, snd oodss, inol latest changes, Tevisions and/or supplements thereto, in
sffect on the date of this contrect, in the development, testing, storege, mamufacture, packaging,
transportation, hamdling, disposal, or uss of goverrasnt or ommiractor owmed dangercus paterials,
which mey affeot the performance of this oontraot, vhethor such perforwance is cn premisss conirolled
by the OGovernment or otherwiss. The Contractor shall oomply with the requirement for shippers
osrtificats in soocordance with AFM Tl=4 if shipment of dangerous materials io tc be made by military
air or to an asrial port of embarkation., The Contrsctor shall also ocomply with any sdditional
safsty mesasures required hy the Contreoting Offiosr with regard to such dangerous materialsy provided,
that if ompliance with such sdditional safety measures results in s material inoresse in the ocost
or times of psrformance of the ocontraot, an equitable adjustment will be mads in acoordance with
the clsuse hereof entitled “Changes”,

(c) ™e Contrasotor agrees to ingert in every suboantrect hereunder vhich may involwe the
development, testing, storsge, mamufacturs, packing, trensporiing, bandling, disposal or use of
%u):ccm ?imll, as defined in paregraph {a) sbove, the substance of the foregoing parsgraphs
a) and (b .

(AFPI T~4048 (50 Bd.) issued 30 duguet 1962 (AFPI Rev, No, 21) and is suthorised for use in
acocrdance with the imstruotions therein).

Bo22  yorice oF BADIOACTIVE MATERIALS

{s) Contractor shall sdvise the Contracting Qffioer in writing, or such office as the
Contraoting Officer may designate, prior to the delivery of any item or occmpletion of any servioe
called for under this contraot if such itea cor any item upon whloh eervios is performed contains
radiosctive naterial whioh requires specific liconsing under the Atomic Energy Aot of 1954,
as set forih as of the date of this oontreot in the Cods of Pederal Begulaticas, Title 10, Parts 30,
40 and 70, Such notice shall spooify the part or parts of the itens whioh contain radicastiwve
materials, a description of such materials, the namo and etrength of the isotops, the mamufasturer
of the ralioactive materisls, and any other information known to the Contraotor which will put :
users of the items on motice of the hasards involwed in their use. (BB No, 38-B027.3) Such
notification shall be sade to the Contracting Opficer with suffioient lead time in crder that the
Air Porce may ocxplete licensing requirements prior to delivery and st suoch timo that delivery dates
will not be affected.

(b) All items, parts, or subassenblies which ocontain radiocactive materials, and all containers
in whioh such itews, parts, or submsseombdlies are delivered to the Uovernzant, shall be olsarly marked

and labeled as required by Nilitary Spsoification NII-M-19590C,

(APPI T-4053 (50 Bi,) revised 24 July 1961 {AFPI Eev, ¥o. B) and is autborized for use in scoordance
_with the instruotiome therein).

*The term “"this contract" shall be deemed to mean "thi "
.unless otherwise provided in the Schedule. ™ 8 Basic Agreement

CR&FP
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ant of such approved costs representing progrens Wmnu to
"ERrieprice type subcoutracts, provided, thatsGush payment by the
G&érnmant to the Jgintnot&i ot excsed 70 percent of phiivosts mulx;x:idlby nucht -d. 75
subsentractors. which are 1 inesg gedarns angd s n XCO6
33583939“ the costs curred b;msuch on. ors wh?gg are sma.fl gua?.nqss
® {11) 100 percent of such appia aefepresenting cost rolmburgezent to aube .

contractors under cost reimbursement type ts, provided that such payments by the
Government shall not exceed 70 percent o@™ $iats incurred by such subcontractors, and

(1) 10050
substontractors under

sprtfont of all other sppRyd costs.

it

RS
ahn)@be accomplished upon certification ttpd 1:by the Gadvact
ing Officer of voustlers and involces for materizls, tools, labor kahother proper couts and

oD purpose of deternmipning the arounts payable to the Ltdtmactor hereunder,
ntams of cost will be deternmined by the Contracting Officer in L2yond
ment of cost p;%:iph- sot forth in Prrt 2 of Section XV of the Ars.inds
no event shall the Hotal reimburaement made under thii

ey

B.24 SOVIET=CONTROLLED AREAS (Apr. 1962)

(a) The Contractor shall not acquire for use in the performance of this contract any .
supplies or services originating from sources within Soviet=controllsd areas, &s listed
in the Schedule of this contract, or transported fram or through Hong Kong or Macao, withe
out the written approval of the Contracting Officer.

. (b) The Coniractor agrees to insert the provisions of this clauss, including this
aubp:rn:yaph (b) and the Sovist-controlled areas listed in the Scheduls, in all subcontracts
hereundere '

(ASPR 7=203,25 or T=L403.8 {63 Eds) and is authorized r& use in accordance with the
. instructions in ASER 6~403)

25X1A
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B,25 ALLOVABLE COST, INCENTIVE FEB, AND PATMENT (MAR. 1964)
(a) (1) . Por the performance of this oontraot, ths Oovernment shall pay to the Contraoforee . . .

(1) the cost thereaf (hereinafter refoerred to as "allowadle ccet") determined by
the Contranting Officer to be allowable in accordance with ——

(1) Part 2 of Scotion XV of the Armed Bsrvioss Procuresent Bogulation sa in
sffeot on the date of this ccntraoty and :

(B) the terms of this contraot; and
(11) & feo determined as provided in this oentrect.

{2) The target cost and target fee of this contrect are set Torth in the Sohodule and
‘shall be subjeot to sdjustment in accordance with (h) and (1) below. As used throughout this
ooniraot the tarm ——e .

(1) “target cost” means the cstimated cost of this oomtrest initially -Mthtd.
adjusted In sooordance with {h) below; and

(11) "target feo" means the fee whioh was initially negotisted on the sssuaption
that this oontract would be porformed for s cost equal to the eptimated oost
of this contreot inifially negotiated, sdjusted in accordance with (h) below.

(v) Onos each manth (or at more freuent intorvals, if approved Yy the Oontraoting Officer),
ths Contrastor may submit to an suthorised representative of the Contracting Qficor, in
tuoh form and reasonabls detail as such repressntative may require, an invoios or vougher
supported Ty a statsment of oost inourred By the Contractor in ths performance of this contresct
and olaiked to constitute allowable cost, ’

(6) Prouptly after receipt of each invoice or voucher and statement of ooot, the Goverzment
shall, exoept as otherwise provided in this oontraot, subject to the provisicns of (4) below,
mnake payment thereon as approved by the Oontraoting Cfficer. Payment of feo shall be mads to
the Contractor as speoifisd in the Bohedule; provided, howevor, that whensver in the opinion
of the Contracting Qfficer, the Contraotor's performance ar cost then inourred indicates that
target fes will not de achieved, payment of feo will be based on such lesser fee, not lower
than ths ainimm fes, as the Contreoting (fficer may detsrsins to be appropriate; and-provided
turther, that after paysent of eighty-five per oent (85%) of the applicable fes, further payment -
on acoount of the fee shall b withheld until e recerve of sither fifteen per cent {15%) of the
spplioable fes, or one hundred throusand dollars (8$100,000), whichever is less, shall have been
sot aside, ¥aoen the Contraoting Officer has ardered that fee payosnts be reduced in soocordanse
with the foregoing, he may incresss the basis for payment to.an amount not to excesd the target
Tee upon an affirmative showing by the Oontreotor thet suoh action is justified and equitable,

(a) Ift any time or times pricr to finnl payment under this contreot, ths Oomtrecting Officer

may bave the invoices or vouohors and statanents of ocat sudited. MNach payment theretofore made -
shall be subjeot to raductiocn for amcunts inoluded in the related invoios or voucher whioh are
found by the Contraoting Officer, on the besis of such audit, not to ccnatituts allowable cogt.
Any payment may bDe reduced for overphymanis, or inoreased for underpaysents, on preceding invoicss
ar vouchers,

{e) On recsipt-and spproval of the invoios or vauchor designated by the Oontractor as the
“oomplation inveise™ or "oocmpletion voucher" end upon oampliance Y the Contrector with a1l

the provisions of this oontrest Siml'uding without limitation, the provisiona relsting to

patents and the provisiona of {f) belew), the Govermment shall promptly pay to the Contractor _
any balance of allowadle coet, and sny part of the fee, which hes besn withheld pursuant to (o) above
or otherwiss not paid to the Ooitrastor. - The oompletian inveios or voucher shall Ye gubdmitted

bty the Contrsotor promptly following odmpletion of the work under this contraot tut in no event

lator than cae (1) year {or such longer pericd as the Jentrasting Officor may in his disordtion
approve in writing) fron the date of such ocmpletion,

(£) The Contrector agress that any refunds, rebates, credits, ar other amounts (including any
interest therson) sooruing to or received By the Jontraotor or any assignse under this oantraot
shall be paid Yy the Qontrectar to thé Ocvernment to the extent that thay are properly allocable
to cocats for whioh the Contraotor has been reiatursed by the Jovernment under this contrsote
Reasonable expenses inourred by the Jontreotor for ths purposs of seouring such refunds, rebates,
oredits, or other amounts ahall be allowadle coats Bereundsr whan spproved Yy the Contracting
Officer, Prior to final paymant under this eccutraoct, the Contrsctor and each assigroe under
tais contrect whose assigmaent iz in effect as$ the time of Tinal payment under this contract
shall sxscuts and deliver )

The term “this contract" ghall be deemed to i ‘ "
unleas otherwise provided in the chggule. mean "ih ?ﬁ;;)fﬁ;:m?m 25X1A
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{1) s&n nssigment to the Govermmeut, in foram iid aubstoncs sahlsfactory to the . .
Contracting Officer, or refunds, retates, ~redits, or other amounts {including :
any interest thereon) properly allocable % costa for which the Contractor bss W
‘becn reimbursed by the Covarmecut wndex tivis conbivct; and

(11) a release discharging the Governmont, ite officers, ageuts, and employses from all
. 1isbilities, obligatious, and claiws arising oub of or under this contract, subject
only to the following exceptions —-

(A) specified clsims in statcd amounts or in cstimated smounts where the amounts . o
. are not susceptible of amet stateuent by the Coutractor;

(B) claims, together with remancneblo expmascs incidental thereto, based upon : Che
1iabilities of the Contractor to third parties erising out -of, the performance .

of this contract; provided, that such clales are not lmown to the Contractor - . S
on the date of the executiom of the melesn?; &nd provided further, that the ) L
Contractor gives notice of such claime 3in writing to the Contracting Cfficer
riot more than six (6) yeara after the date of the release or the dete of any S
notice to the Contraector ihat tho Covernwant is preparod o make final payment,

whicheover 18 earlisr; and '

(C) claims for reimburscmcod of costs {otner than expenses of the Contractor by
reason of his indemnificatica of the Govermsmnt azainst patent liability), including
reasonable expenses incidexdial thoreto, incurrwd by the Contrector under the
provisions of this contract relating to pniente.

Payments under the assigmment and the claims arcepted irom the reloase shall be subject to
-adjustment by reason of the adjustmeit of fmo in accorianse with {1) hedow.

(g) Any cost incurred by the Contractor vader ths Gams of this contrect which would constitute
allowable cost under tho provisions of this elsuse chnll be included in determining the amount
payable under this contract, notwithstarding auy provizicans coxtainod in the specifications or
other documents incorporated in this contract by referuncs, derigneting servicos to be performad
o materials to be furnished by the Comtractor at his sxpsnso or without cost to the Govermmsut.

(h) When the work under this contrest (iuclindirg sry cupplies or services which are ordered -
separately under, or otherwise added to, thin contrect) is increased or decreased by contract
modification, appropriate adjustmente in the target cost and tergst fec shall be set forth in
an amendment or supplemental agreemont to this cotract. -

(1) The fee psyable hereunder shall be the target feo increased by _# _ cente for every
dollar by which the total allowabls cost 1s lags tham tha target cost or decreased by ¥
cents for every dollar by which ths total allewmble ooot sxecoods the target cost. In no event
_ shall the fee be greater than ¥ povoent, nor less then _ ¥ percent, of the targot costs.
and’ within these limito such fee shall be subjsct to 2ijustuend, Ly veason of increags or
decrease of total allowable cost, on account of paymenis vpder the sssigmmmt required ty
(£){1) above, and claims excepted from the rulease requized by (£)(11) abowve.

(3) (In the event this sontract calls for cpare pirts or othor supplics and services which are
to be ordered under & provisioning docuwuent or Govermzant option, the following shall be applicable):

Compensation for supplics (including mprre pris) and eervicos which are to be furnished
under this contract pursuant to & provisioning documant or Govérnmwnt option shall be determined
in accordance with the provieious of this clause notwitbstanding sny incousistent provision in
such provisioning doqumeit or Goverument option. . .

(k) In the event this clause applies to thie acatrac:, Clause A.4 ohall bo inapplicable
unless otherwise provided im this comtract.

#set forth elsewhere in this contzuct.

(ASER, 7-203.4(b) (63 Ed.) reviced & March 1954 (Bev. Hou. 4) exéeopt (k) added and shall bo used .
only in accordance'with the requireuments of ASFR 3-403.4) .

B,26 DELETED ' 49 R3(657)-5176 25X1A
B,27 DELETED (Next page 1e 51) _
CPIF
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B.28 MODIFICATION OF CLAUSE A. 6 la)(L)

»

the cglnm A. 6(a)(L) is hereby deleted and the following substituted in ldeu
rsQls .

*{L) Bxoept for dooumentary evidence delivered to the Uovernmant pursuant to sube
paragraph (3) above, the Contractor ehall preserve and make available his recards (1) for
& pariod of three ysars from the date of payment of the voucher or imvoios submitted by
the Contrastor after the ocmpletion of the wark performed during any separate period af
performance established by this ccautract ar by amandment or s ntal agresmsnt,
without rFegard o farwer & subsequans partieds perfornance, snd (i) for auch longer
period, if mi. as ia required by applisable statute, by any other olause of this ooatract,
or by b), (B), « {(C) belor,

(1) If this contract is complstely ar partially terminated, the recards
rslating to the work terminated shall be prassrved and made svailable for a pearicd of
thres years from the date of any resulting final settlement.

SB) Records which relate to (1) appsals under the Disputes slause of this
dontract, (11) 11tigation ar the ssttlement of oclaims arising out of the performance

of this contraot, or (111) cost and expsnses of this contract as to which exception

has been taken by the Comptroller General ar any of bis duly authorised representatives,
ahall be retained by the Cogtractar until such appeals, litigation, olaims, or sxceptions
have besn disposed of,

(C) If the Contractar plans to destroy any records soonar than throe years
after the date of the vousher or invoice to be submitted after the complation of the
wark performad dwring the total of the pericds of perfarrence established by this contract
and all amendments and supplemsntal agreements thersto, which voucher or invoics shall
te dasignated “completion voucher® or "completicn invoioe®, he shall give written notice
%0 tho Contracting Officer and to the Oomptrollar Gensral of the United States s BpeCify=
iag any reccrds which he plans to dsstroy after the expiretion of 90 days from thy receipt
of aush notics, and shall retain any reoords which either the Contracting Offiser o
the Cagptroller Osneral, by written notice within 90 days after receipt of the Coptracter's
notise, requires to be retained for s further apecifisd period of time, (MAY 1960

(Asmoz-)-ios.'l(h) (63 24,) and shall be used cnly in accordancs with the requirements
thereol),

B.29 INSPEOTION (FEB. 195%)

The Governmant, through any authorised representatives, has the right ot all
reasonabls times, to inspeot, ar otherwise evaluate the work parformed or being
perfarsod hereunder and the premises in which it is being performed. If any inapection,
or evaluation is made by the Government on the premises of the Contractor or a sube
sontracter, the Contractar shall provide and ahall require his suboentractors to
provide all reasonable facilitise and asaistance for the eafety and convenience of
the Government representatives in the performance of their duties, 411 inspections
and evalustions shall be perfarmed in such & manner as will net unduly delay the work,

{(ABPR 7=402,5(b) and shall be used only in scoardance with the requirements therecs,
I2 this clause 1s applicabls to this contraot it shall be deemed to be substituted
for the olause set forth under D-4 entitled “Inspeation and Carrection of Defecta.")

CR=BA
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B,30 LIMITATICN CF GOVERNYENT!'S OBLIGATICN (JUN, 1963)

(1) I% is estimated that the Yotal cost to the (overnment, inclusive of sny 7ee, for the .
performance of thie oontract will not excesd the estimated ocost and faa set forth in the schednle and
the Contractor agrees to use ite beai sfforta to perfoim the work specified in the schedule and all
obligations under this contract within such estimsiod cost. The fee for ocomplete performance of this
oontraot is specified in ithe mohedule. If &t eny time, the Contraoctor has reason to balieve {that the
total oost to the Oovernmenti, insluaive of any fee, for tho performence of this sontract will be
sutstantially greater or less than the sucunts thereof then set forih in the Soheduls to date, the :
Oontraotor shall notify the Contraoting Officer in writing ¢o that effeut, giving its roviged estimghe .
of the total cost Yo' the Government for the performanae of this contrasods . - o DT T

(2) The sum precently available for payment ané allotted to this ocontract, the items covered
“thereby and the period of performance which it ip estimatoed the allotted smount will cover, are
specified in the sohedule, It is antlolpated that from time to time addifiomsl funda will be allotted
to this contract up to the full esimaited cost, including any fee. When additional funds are allotted
from time to time for oontimed performance of ths ‘woric, tho parties shall egres as t¢ the applicable
estimated period of contract performance which shall be coversd by such funis nrd tho ocntrast .
achedule amended acoordingly. The contractor agreos to porform or have performed work on this
oontrast up to tho polnt at which, in the event of tsrmination of this oontraot for the convenisnce
of the Buwvsrrmont pursuani to the olause of this contrast entitled "Termination", the total -

-amount paid and paysble by the CGovernment pursusnt to any seivilenent, including ocat and fes under
Paregraph (o) of such clsuse would, in the exernise of reasonable judgment by the Contracter, :
spproxizate the +$0tal amount at the time allotted to this coniraot, Tha Contractor shall net be

- obligated to comtinue performance of the work beyond euch péint,

(3) Tbe Government shall not be obligated to roimburse the Contrastor for ccats incurred
(insluding amounts payable in rempeot to suboontrecte and termination aottlement ocuta) and to
pay any fseo to whioh the Contractor may be ontitled, in excess of the Hotal sucunt frox time
to time allotted to this oontract, However, whon and to the sxtent that the total emount allotted
to {his contrest has been incressed, any ooais incurred by ihe Centrastor snd any feo %o which the
Contracter may be entitled, prior to the inorease and in exoese of the amcunt previcusly allotted,
shall bo allowable to the same extent as if such oosis had been incurred and fes earned after such
inorease in amount allotted.

. (4) Tn the event funds allotted are sonsidered by the Contractur to be ingdoquate to cover

the work to bs performed for the pericd set forth in the scheduls, the Contractor sball notify the
Oontracting Officer in writing when within the next thirty (30) days thoe work will resoh a point,
. &t which, in the event of torminetion of this contract for the conveniense of the Government

pursuant to the alauge of this contraot enititled “Termination," the total amount paid and payable

by the Government pursusnt to a estilewent including coat snd foe under Peragraph (o) of suoh A
clause will approximsie sighty-five porcent (85%) of the total amamt thon sllotted to the contract.

The notioce skall mtate the sstimated dnte when suoh point will he reached asrd tho ostimated amount
.of additional funds resquirsd to contimua porformance for the period smet forth in the sohsdule.
. The Contractor mhall, thidty {30) days prior io the end of ‘the period speqlfied in the soheduls,

advige the Contracting Officer in writing ss $o the estimated emount of additionsl funds which-
will be required, on the hasie of the obligation for performance in acoordance with Parsgraph (2)

of this olausze, for the timely performance of tietcrk undor the ocontrsot for such further pariod :
as may be specifisd in the mchedule or otherwise agread to by the parties, If, after such notifioatitm,
additional funds oxo not allotted by the end of the period set forth in the schotule, or an agraed
date in subatitution therefdr, the fontracting Officer will, upen writien reguest of the Contractor,
terminate this contrect on aunch date, or on & &nte to be speoified in such request on whioh the
Qontrector, in the exersise of hls meescoable judgnent, entimstes that he will have discharged his
obligation to pexrform hoveundsr in sccordanse with Paragraph (2) of this olause, whichever is later,
pursnant to the provisions of {he clausa of this ocoatract entitled "Terxmination." .

. ‘ 25X1A
X A [ B3cest)-5116 R

Approved For Release 2002/06/11 : CIA-RDP66B00728R000400060041-5



. - . ' . _n,y
Approved For Release 2002/06/11 : CIA-RDP66B00728R000400060041-5

(5) When additional funds are allotted frem time to time for oontimued performance of the ‘
work under thie ooniract, the parties shall agree as to the applioable period of oontract performance
vhich shall be coversd by suoh funds, and the provisions of BREEEEIROCIOCOEICITING
shall apply in like manner to suoh additional sllotted funds and substituted date pertaining thereto,
and the contract shall be amended acoordingly.

(6) The Governuent may st any time prior to termination allot additional funds for this contraot,
and, with the oonsent of the Coentractor, after notice of termination, may resoind such terminaticn,
in whole or in part, and allot sdditional funds for this oontract,

(7) In the event that suffioient amounts are not allotted to this oontract to allow completion
of the work contemplated Ly his contract, the Contractor ehall be entitled, subjeot to the limitation
of Paragraph (3) of his olsuse, to a pwrcentage of the fes set forth in the schedule squivalent
to ths perosntage of completion of the work ocntemplatsd by this contract.

(8) HNothing in this olause shall affect the right of the Oovernment to terminsie this ocntract
parsuant to the olause of this contrast entitled "Termination.”

{9) Por the purpcees of this clause the allotment or allotments specified in tho sohedule
shall not be decreased without the comsent of the Coantrastor.

(10) This clause shall be applicable and the olause of this contraot entitled "Limitaticn
of Cost” inapplicable until such time as an amount equal to the total estimated cost and fes set
forih in the schedule is allotted tc this contract, and thereafter the olause of this contraot
entitled "Idimitation of Cost™ shall be applioable and this olsuse pplioabls,
except (5) modlified
AFPI 7-4054(b) revised 31 July 1963 (AFPI Rev, No, 32) And is authorised for use énly in scoordance
with the requirements of AFPI 53-316,

Bo3l  NODIFIOATIN OF CLADSE EWTITLED "LIMIMATION OF QOVERMMENT'S OBLIGATICH™

The olause entitled "Limitation of Oovernment's Cbligation” is amendsd by ocbanging
the words and figures "thirty (30) days” and sighty-five percent ng#)" appearing in
paragraph (4) to "sixty (60) days™ and "seventy-five percent (75%)*.

(huthorised bty AFPI 7-4054(b)(4) revised 31 July 1963 (APPI Rev, ¥o. 32) (60 R.))
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3'032 SMALL BUSINESS SUBCCNTRACTING PROGRAY (NOV. 1963)

(a) The Contraotor agrees to establish and cenduot a small business subcontracting
program which will enable pmall business ooncemns to be considered fairly .aa subcontractors
- and suppliers under thie oontract. In tila conneotion, the Contractor shall =

(1) ‘Dosignate s liaison officer who will (i) maintain liaison with the Oovornment
on smill business matters, (i4) supervise oompiiance with the "Utilimation of Small Business
Goncerna" olause, and (iii) edminister the Contractor's H9mel1 Business Suboontracting .

Proqru."

(2) Provide adequate and timely comaideration of the potentialities of small
business ooncerns in all ‘"make-or-buy” decisions.

(3) Assure that small business concorns will have an equitable opporhm“fty to
oompets for suboontraots, particularly by arrenging soliocitations, time for the preparation
of bids, quantities, specifioations, and delivery mohedules ago as to faoilitate the
partiocipaiion of small bueiness concerns. ¥hore the Contractor's liste of potential
small business suboontractora are excessively long, reasonable offort shall be made to0
glve all suoh small business conoerns an opportunity to compete over a period of time.

(4) Maintain records showing (i) whather eaoh prospeotive suboontraotor is a
small business concern, (ii) procedures which have been adopted to comply with the policies
set forth in this olause, and (iii) with respast to the letiing of any suboontract fmoludmg
purohase orders) exceeding 310,000, information substantislly as followat

(A) Whother the award went to large or small tusiness.

(B) Whother less than tirees or more than iwo small buainess ooncerns were
aoliolted,

" {6) The reason for non-solicitation of small business if suoh was the oase.

(D) Te reason for small business failure to receive the avard if such was the
osse when spall business was aolicited. ’

The records maintained in accordance with (111) sbove may be in such form as the individual
Uontradtor may determine, and the information shall be pupmarized quarterly and submitted
Yy theé purchasing department of each individual plant or division to the Conirasctor's
cognizgant small tusiness lialson officer. Sych quarterly summaries will be considered to
bo management records only and need not be sutmitted routinely %o tho Governmentj however,
records maintained pursusnt to this clause will be kept available for review.

(5) FKotify the Contracting Officer beforo solioiting bide or quotations on aay’
suboontract (including purchase orders) in excess of $10,000 if (1) no small buginess
conosrn is to be solioited, and (ii) the Contracting Officer's consent to the suboontract
{or ratifioation) is required by a "Suboontracts" olause in this oontrast, Such notioce
will etate the Oontractor's reasons for nen-scliocitation of small tusiness concerns, and
will be given as early in the procurement ayole as poasible so that the Contracting
Officer may give the Small Business Administretion timely notice to permit SBA a
reasonabls pericd to suggest potentially qualified emall business ooncerns through
the Oontracting Officer. In no oase will the procurement action bs held up when
to 4o a0 would, in the Contraotor's judgment, delay performance unier the oontract.

. {(6) Inolude the "Utilization of Smull Business Conoerns" olause in suboontraots
whioh offér pubstantial small business subooniracting opportunities.

(7) Oocperate with the Contracting Officer in any studies and surveys of the
Oontractor's subocntracting procedures and praotices that the Oontracting Officer
may from time to time conduct,

(8) Submit DD Form 1140-1 each month in acoordance with instructions provided
on the form, exsept that where the Contractor electa to reoport on a corporate rather than
a plant basis, he may sulmit his reporis to the Hilitery Department having the responaibility- .
for the Small Business Suboontraot Program &t the corporate headquariera. The reporting
requirements of this subparagraph (8} 8o not apply to Snall Business Oontraotors or Small
Businesa sub-ocitraotors. o
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. (b) A "amall husiness ooncern” is s concern that meets the pertinent oriteria
;:hblhhod bty the BBA and set forth in paregraph 1-701 of the Armed Services Procurement
gulation,

(c) The Contrmotor agress that, in the event he fails %o ocomply with his contractual
obligations conceming the small businsss sudboontracting program, this contraot may be
terminated, in whole or in part, for default.

(d) The Oontraotor further agrees to insert, in any suboontraot hersundsr which
i8 in axoess of 3500,000 and which ocntains the '"Utilisation of Small Business Concerns"™
olause, provisicns whioch shall conform substantially to ths langusge of this olause,
inoluding this parsgraph (d), and to notify the Contraoting Officsr of the names of such
subcontractora; except that the subcontrector will submit the DD Form 1140-1 reports
to the Military Depariment having the responsibility for reviewing its Small Business
Buboantracting Progran, (A suboontractor may request advios from the nearest military
purchasisg or oontract adminiastration aotivity as to the Nilitary Department to which
he should sutmit his reports.)

(ASPR 7-204,22, 7-204.19, 7-303.11 or 7-403.13 revised 15 Kov, 1963 (Rav, No. 3) and ia
authorised for use in scoordanoe with the instruotions in ASFR 1~707.3(b)).

3033 LABCR SURPIUS AREA SUBOONTRAOTING PROGRAM (FEB. 1962)

{a) The Contraotor mgrees to establish and comduot a prograa which will encourage
labor surplus arsa conoerns to ocapete for subooniracts within their capablilities. In
this conneotian, the Oontrastor shall e

(1) Designate a liaiscn officer who will (i) maintain liaison with duly authorised
Tepresentdtives of the Oovornment on labor murplus ares matters, {ii) supervise complisnce
with the "Utilization of Conoerns in labor Surplus Areas®olmuse, and (iii) administer
the Oontractor's lador Burplus Area Suboontrecting Progras;

(2) Provide sdequate and timely oonsiderstion of the potontislities of labor surplus

ares conoermas in all "make-or-tuy"™ decisionas

(3) Assure that labor surplus area ooncerns will hawve an equitable opportunity to
acapete for sudboontrects, partisularly by arranging solicitations, time for the preparation
of bids, quantities, specifioations, and delivery schodules so ss to faoilitate the
partioipation of labor surplus area conooims)

{4) Maintain records showing proocedures which have been adopted to oamply
with the policies set forth in this oclausej and

(5) Inolude the "Utilisation of Uonocerns in labor Surplus Areas™ oleuse in
subocontracts whiok offsr substantidl labor surplus area subcontrsoting epportunities.

(b} 4 "lador surplus area oonoern” is a concern whioh will perform, or oause to be
performed, a substantial proporition of any ccntreot awarded to it in “Areas of Substantial
and Persistent laboer Surplus®™ or in "Areas of Substantial labor Surplus,™ as designated
Yy the Departasnt of labor, A concern ghall be deemed to perfors a substantial proportion
of & contrsot in a labor surplus area if the oosts that the conoern will incur on acoount
of manufacturing or production (hy itself or its first~tier suboontraotors) in such areas
amount to more than 50 percsnt of the price of suoh cmtrsot.

{0) The Ocntrector further agraes, with respect to any subcontract hersundsr which
is in excess of $500,000 and whioh oontains the olsuss sntitled "Utilication of Ooncerns
in lLabor Surplus Areas,” that he will insert provisions in the subcontraot which will
oonform substantislly to the langusge of this olause, inoluding this paragraph (o), and
that he will furnish the naxes of such suboonirsotors to the Jontracting Cffioer,

(ASPR 7-104,38, T~204.29, 7-303.25 or 7-403.24 (63 Bd,) and is authorised for uss in
scoordanocs with the instruotions in ASPR 1-805,3(%)).
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B.34  NATERIAL INSPECTION AND RECEIVING REPORT (JUL, 1958)

At the time of esch delivery under this ocntract the Coniractor shall prepare and furnish
to the Government, in the manner and to the exteat required by the Contracting Officer, a Material
_ Inspection and Receiving Report (DD Form 250 or comparable form). The Government shall furnish
the required forms to the Contraotor upon request. . .

(ASPR T=105.7 or. 7-205.6 (63 Bd,) and is .quthoruod for use in acoordance with the instructions
- 4n AFPI 7-105.7) S

Bo35  rURNISHING OF PRICING INFORMATION (JAN. 1961)

{a) The Contractor shall furnish to the Accounting and Finance Officer as soon ag practioal,
tut in no event later than the time of delivery of the reepective item, either on the DD Form 250,
"Haterial Inspsotion and Receiving Report," or in such other written form as may be .convenient
for the contraotor, its bost estimnte of the prioce of any item (exoluding complete aircraft and
missiles, drawings, blueprints, technical reporta, experimente., developmental or research items),
for whioh a billing, estimated or firm prioce dces not appear in the oontract, or has not otherwise
_ been furnished to the Contraoting Offlcer prior to the time of delivery.

(b) The Contractor shall further indicate on sach DD Form 250, submitted under this contract,
the price of Government~Furnished Material (0¥} that is inoluded in each line item ooversd by
the respsotive DD Form 250, .

- (o) The Contrmotor shall inolude in each of its suboontracts under which deliveries may

be made directly to the Goverrmentya provision wherely such subocontrasctor egress to prepare anl
distribute the DD Porm 250 and to enter thereon the price of all OFH inoluded in ltems so
delivered to the Jovernment. The price of OGP will be made avallable to the ooniraotor or
suboontractor by the Govermmaut, as the case mey be. KNo delivory shall be delayed by reasson

of the failure of the Govermment to furnish suoh pricos to the contractor or subcontrastor.

The ocontraotor shall require each suboontractor to inolude a similar provision in ite subcontraots.

{APPI 7-4061( 60 Ed,) iseued 17 Jan. 1961 (Rev. No. 2) and is suthorized for use in aocordance
with the instructicns in AFPI 7-4061,)

<B;36 PROCRAM PROGRESS REPORTING REQUIRBHESTS (JAN, 1961)

© _ Contractor agrees to submit thoze program progress roports an are specifiocally set forth
in AFPI Porm 21, "Speocification of Frogrem Progress Reporting Requirewments,” attached to this
. oontract, and made a part thersof. Reports shall be prepared in accordance with insiruotions
contained in AFIB/AFSC Marmel No, APLCK T70-5/APSCH 70-1, "Handbook, Contrastor Program Progress
. Reporting,” and any amendments in efféoi on the date of this contraot. Bureau of Buiget Clearance
! No. 21-8125.1 .ppli..-

(AFPI 7-4063 (60 Ed.) rovised 30 August 1962 (Rav, No. 21) and is suthoriged for use in accordance
with the instruotions therein). :

OR & FP
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B,37 STOP WORK ORDER (JUL 1960)

{s) The Coatracting Officer may, at any tims, by vritten ordar to the Contracter, =
require the Contractar to stop all, or any part, of the work called for' by this contract .
for a period of ninety (90) days after the order is delivered to the Cocntractor, and for
any further period to which the parties may agres, Any such order oshall be spscifically
{dsntified as & Stop Work Order issued pursuant to this olause. Upon receipt of sush

an order, the Contractor shall forthwith comply with ite terms and take &1l ressonabls
steps to mininizs the incwrrence of costs allocabls to the wark covered by the oarder
during tbe pericd of work stoppage. Within & pericd of ninety (90) days after a stop

work order is deliversd to the Contractor, or within any extsnaion of that psried t¢ which
the parties shall have sgreed, ths Contraoting Officer shall either ——

(1) cancel the etop vork order, ar

(44) terminats the work coversd by such order ss provided in ths
“Teraination® clause of this contract. K

(b) If & stop work crder issued under this clause is canceled or the period of
the order or any extension thereof expires, the Contractor shall resume work, An
equitabls adjustment shall be mads in the delivery acheduls, the sstimated coat, the fes,
or & combination thorecf, snd in any other provisions of the contract that may be sffected,
and the comtrect shall bs modified in writing accardingly, if —

(1) the atop wark order results in an increase in the time requirsd for, or
in the Contractear's cost properly allocable to, the perfarmance of 4ny
part of this coatract, and

(41) the Contractor asserts s claim for such adjustment within thirty (30)
days after the snd of the period of work stoppagef provided that, if
the Contracting Officer decides that faots justify such action, he may
receive and act upon any such claim asserted at any time prior to
f£inal payment under this contrscte.

. Failwrs %0 agres to any adjustment shall be s dispute concerning a question of fact
within the meaning of the "Disputes” clauss of this contract.

{c) If a stop work order is not canceled and the work covered by such arder is
tarminated for the convenisnce of ths Oovernment, the reasomabls costs resulting froa
the stop work ordar shall be sllowed in arriving &t the ternination settlament.

(ASFR 7=205.7 ar 7=i0L.5 (63 Ed.) and i suthorised for use in acoordance with the
instructions in ASFR 7-105.8).
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B.38 IUTY-FREE ENTRY—CANADIAN SUPPLIES (NOV. 1961)

(a) Exospt as otherwlase approved by the Centracting Officer, no amount is or will be inocluded
in the contract price on acoount of duty with respeot to -

(1) 8ll end itéms which constitute "Genadian end products” (es defined in paragraph
“ 6~101 of the Armed Services Proourement Regulation) to be delivered under this
contract; and

(41) all supplies (including, without limitation, raw materials, components and

’ intermediate aaaembliess produced or made in Canada vhich are to bs incorporated
in the end items to be delivered under this contraocty provided, that such ond
itens are made in the United Statss or Canadaj

except supplies imported into the United Statea prior to the date of this oontract, or, in the
case of supplies imported by a first— or lower—~tier suboontractor hereunder, prior to the date
of his subcontract.,

{(b) Tho Contractor warrants thati &ll such Canadian supplies, for which such duty-free
entry is to be clalmed, ave intended to bo delivered to the Government or incorporated in the
ond items to be delivered under this oontract, sad that duty shall be paid by the Contractor
o the extent that suoh mupplies, or any portion thereof, (if not sorap or salvago), are '
diverted to nongovernmental use other than as a result of a oompetitive sale made, direoted
 or authorised by the Contrsoting Officer.

(¢) The Government agrees to execute duty-fres entry certificates and to afford such
aspistance as appropriate in order to obtain the duty-free entry of Canadian end produots or

supplies as to which the shipping doouments besr the notation spescified in paragraph {4)
below, exoept as the Contractor may othervise agreo,

- {(a) All shipping documents sulmitted %o Customa, oovering such Canadian end products or
supplies for which duty-free eatry is to ba olaimed, shall bear the following informationt

(1) Government prime conirsot number;
(44) identification of oarrierj

(111) the notationt “ONITED STATES AJR FCORCE - DUTY-FREE ENTRY TO BB CLAIMED pursuant
to Aot of August 10, 1956 (10 U.3.C. 2383)." Upon arrival. of shipment at port
of entry, CGollector of Custozs, itindly notify the Detroit Air Porce Cantiract
Management Distriot, 6233 Concard Avenue, Datroit 11, Miohigan, who will
exeouts Customs Forms 7501 and 7501A and the Duty-Fres Entry Certificates

(iv) gross weight in pouids (if freight is baged on space tonnage, state cubio
foot in addition to gross shipping weight); and

(v) estimated value in United States dollasrs.

(o) The Contraoior agreea to instruct the foreign sup lier to prepare a suffioient nmbar
of sopies of the bill of lading (or other shipping dooumontg ao that at least two of the oopics
socompanying the shipment will bs availsble for une by the Collector of Customs at the port of.
oniry. The foreign supplier shall also be instructod to forward at the time of ghipmeni, a
memorandum copy of the bill of lading {or other shipping dooument) to the designated Governaent
representative.

() Thie clmuse shall not apply to purchases of Canadian supplizs in connadtion with this
contraot if (1) esuch Canadian supplies are jdentioal in nature with supplies purchaged bty the
Contractor or any subcontractor hersunder in econection with his ooumerciel twsiness, and (11) 1%
48 not economionl or feasible to account for such wuppliee so as to assurs that the amount of such
supplies for whioch duty-free eniry ig olaimed pursuant to this olause does not exceed the amount
thereof purchased in conneotion with this ocontract. '

{g) e Oontractor agrees to insert the substzace of. this olsuse, including this paragraph
(&), in all subcontracts for supplies hereunder that axceed $5,000, Bach such subcontrzot shall
require the subcontractor to identify this oontract by its contract number on any shipping
doouments subnitted to Cupioms covering supplies for which duty-fres entry is to be claimed
pursuant te this olause. -

(asPR 6-605.2 (63 Ed,) and is suthorized for use in accordsnoe with the ‘inatrustions thoroin-)
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B.39 CERPIFICATE OF CONFORMANCE (SEP. 1963)*

(a) Notwithstanding (a) of the clause hereof entitled "Inspection" or "Inspection
of Supplies and Correction of Defects", as the case may be, any of the supplies or
srvices to be furnished hereunder may be acoepted without prior Government ingpection
apon receipt of a Certifioate of Conformance of the Contractor attached 1o (an invoioce
or a DD Form 250 as applicable) for supplies or servioces reading eubstantially as
follows, provided the Contrastor has been notified by the Inspection Acitivity that
the Certificate is appropriates '

] hereby certify that I did,*gn the fdate[ of (monthz 19 _, (sbip
via (Name of Carrier) on (Bill of Lading No., Receipt, etc), in acoordance
with shipping instructions issued by the Contracting Offioe?, the supplies
called for by contract rumber (insert contract number) , that
such supplies were in the quantities and of the quality oalled for, and
were in all respeots in accord with the applicable specification) or
(complete the services called for by Contract Number {insert contraot
number ) , item (insert item number) and
that such services were in the quantity and of the quality called for
ard were in all respeots in accord with the applicabdle specifioationss.
This statement is fumished to support payment of tho attached invoice,"

(b) Notwithstanding any provisions of the certifiocate above referred to, and any
Inspection olause(s) hereof, the liability of the Contractor with respect to supplies
accepted by the Government under the provisions of paragraph (a) above will, after
inspection by the Government or after the expiration of & rasasonable time following
delivery to the Government within which inspaction may be made, whichever occurs firat,
be limited, except as to supplies rejected upon such inspection, to 1liability for
latent defects, fraud, or such gross mistakes as amount to fraud. In the event of
any oonfliot between this paragraph (b) and the "Inspection of Supplies and Correotion
of Defects", or "Inspection", or "Inspection and Correction of Defeots" clause ' '
hereof the "Inspection of Supplies and Correotion of Defects", or "Inspeotion", or
"Inspeotion and Correction of Defeots" clause shall goverm.

(o) Pive ocopies of the Certificate of Conformanoe will be attached to copies
of the DD Form 1155 or DD Form 250 which are provided the Air Force Asococunting
and Finance Officer peying the contraot,

(d) In connection with paragraph (a) the procedures of USAF Specification
Bulletin 515 will apply to acceptance of nonconforming material of a nature which
does not require a ocontract change or equitable adjustment in the oontraot price.

*AFPI 7-4014 (central procurement supply and service contracts) modified by (i)
deleting "notwithstanding the provisions of paragraph (o) of the olause hereof entitled
tIngpeotion! or 'Inspection of Supplies and Correction of Defeots® as the ocase may .
be," from paragreph (b) and substituting " Inspection clause(s) hereof," (ii)

adding a sentence at the end of (b) and (1?3 adding paragraph (d).

*# Vhen shipment by a suboontractor is involved, substitute the words "through
he medium of my aubsontraotor name of subcontractor and address; cause on e
month, day and year) to be shipped." Delete the words from “on" to "ghip"
inolusive, in the first line in suoh situationa,

25X1A
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B.40 BASE SUPPORT

The Contractor shall, insofar as possibles, avoid incurring direct or indirect costs in
dupliocating work or support capacity available at or through any Alr Force inmfallation involvéd
in the performance of this oontract or any mmjor subcontrasct hereunder. Therefors, the Contrastor
agrees to utilize or cause to bo utilized all awailable Government or Coverment controlled
working spaoe, equipment, supplies, matorials, services or other support (inoludine communioation
services) at or availabls through eny Air Ferce Base, installation or office where work under this
ooniraot is performed. Unless otherwize atijulated in the sohedule of this contract, such
itoms will be made mwvailable in reasonable emounts on & no-charge-for-use basis and the walue
thereo!. shall be a part of the consideratior for this contraot. Tho Comtzmotor shall report
any inadequedies or nen-availability of itemrs contomplated horeby together with a recommonded
plan for obtaining the requested item ito the Contracting Officer who shkall prompily determinae
the wvalidity anf actent of the requiremoni arnd the manner in whioh any approved requirement will
be £illed (as by purchase, rentel, lease or otherwise). The Contractor shall not purchase or
othervise furaish any requiremen’ covered by this olause, or authorize others to do so, without
written approval of the Contracting Officer «f the terma of the proposed yurchase, or other
arrangement. Itoms of A& capital nature shall not be purchessed under authority of this clause,

The agreed wvalue, amount and charaster of Bess Suppoxt, togother with other terms and conditions
appropriato to the furnishing therec?, shall be determinad and set forth in tho sohedule and the
iten(s) agreed to be furnished shall bto mcocuated for hereundor by categories and Buo(n). The
effeot of additions or changes in suoh suppert shall be fully documented and- if appropriate
uider the oircumsiances, squitable adjustnont shall e made in the terms and canditions
(inoluding prioe) of the vontraoct, in acocrdsnoe with the olsuge entitlesd "Changes™,

B.4l SECURITY REQUIRBAENTS

Pursuant to paragraph 5.b of "Industrisl Security MHamal for Safeguarding Claasified
Information”, the Contracting (WZicer may modify Contractor's responsibllities for security
with reapect to any work being performod hercunder within the confilnes of & wmilitary
installation. Suoh medification shall be tremsmitied to the Coniractor by the Contracting
Offioor by written notioce pursuant to the cleuse of thie contract entitled "Chenges"., If
suoh modificaticn rosulis in an inorsase or decreame of geourity cosis under this ocontract,
an appropriate inoremase or denorease of the ccntract prioce, the estimated cost, ithae fee
(as applioable to thim oontraot) horeunder shall ba negotiated avd evidenced by & supplemental
agreemant to this oontract.

(Authoriged for use in any definitive oontract wherein the Contractor way be required to
porform any porticn of the work within the ccafines of a military installetion)

B,42 CONTRACT NUMBER IDENTIFICATION G TATA

Contrastor sgrees to mark the mimbhor of thim oontract on all Data dslivered hareunder.
(AFPI 9-‘202.1(;)(5) (60 Bd.) ard is authorized for une in acocosdanse with the instruotions therein)
Be43 = SCHENULE PROVISION RITATING TO THE OLAUSE HEREOF ENTITLED "RATAY

In the event the clanse hersof eniitled “Deta" is incorporated in a oontrsst the provisions

of this olens be_dosmed to bo incorporated in the Sohedule of such centract
ﬁ’i‘g L%gnlin Data e )

If this coniract contains Clsuse B.5C the phrase “Except as provided ¥.
The rlghts oBtained by the Government in Subjoot Data are et forth in the Data olause
inoorporated in this contract, and nothing elsewhere in this ocontraot or in any doouments
incorporated Ly reference in this contract shall be conatrued as in any way altering suoh

" rights.
-(Thi M in therized £ 3 oxrd t + t1 in AFPI 9~202,1(b)(1
s e L8 oy hentaet for e BB IOSSNS ST (1Y (BY TR 15 R R M 863 )y
B.44 RELBASE OF NEWS INPORMATION ' o

"No news releasa, public annmouncement, denisl or confirmation of sams on any part of the
gubjeot matter of this contract or any phase of any program hereunder ghall bs made without
the prior writtoen epprovel of the Offioe of Informatien (BSE), Ballistioc Systenms Division
if this contract is with B3D and Offioe of Information, Space Systems Division if thias
ocontraot is with Space Syesiemo Division. .

(Authorimd' for uns only in contraote enterel into by AFSC Ballistio Systems Division and
APSC Spaoe Syatems Diviaien) - '

'Bo45  RELEASE OF MANAGEMENT INFORKATION

With reaspeot to work boing porformed under this oontraot, the Oontractor agrees that
information requested of ths Comtractor by Very Important Vinitors as defined by AFSC Regulation -
11-6, dated 16 Jermary 1962, will bs coordinated, vherever feasible, with the cognizant Adr -
Foroce Plant Repressntative or his duly suthorized representative, :

‘#*in Clause B,50" is inserted in the firs% line before the words "The rights obtained",
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B.46 ACCIDENT INVESTIGATICN

_ In sddition to conforming with other reporting requirsronts oalled for by this qontraot,
contrastor agrees (i) to Teport promptly end in reasgonabls detail to the oontraciing officer,
or take reaaonable steps to sause others responsive to Contractor to do likewise, all
pertinent facts reasonably availadble to ary of them oonoerning eaoch aooident or inoident
within the mesning of AFR 127-4 whioh result in damage or injury with eignificent impliostions
direotly involving an airoraft, missile, spros vehiocle or major oomponent thersof {as dafined
Yy agresment between the Contracting Officer and the Coniractor) possessed, used or oporated
ty or for the Contractor, whioh ocours during and as a result cf the performance of work or
servioss horeunder, and (ii) to cooperate fully with the United States Air Foros in fulfilling
the purposes of AFR 127-4 and APSC Supplsment 1 thereto. This condition shall no% preclude
sither the Air Porce or ths Contraotor from oonduoting indepandent investigations, In the
event any investigation requirn& iy the Goveirmment pursuant to ths conditions met forth by
this contraot artiocle affeots the Contractor's ability to perfors work under this contract, the
Contraotor shall be entitled to an equitable ad justment in the provisions of this oontraoct
in acoordanos with the olause hereof antitled "Changes". )

Ba47 FRRQ/ENOY AUTHORIZATION POR ATR PORCE CONTRACTOR3 (FEB. 1963)

(a) Authorication of radic frequenciss required in support of Air Force coniraote
shall bs obtained through the interested APSC Division, Center, or CMB by the oontractor
or subcontraotor in need thereof. Ths Frequenoy Xanagomant Procedures of AFSCH 100=-1 will
be followsd to obtain USAF Radio Frequenoy Authorisaticn,

(b) The oontractor or subocnirsotor involved shall provids teohniosl oporating
characteriatios of a proposod experimental or developmental electromagnoetioc radiating
dsvice to the interestod AP30 Division or Center during initial planning, experimental
or devalopmental stages,

(AFPI 7-4067 issued 29 April 1963 (Rev, Ho, 29) and is autharized for use in sccordance
with the instruoticas therein.;

B.438 NEW MATERIAL {Nov. 1963)

Exospt as to any supplise and componsnta whioh the Specification or Scheduls
speoifiocally provides nsed not be new, the Contractor represonts that the supplies and
oompcnents inoluding any former Covernment property idsntified in the "Jovernsent Surplua"
olause of this contraot to be provided under this contraot are nov {not used or reocnditioned,
and not of such age or so deteriorated ag to impair their usofulness or sefety). If st any
tine during the performanca of this oontract, the Oontractor believes that the furmighing
of supplies or ocomponenta which are not nev is necessary or deairabdble, hs ahall notify the
Contracting Offiocer immediately, im writing, inoluding the reasons therefor and proposing
any consideraticn which will flow %o the Govermment if authorization to uses such supplios
is granted,

(ASPR 1~1208 (63 Bi.) isgued 15 Nov. 1563 (Rev, ¥o., 3) and is suthorised for use in scoordance
with the instruotions therein.)

B.49 GOVEREMENT SURFWUS (Hov. 1963)

(a) In the event the bid or proposal is based on furnishing items or ocomponente which
are former (overnment surplua property or residual inventiory resulting from terminasted
Government contracta, a complete dssoription of the items or oompouenis, quantity to be uged,
nams of Oovernment sgonoy from whioh soquired, and date of aoquisition ghell be get forth

slgevhera in this oontract. )

Notwithatanding eny informstion provided in scoordance with this provision, items furaiashed
by the Contrector must comply in all respeots with the spscifiocations contained herein,

{b) Exoept aa disclosod ty the ocnirsotor in (&) abowe, no proparty of the type desorided
herein shall be furnished under this contraot unless spproved im writing by the Contraoting

Offiocexr,

(ASFR 1-1208 (63 2.) issued 15 Nov, 1963 (Bev, Fu, 3) and is suthorized for uase in scoordance
with the insatruotions therein,

m & TR 25X1A
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B.50 VALUE ENGINEERING INCENTIVE (AUG. 1963)

(a) This clause applies to cost reduction proposals initiated and developed by the
Contractor for changing the drawings, designs, specifications or other requirements of
this contract. This clause does not, however, apply to any such proposal unleass it is
identified by the Contractor at the time of its gubmiesion to the Contracting Officer,
as a proposal sutmitted pursuant to this olause, The oost reduction proposals contemplated
arae those thats '

(1) would result in lessa costly items than those specified herein without impairing
any of their essential funotions and oharaoteristios such as service life, reliability,
soonomy of operation, ease of maintenance, and necessery standardized features, and

(11) would require, in order to be applied to this contract, & change order to
this contraot, ~t

(b) Cost reduotion proposals as defined herein will be processed expeditiously and in the
same manher as prescribed for any other proposal which would likewise nocessitate issuance of
a oontract change order. As a minimum, the following information will be sulmitted by the
Contractor with each proposals

(i) a desoription of the difference between the axisting contraot requirement and
the proposed change, ard the comparative advantages and disadvantages of eaohs .

(11) an itemization of the requirements of the contraot which must be changed if
the proposal is adopted and a recommendation aa to how to make each suoch change (e.g.,
suggested reviaion);

(iii) an estimate of the reduction in performance costs that will result from
adoption of the propoanml taking into account the costs of implementation by the Coantractor,
and the basis for the satimaie;

(iv) a prediction of any effaects the proposed change would have on other ocosts to
the Government, suoh as Government-furnished property coata, ocoats of related items, and oomts
- of maintenance and operation;

(v) a statement of the time by which a ohange order adopting the proposal must
be issued go as to obtain the maximum oost redustion during 'the remainder of the contraot,
noting any effeqt on maintaining the oontract delivery schedulej and

(vi) the dates of any provious submissions of the 'prbpoaal, the numbers of any
Government ocontraots under whioh submitted, and the previeus actiong by the Government,
if lnown,

(0) The Government shall not be liasble for any delay in acting upon, or for &ny failure
to act upon, any proposal submitted pursuant to this clause, The decision of the Contracting
Offlcer as tc the acceptance of any auch proposnl under this contract shall be final and
shall not be subject to the "Disputes" clause of this contract, Unless and until & change
order applies such a proposal to this contrsct, the Contractor shall remain obligated to
porform in aocordsnce with its exiating terms. The Coniracting Officer may acoept in whole
or in part any cost reduotion proposal submitted pursuant to this clause by lssuing a change
order whioh will identify the cost reduction proposal on which it is based.

(d) If a oot reduction proposal submitted pursuant to this clause is acoepted, an
equitable adjustment in tarset cost and fee and in any other affected provision of this
contract shall be made in acoordance with this clause and the "Changes" olause of this
oontract. The equitable adjustment in target cost and fee shall Yo establiamhed by (1)
determining the amount of the total estimated deorease in the Contractor's ocost of performanc
resulting from adoption of the cost reduction proposal, taking into acoount the cost of -
implementing the change by the Contracior, and {ii) deducting the full amount of this estimated
decrease from the target ccst and adding * percent ( * %) of such amount to the
minimunm, target and maximum fees. If the equiteble adjustment involves an inorease in the cost
of performance of the contract, such inorease shkall be established under the “Changes" slsuse
rather than under this paregraph (d)., The resulting oontract modifioation will state that
it ia made pursuant to this olause. (ASPR 1-1705.5)
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. {e) Cost reduotion proposals subdaitted under the provisicna of any other contract alsc
may be submitted under this contract for comsideration pursuant to the terms of this
olause.

(£} The Ocntrestor may restriot the Oovernment's right to use any sheet of & value
enginsering proposal or of the supporting data, subaitted pursuant to this clause, in
acoordance with the terms of the following lepgend if it is marked on such shaets

This data furnished pursuant to the walus enginesring inocentive
olause of contraoct ghall not be disoclosed
artaide the Govermment, or be duplioated, used, or disslosged,

in whole or in part, for any purpose other than to evaluate s

value engineering proposal sutmitted undsr eaid olause, Thig
regtriotion does not limit the Govormment’s right to use B
information oontained in this data if it is or has bsen obtainsd
from another acuroe, or is otherwise available, without limitatiomas,
I suoh a proposal is acoepted by the Uovernment by issuance of s
change crdsr under the "Changos™ olause of ssid ocontrast after the
use of this data in such an evalustion, ths Government shall have
the right to duplioate, use, and discloge any data pertinent to

the propoeal as aoocepted, in any manner and for any purposs whatsoever,
and have others so do.

After the jmsuance of a change order acocepting a value engineering propeceal, but not
prior thereto, such proposal and the supporting data ahall, for the sole purpose of
supplementing thes rights granted to the Uovernment under this parsgraph, be oomaidered
“Subjeot Data™ within the xeaning of the "Data" oclause of this contraot,

%Parcentage to be apeoifisd elsevhere herein
(ASFR 1-1705,1 (6} Ed,) revised 15 Nov, 1963 (Rev. ¥o. 3) exoept (4} modified ns

required by ASFR 1=1T705,5 for cost-~plus—inosntive-fee contracts and shall be used
only in scoordanoe with the instruotioms in ASPR 1-1702)
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' 3051 VALUE ENGINEERING PROGRAM REQUIREMENT (AUG. 1963)

(s) The Contractor shall engago in & value engineerihg program, and submit progross
reports thereon, as specified in the Sohedule. In addition, the Contractor shall submit any
oot reduction. ohange proposals resulting from the requirved program, This clause doss not,

_however, apply to any such propoeal unless it is identified by the Contractor at the time of
its submission to the Contracting Officer, as & proposal submitted pursuant to thia clauae,
The cost reduction change proposals contemplated by this olause are those thats

(1) would result in leass oostly items than those specified herein without
impairing any of thelr sasential funotions and charaoteriatios, suoh as servioce life,
relisbility, economy of operation, ease of maintenance, and necessary standardized
‘procedures; and

: (ii) would regquire, in order to bs applied to this contract, a change order to
this contraoct.

(b) Coat reduction proposala as defined herein will be proceased erpeditfmly and
in the same manner as prescribed for any other proposal which would likewise necosslitate
{ssuance of a contract change order, A5 & minimum, the following information will be
submitted by the Contraotor with each propoaals :

(1) & desoription of the difference between the existing oontract requirement
and the proposed change, and the oomparative advantages and disadvantages of oachj

(i1) an itemization of ihe requirements of the oontract which must be changed
if the proposal is adopied and a recomnondation as to how to make each such change
(o.8., Buggested Tevision);

(111) an egtimate of the reduotion in performance ocosts that will result from
adoption of the proposal talking into acoocunt the costs of implementation by the Contractor,
and the basis for the eastimates )

(iv) a predioticn of any affeots the proposed change would have on other oosﬁ
40 the Ggvernment, such as Government~furnished property coata, ocosts of related items and
oosts of maintenance and operationj

(v) = statement of tha time Yy which a oh.angv order adopting the proposal
must be igsued so ms to obtain the maximun ocst reduction during the remainder of the
contract, noting any effeot on maintaining the contract delivery goheduley and

(vi) the dates of any previcua submiosions of the proposal, the numbers of any
Government contractz under whioh submitted, and the previocus aotions by the Government,
if known.

() The Government shall not be liamble for any delay in acting upon, or for any
failure to aot upon, any proposal pubmitted pursuant to this olause. The deoision of
the Contraoting Officer as to the accaptance of any such proposal under this contract
shall be final and shall not be subject to the "Disputes” olause of this oantract.
Unless and until & changs order applies such a proposal to this contract, the Contraotor
ghall remain obligated to perform in accordance with its existing terms. The Contracting
Officer may acoept in whole or in part any cost reduction proposal submitted pursuant
to this olause by issuing a change order which will identify the cost reduotion proposal
on which it is based.

(8) If a coat reduction propogal subtmitted pursuant to thia olause 1is accepted under
this contrasct, an equitable adjustment in the fixed fee and in any other affected provieion
of this contract shall be made in accordance with this olause and the "Changes" clause of
this oontract. If the adjustment involves a roduction in the cost of the contract, the
oquitable adjustment in the fixed fee shall be established by (1) determining the amount
of the total estimated deoremse in the Jentractors cost of performance resulting from
adoption of the cost reduction proposal, teking into mcoount the cost of implementing the
change by the Contractor, and (ii) adding _ _* percent {_* %) of such amount to the
fixed fea., If the equitable adjusiment involvea an inorease in the ocost of performance
‘of the oontract, such inorease ahall be established under the "Changes" olaugse rather than

' under this paragraph {(d). Tne resulting coniract modification will atate that it is made
pursuant to this clause. .
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“(d) If e oost reduction proposal sudmitted pursuant to this olsuse is accopted,
an squitable ad justment in target ocost and fee and in any other affeotsd provision
of this oontraot sball be made in mooordanos with this clause and the 'Changes'
olausa of this contraot. The equitable adjustment in target cost and fee shall be

" sstablished by (i) determining the amount of the total estimated decrease in the
Contraotor's cost of performance resulting from adoption ¢f the ocoet redusction
propoaal, taking into mooount the cost of implementing the change by the Contractor
and (11) deduoting the full mmount of this estimated deorease from the target oost
and adding * percent {__* %) of such smount to the minimum, target and
‘marimum fees. If the equitabls ad justment involves an inorease in the cost of
perforsance of the contraot, such increass shall be estabdlished under the ‘Changes®
olsuse rather than under this paragraph {d), The regulting contract modification
will atate that it is made pursusnt to this clauss.* (ASPR 1-1705.5)

(o) Cost reduotion proposals submitted under the prov‘iaioﬂs of any other oontract
mAy also be submitted under this contrsot for oomsideration purguant to the terms of
this olause,

(£) Any progress reports submitted pursuant to (a) above, and any value enginsering
proposal, inoluding supperting dats, submitted pursuant to this olsuse shall sonstitute
"3ubject Data" under the "Dmta" clauss of this oontraot, whether or not changs erders or
conireot modifications result therefrom. Notwithstanding any other provisions of this
cantract, the Government shall have the unrestriotsd right to apply any data pertinent
to any oost reduction proposal in any sanner and for any purposes whatsoever unleas the
Contracting Officer specifically agrees otherwise in writing.

*“Paroentage to be specified elsevhere herein
(4SPR 1-1706,1 (63 Bd.) revieed 15 Fov. 1963 (Rsv, No. 3) exoept (d) modified to inolude
eslf-dsleting language in order to incorporate the CPIP type of contract referenced in

ASFR 1-1706,2 if applicable and shall be used only in acoordance with the instructions
in ASPR 1-170))a

CR
65 3(657)-5176
_| B3(657)-517 25X1A-

Approved For Release 2002/06/11 : CIA-RDP66B00728R000400060041-5




Approved For Relag#e 2002/06/11 : CIA-RDP66B00728R098400060041-5

B.53 RESTRICTIONS ON PRINTING (JUNE 1963)

Reproduction of reports, data or other wrii‘en material, if required, is
suthorized provided that the material producsd does not exceed 5,000 production
units* of any page and that i‘ems consisting of multiple pages do not exceed
25,000 production units in the aggregate. There produciion unit limitations
do not apply to jobs of 225 copies ¢r lessg. PFriniing cof meterials in excess of
quantities cited above must be in sccordance with perugraph 6, AFR 6-1, These
restrcitions ¢p not preclude the writing, editing, preparation of manuscript or
reproducible copy or related illustrative materials if required as a,part of
this oontract. It does not apply to ithe priniting or duplicating required by
contractors for their own use in responding to the terms of this coniract.

*DEFINITION OF PRODUCTION UNIT. One sheet size, 8 x i03" printed one side, one
color only.

(AFPT 7-4066 (60 Bd.) revised 28 June 1963 (AFFI Rev, No. 34))

L | 25X1A
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B,52 PROVISIONS FOR MAINTENANCE, OVERHAUL AND MODIFICATION CONTRACTS

(1) Clause 1 ~ Definitions - of Section A is hereby amended by adding the
following paragraphs after paragraph (e):

"(f) The term “supplies" as used in this contract includes without
limitation, and in addition to the items mentioned in the olauses of
this contraot entitled 'Inapesction of Supplies and Correotion of
Dafeots,' a1l work to be perfarmed under this contract.

() The term 'Specifications' as used herein includes without

limitation the statement of work to be performed upon Air Force equipment
being maintained, modified, raconditioned, rehabilitated, or repaired
hersunder,"” B

(AFPI 7-4603.1) (60 Ed.) revised 28 Pobruary 1963 (Rov. No., 27)

(2) Special Provisions Relating To Air Porce Equipment Upon Which Work Is
To Be Performed {Jun. 1959)

(a) The Contractor's liability for Air Force equipment upon which work
is to be psrformed by the Contractor pursuant to thie contract shall be subject
to the provisions of paragraph (f) and paragraph (e) as revised below, of the
clause of this contract entitled "Government-Property." For the purpose of
‘this clause, the following shall be substituted for paragraph (e) of the clause
entitled "Govermment-Property™: "Title to Air Forcs equipmant furnished for
repair or modification shall remain in the Covernment. The Contractor shall
proteot such equipment in accordance with sound industrial practice., The
Government shall at all reasonable times have access to the premises wherein
the Air Force equipment is located." However, such equipment shall not be
oonsidered Oovernment-propsrty within the meaning and for the purpose of any
other paragraph of that clause.

(b) The Contractor shall maintain adequate property control records of
Air Foroe squipment furnished for repair or medification in accordance with the
requirements of the 'Manual for Control of Govermment Property in Possession of
Contractora" (Appendix B, Armed Service Procuremanst Regulation) &s in effect on
the date of the contract, which manual is hereby incorporated by referaence and
made a part of this contract. :

(Applicable if this is a definite quantity contract)

(¢) In the svent the Air Force equipment furnished for repair or modification
is not delivered to the Contractor by the time or times specified in the schedule,
the Contracting Officer shall, upon timely written request made by the Contractor,
make a determination of the delay occasioned by the Contractor thereby, and shall
equitadly ad just the delivery or performance dates or the estimated cost, fixed
fee, or both and any other contractual provisions affected by such delay, in
accordance with the procedurses provided for in the clauss of this contraot
entitled "Changes".

(AFPI 7-4051 (60 Ed,))

[0
(43

[_Lstesn)-s176 25X1A

CR

Approved For Release 2002/06/11 : CIA-RDPGGBOO728R000400060941-5
L




-

Approved For Releaste 2002/06/11 : CIA-RDP66B00728R068400060041-5

SECTION D-—PROVISIONS FOR RESEARCH AND DEVELOPMENT CONTRACTS

This Section D shall be deemed to be jncorporated in and form a part of every contract placed by the.Unite.d
States Air Force with the Contractor whenever such instrument or document states that this Section D of this Basic
Agreement applies:

D-1. Clause l—Definitions—of Section A is heresy amended by iaserting therein the foliowing paragraph:

#(f) The term ‘contract work’ means all work to be performed under this contract including without limita-
tion uny studies covering fundamantal, theoretical, or experimental investigations; any extension of the investiga-
tive findings and theorles of a sclentific or teehnlical yuturs into practical application) any sangible ltems, hereinaiter
referred to as ‘supplies,’ furnished to the Government;ﬂ_and any reports, data, computations, plans, drawings an
specifications with respect to any of the foregoing.;!,%%gl 7?@%},’))

5, v o e

D-2. Clause 2—Changes—of Section A is hereby deleted and the following clanse substituted in lieu thereof:

wy  CHANGES. (Feb, 1859) The Contracting Officer may at any time, by a written order, and without notice to the
gureties, if any, make changes, within the general scope of this contract, in any one or more.of the following: (i)
drawings, designs, or specifications, (ii) method of shipment or packing; (iii) place of inspection, delivery, or accep-
tance, and (iv) the amount of Government-furnished property If any such change causes an increase or decrease in the
estimated cost of, or the time required for, performance of this contract, or otherwise affects an{ other provisions of
this contract, whether changed or not changed by any such order, an equitable adjustment shall be made (i) in the
estimated cost or delivery schedule, or both, (ii) in the amount of any fee to be paid to the Contractor, and (iii) in
such other provisions of the contract as may be so afected, and the contract shall be modified in writing accord-
ingly. Any claim by the Contractor for adjustment under this clause must be asserted within sixty (60) days from
the date of receipt by the Contractor of the notification of change; provided, however, that the Contracting Officer,
if he decides that the facts justify such action, may receive and act upon any such claim asserted at any time prior
to final payment under this contract, Taijlure to agree to any adjustment shall be a dispute concerning a question
of fact within the meaning of the clause of this contract entitled ‘Disputes.’ However, nothing in this clause shall
excuse the Contractor froma proceeding with the contract as changed.”

(ASPR 7-404.1) (60 Ed.) except the words and figures “thirty (30)" changed to “sixty (60)")

D-3. Clause 3—Limitation of Cost—of Seetion A is hereby amended by deleting paragraph (a) and substitut-
ing in lieu thereof the following:

“(a) It is estimated that the total cost to the Government, exclusive of any fixed fee, for the performance of -
this contract will not exceed the estimated cost set forth in the Schedule, and the Contractor agrees to use his best
efforts to perform the work specified in the Schedula and all obligations under this contract within such estimated
cost. If at any time the Contractor has reason to believe that the costs which he expects to incur in the performance
of this contract in the next succeeding sixty (60) days, when added to all costs previously incurred, will exceed
seventy-five per cent (75%) of the estimated cost then set forth in the Schedule, or if at any time, the Contractor
has reason to believe that the total cost to the Government, exclusive of any fixed fee, for the performance of this
contract will be substantially greater ov less than the then estimated cost thereof, the Contractor shall notify the
Contracting Officer in writing to _that effect, giving the revised estimate of such total cost for the performance of
this contract.” (Feb. 1959) (ASPR 7-402.2) (6. » Ed )

D-4. Clause 5—Inspection of Supplies and Correction of Defects—of Section A is hereby deleted and the fol-
lowing clause substituted in lien thereof:

«5. INSPECTION AND CORRECTION OF DEFECTS. (May 1960) (a) All work under this contract shall be suh-
jeet to inspection and test by the Government (to the extent practicable) at all times (iucluding the period of per-
formance) and places, and in any event prior to acceptance. The Contractor shall provide and maintain an inspection
system acceptable to the Government covering the work hereunder. The Government, through any authorized repre-.
sentative, may inspect the plant or plants of the Coptractor or of any of his subcontractors engaged in the perform-
ance of this contract. If any inspection or test is made by the Government on the premises of the Contractor or a sub-
aontractor, the Contractor shall provide and shall require subcontractors to provide all reasonable facilities and
assistance for the safety and convenience of the Government inspectors in the performance of their dutles, All in-
spections and tests by the Government shall be performed in such a manier as will not unduly delay the work. Except
as otherwise provided in this contract, final inspection, and acceptance shall be made at the place of delivery as
promptly as practicable after delivery and shall be Geemed to have been made no later than ninety (90) days after
the date of such delivery, if dcceptance has not heen made earlier within suceh period.

(b) At any time during performance of this contract, but not later than six (6) months (or such other time
as may be provided in the Schedule) after acceptarce of all of the end items (other -than designs, drawings, or
reports) to be delivered under this contract, the Government may require the Contractor to remedy by correction or
replacement, as directed by the Contracting Officer, any failure by the Contractor to comply with requirements of
this contract. Any time devoted to such correction or replacement shall not be included in the computation of the
period of time specified in the preceding sentence, ¢Xcept as provided in (d) below. Except as otherwise provided
in paragraph (c) below, the allowability of the cost of any such replacement or correction shall be determined as
provided in the clause of this contract entitled Allowable Cost, Fixed Fee, and Payment, but no additional fee
shall be payable with respect thereto. Corrected articles shall not be tendered again for acceptance unless the former
tender and the requirement of correction is disclosed. If the Contractor fails to proceed with reasonable promptness
to perform such replacement or correction, the Government (i) may by contract or otherwise perform such replace-
mient or correction and charge to the Contractor any inereased cost occasioned the Government thereby, or may re-
duce any fixed fee payable under this contract (or roquire ropayment of any fixed fee theretofore paid) in such
amount as may be equitable under the circumstances, er (ii) in the case of articles not delivered, may require the
delivery of such articles, and shall have the tight co reduce any fixed fee payable under this contract (or to re-
quire repayment of any fixed fee theretofore paid: in such amount as may be equitable under the circumstances,
or (ili) may terminate this contract for default. Failure to agree to the amount of any such increased cost to be
charged to the Contractor or to such reduction in, or repayment of, the fixed fee shall be deemed to be a dispute con-
cerning a question of fact within the meaning of tha clause of this contract entitled Disputes.
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{¢) Notwithstanding the provisions of paragraph (b) atove, the Government may at any time require the
Contractor to remedy by correction or replacement, without cost to the Government, any failure by the Comtractor
to comply with the requirements of this contract if such failure is due to fraud, lack of good faith or willful mis-
canduct on the part of any of ¢he Contractor’s directors or officers, or on the part of any of his managers, superin-
tendents, or other equivalent representatives, who has supervision or direction of (i) all or substantially all of
4he Contrector’s business, or (ii) all or substantially all of the Contractor’s operations at any one plant or separate
location in which this contract 1s heing performed, .+ fiii) & separate and complete major industrial operation in
connection with the perfermance of this comtract. The Government may at any time also require the Contractor ¢o
re?eddy bly cor{ection o;eo ngflacement. \;rdit}lxjo\xt coséo %0 the Go‘;ernment, ang such failure caused lb);l one or more
individual employees se or retai t nmractor after any sueh supervisor ersonne! hes reass
grounds to be in}:e that any suoh mp?oyﬂyk b:bmul{;cenm!ou or gt.herwin %nquul‘;i nabie

(d) The provisions of paragraph (b) above shall apply to any corrected or replacement end item or compo-
nent until six months after its acceptance.

(e} The Contractor shall make his records of all inspection work availablie to the Government during the per-
formance of this contract and for such longer period as may be specified in this contract.

{f) Except as provided in this clause and as may be provided in the Schedule, the Contractor shall have no
obligation or liability to correct or replace articles which at the time of delivery are defectivé in material or work-
manship or otherwise not in conformity with the requirements of this sontract.

(g) Except as otherwise provided in the Schedule, the Contractor's obligation to correct n: replace Govern-
ment-furnished property (which is property in the possession of ur acquired directly by the Covernment and de-
livered or otherwise made available to the Contractor) shall be governed by the provisions of the clauss of this
contract entitled ‘Government Property'.”

(ASPR 7-402.5(a) (1) (6 3Ed.))

D-5. Clause 7-—Subcontracts—of Section A is hereby amended by deleting the period at the end of the first
sentence of paragraph (¢) and inserting in liev thereof the fonllowing:

“, or (v) has experimental, developmental. or research work as onv of 1ts purposes.” {ASPR 7-402.8 (63 Ed.)
R R AR AR AR R RO

D-6. Clause 38—Limitation on Withholding of Payments—of Section A ix hereby amended by deleting the words
“supplies delivered or services performed” and substiuting in lieu thercof the words “work performed under this
contiract.”

'D-7. Standards of Work (Feb. 1958)— The - ontractor agrees that the performance of work and services, pur-
suant to the requirements of this contract. <hall confurm to high professional standards.

(ASPR 7-402.4) (63 Ed.)

D-8. Reports of Work (Jui. 1860)—(a) The Contractor shall submit reports making full disclosure of all work
done and the results thereof, in the manner, at the times, and to the extent set forth in the Schedule; provided that,
unless otherwise specified in the Schedule, the Contractor shall submit such reports in triplicate from time to time as
requested and upon completion (or earlier termination) of the work. Except as may be otherwise specified in the
Schedule, or unless the Contractor is otherwise instructed, the Contractor shall, upon completion (or earlier termina-
tion) of the work, deliver any working drawings and specifications of any prototypes as may have been developed.

{b) If the Contractor becomes unable to complete the contract work and to deliver at the time specified in
the Schedule because of technical difficulties, notwithstanding the exercise of good faith and diligent efforts in per-
formance of the work, he shall give, the Contracting Ufficer written notice of the anticipated delays with reasons
therefore not less than forty-five 145) days before the cempletion date specified in the chedule or within such time
as the Contracting Officer deems sufficient. When notice is so required, the Contracting Officer may, in his dis-
cretion, extend the time specified in the Schedule for such period as he deems advisable.

(ASPR 7-404.6, (63 Ed.), XX OP K X NAK KA KK XA KI0
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D-10. ACKNOWLEDGEMENT, OF BLONNORSHIE sMay, 13803 ¢1a0t and Por two year thereafter
(i

(a) The Contractor agrees that/in the reloase of nformation reikting W thi¥ contract such release shall
include a statement to the effect that the project nr effort depicted wae ¢ ir apunanred by the agency set forth in
the Schedule of this contract.

(b) For ihe purpose of this clause, "infurmawon’ inciuder hut m not fnpited W, news reilesses, articles,
manuscripts, brochures, advertisements, still aud mutiosn pictures, spreches. 'rade wrsvcinbion meetings, synmiposia, ete.

(¢) Nothing in the foregoing shall attecl wompliance with the raquiremente uf the ¢lause of this contract
entitled “Military Security Requirements ™

{d) The Contractor further agrees to include vhis privisiur in wby subenntract awarded ar & result of this

contract. D 25X1A
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SECTION E - ADDITICNAL PROVISIONS

The part of this contract describing the supplies and services to be furnighed
shall refer to either Clause E-1 or E-2 of this Section; thus, such part shall read
“(a) Supplies and Services to be Furnished Pursuant to the Provisions of Clause
(Insert E-1 or E-2 and follow with lie% of items)®,

E-1 The parties have determined that this contract is of a highly experimental
and developmental nature and thersfore that the Contractor cammot guaraniee
successful performance thereof or completion within ihe time specified in the
delivery schedule set forth kherein; however, the Contracitor shall ‘use its best
efforts io perform the prescribed work until the date specified in this contract
as the date beyond whioh no performance on the part of the Contractor will be
required, :

E-2 The Contractor shail, within the time specified in the delivery schedule
set forth in this contrast, mamufecture, furnish and deliver to the Government
the articles and services set forth in this contract. :
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